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FORT WORTH, Dec. 8 

HE American Petroleum Insti- 

Te hung up its coat and got 

down to work Monday, a day in 

advance of the scheduled opening of 
its three-day annual meeting. 

While ten or a dozen committees met 
then to put the final touches on their oil 
field standardization work, the develop- 
ment of standard testing methods for 
petroleum products, fire prevention 
work and so on—to present before the 


‘iormal sessions later in the week— 
hundreds of oil men were piling into the 
lobby of the Texas Hotel, Institute 


headquarters. Those that did not have 
their reservations made several weeks 
ago retired from the clerk’s desk with 
long faces to find the local hotel com- 
mittee and get what they could in the 
way of sleeping accommodations. 


Early today it looked as though there 
night more than 2000 oil men in 
Fort Worth for the institute meeting, 
which formally opens with President 
O’Donnell’s address the afternoon of the 
ninth and continues through a barbecue 
dinner and rodeo given by the Fort 
Worth and Texas oil men the evening 
of the eleventh. 


be 


All trains carry two extra cars. There 
Was a special train from California and 
special cars coming all the way from 
New York. Several private cars be- 
longing to heads of the large oil com- 
panies, to a New York banker, and a 
railroad official or so are in the local 
yards. Fort Worth oil men, well or- 
ganized, were prepared to see that all 
Visitors were taken care of in some way. 


drawing card Fort Worth 
the Institute meeting quite a 
bit ahead of that current popular movie, 
North of 36” for that picture, after 
Naving been booked for the week ut 
the Palace Theatre, was chased over to 
the Chamber of Commerce Auditorium, 
e Institute is to hold its general 





As a 
ranked 


bit 


and t} 








By V. B. Guthrie 


STAFF REPRESENTATIVE 


sessions in the theatre to accommodate 
the crowd. 


About 30 Fort Worth oil men, work- 
ing under the general direction of Amon 
G. Carter, general manager of the 
Fort Worth Star-Telegram, are devot- 
ing the week to seeing that visiting oil 
men are made comfortable. These men 
are divided into a finance committee, 
of which J. Roby Penn, Texas Pacific 
Coal & Oil Co., is chairm2" and a ho- 
tel, transportation and finance com- 
mittee, of which W. M. Harrison, Star 
Refining Co., is chairman. Those serv- 
ing on the committees are: 


Committee Members 

J. D. Collett, independent operator 
and president of the Texas division of 
the Mid-Continent Oil & Gas Associa- 
tion; T. B. Hoffer, Hoffer Oil Corp.; 
W. B. Pyron, Gulf Production Co.; 
B. S. Walker, Independent operator; 
M. W. Bahan, The Texas Co.; R. R. 








Through its early presence at 
the A. P. I. convention in Fort 
Worth and by a liberal use of the 
telegraph, National Petroleum 
News is able to give, this early, 
certain of the important accom- 
plishments of committees of the 
Institute. The convention, proper, 
has just opened as this issue is 
printed and the full account of that 
will appear in the issue of Dec. 17. 

The representation of this paper 
at the meeting is warranty of the 
most adequate “covering” of this 
important conventicn. Editorial 
men who are there are V. G. Guth- 
rie, managing editor; Paul Wag- 
ner, Houston: Paul Truesdell, 
Cleveland ;. fj. C. Chatfield and A. 
F. Hinton, Tulsa. 


Fort Worth Nation’s Oil Headquarters 
As Institute Meeting Opens 


Darrah, Magnolia Petroleum  Co.; 
W. K. Gordon, Texas Pacific Coal & 
Oil Co.; Mel Shugert, Sinclair Oil & 
Gas Co.; H. J. Morland, Oil Well Sup- 
ply Co.; Lou Ladd, Ladd and Hannon; 
J. Mentor Caldwell, Independent oper- 
ator; F. J. Adams, Gulf Production 
Co.; R. O. Dulaney, Independent op- 
erator; James R. Gahan, Tidal Oil Co.; 
L. J. Coleman, Cities Service Oil Co.; 
H. D. McCracken, Transcontinental 
Oil Co.; C. C. Cartwright, National 
Supply Co.; L. L. Robinson, National 
Supply Co.; Lieut. Commander Z. W. 
Wickes, commander of the government 
helium extraction plant; T. F. O’Brien, 


The Texas Co.; Louis Greene, Radio 
Oil Corp.; J. H. Jenkins, Tidal Oil 
Co.; L. A. Eberhardt, Longhart Sup- 
ply Co.; N. H. Longabaugh, Longhart 
Supply Co.; J. Holmes, Comet Petro- 


leum Co. 


Monday night Mr. Carter entertained 
several hundred visiting oil men at a 
dinner at one of the country clubs. 

The main California contingent 
rived Monday on a special train that in- 
cluded several private cars. Heading 
their respective companies were presi- 
dent Kenneth R. Kingsbury, of the 
Standard of California and Fred H. 
Hillman, vice-president; E. W. Clark, 
executive vice-president of the Union 
Oil Co. of California, and L. P. St. 
Clair, president of the Independent Oil 
Producers Agency; Herbert R. Gal- 
lagher, vice-president of the Shell Co. 
of California and A. C. McLaughlin, 
operating vice-president of the Associ- 
ated and Pacific companies. 


ar- 


O’Donnell Arrives Early 


President Thomas A. .O’Donnell of 
the Institute, arrived Sunday. Other 
Californians who came in then were 


F. F. Hill, manager of field operations 
of the Union of California and William 
Groundwater, head of that company’s 
pipe line transportation. Chris Scharp- 








enburg of the Standard of California, 
also came early for his work in con- 
nection with standardization. 


Among Monday’s arrivals were J. L. 
Quinn of the marketing department of 
the Standard; Phil H. Patchin, assis- 
tant to President Kingsbury; Manager 
Hall of the Standard’s pipe line trans- 
portation and Walter Black, who is in 
charge of production in southern Cali- 
fornia. T. J. Crumpton of the Cali- 
fornia Petroleum Corp. was another 
prominent visitor. Col. Franklin R. 
Kenney, president of Marland Oil Co. 
of California came in from the east 
and Roy E. Collom, chief geologist ac- 
companied the Pacific Coast party. 

New York Executives Present 

Harry F. Sinclair and executives of 
the Sinclair Consolidated Oil Corp. 
reached Fort Worth Tuesday from 
Houston after having been joined in 
Dallas Sunday by Oklahoma and Texas 
officials of subsidiary companies. They 
had been making an inspection trip of 
Mid-Continent and southwestern terri- 
tory. 


The annual inspection trip of presideut 
Amos L. Beaty of The Texas Co., on 
which he was accompanied by E. C. 
Lufkin, chairman of the board of direc- 
tors, and other officials, brought these 
New Yorkers to the southwest a week 
in advance of the Institute. They 
reached Fort Worth on Monday. 

Robert W. Stewart, chairman of the 
board, and officials of the Standard of 
Indiana were due to arrive Tuesday. 
President E. W. Marland of the Mar- 
land Oil Co. of Delaware reached Fort 
Worth Monday from New York and 
various officials came in from Ponca 
City headquarters. President Walter 
C. Teagle of the Standard of New Jer- 
sey and President Arthur F. Corwin of 
the Carter Oil Co. were early arrivais 
from No. 26 Broadway. 


Committee Meetings Monday 

Standardization of oil industry equip- 
ment, simplification of manufacture 
and interchangeability of parts formed 
the subjects for a number of committee 
meetings held Monday. At all these 
meetings a desire on the part of both 
manufacturers and users to cooperate 
in order to bring about the reforms de- 
sired was strikingly evident. In at 
least one instance, final agreement was 
reached, leaving only the institute’s ap- 
proval to be secured to make standard- 
ization complete, while in other lines, 
encouraging progress was made. 

Standardization of rig irons, which 
has been argued pro and con for the 
past four years since it was first sug- 
gested by the Tulsa Purchasing Agents’ 
Association, was finally adopted by the 
general committee on the subject. Plans 


were drawn up and agreed upon by 
which each manufacturer of rig irons 
will make parts interchangeable with 


those of other manufacturers. 

These plans were placed before the 
institute for approval, taking their place 
along with tubular goods in the list of 
completed standardization projects. 
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Other standardization meetings held 
during the day included those on belt- 
ing, boilers, rigs and derricks, rotary 
drilling equipment and wire rope. At 
the wire rope meeting, proposed speci- 
fications were drawn up as basis for fu- 
ture discussion and will be given wide 
circulation throughout the industry. 


Cut Cost of Helium 


The announcement of the develop- 
ment of new methods by which the non- 
inflammable helium gas for dirigible 
air craft can be manufactured commer- 
cially within the next year at a cost of 
$30 per thousand cubic feet, as com- 
pared with an original cost of $135, was 
made to the institute in an address by 
Lieut. Commander Z. W. Wickes, com- 
mander of the government helium 
plant at Fort Worth. He stated this 
would prove of both great military and 
wartime advantage to this country. 
Lieut. Commander Wickes has himself 
developed part of these new methods, 
which it is believed will be of interest 
also to natural gasoline manufacturers. 
He spoke on the general subject of the 
importance of helium to the nation. 


Technical men of the oil industry at 


three committee meetings worked 
toward the adoption of an _ abridged 
table for volume-temperature  correc- 


tions of petroleum products, discussed 
an appeal to the federal specifications 
board to raise the prescribed end point 
of U. S. motor gasoline and discussed 
the forming of a new subcommittee 
D-2 of the A. S. T. M. to formulate 
and standardize a method for determin- 
ing crank case dilution. They also 
amended the rules for making vapor 
pressure tests of natural gasoline by the 
Anderson method and discussed plans 
for carrying On vapor pressure tests all 
over the country. 


New Helium Extraction 
Method Promised 


FORT WORTH, Dec. 
government has developed methods by 
which the manufacture of helium gas, 
the non-inflanmable product used in 
lighter than air craft, has been greatly 
reduced in cost was to be brought out 
in a talk on “Helium, Its Importance to 
the Petroleum Industry and the United 
States,” given at the afternoon session of 
the institute, Dec. 10 by Lieut. Com. Z. 
W. Wickes, in charge of the government 


8.— That the 


helium extraction plant at Ft. Worth. 
Lieut. Com. Wickes is the inventor of 
some of these methods. 

That this country has a_ tremendous 
advantage over other nations, both in 
commercial and wartime air navigation, 
through natural resources, was brought 


out in the paper, together with the fact 
that greater may be made of this 
resource in the future through ability to 
produce helium gas at much lowered cost. 

“There is every reason to believe that, 
within the next six months or year, we 
can expect to see helium produced for 
$30, or $35 per 1000 cubic feet,” Lieut. 
Com. Wickes predicted. “The production 


use 


of helium on a commercial scale ha 
been forced on the government by mili. 
tary necessity and in order to develop 
one or more successful processes by 
which helium can be obtained for a cost 
compatible with its use in 
airships. 


supply of helium gas accomplished, the 


government will then look to the grea} 
industries of the country to carry on this) 


work.” 


It was brought out the initial cost of 
manufacturing helium gas at the govern: 
ment plant was $135 per 1000 cubic feet 
First units of the production plant operat- 
ing on the new methods should be ready 
before July 1, it was said. 


Better Spacing Of Tanks 
Is Discussed 
FORT WORTH, Dec. 8.—The insti. 


tute’s committee on fire prevention and 
safety engineering, meeting today under 
the chairmanship of Dr. R. P. Anderson 
of the institute staff, recommended to di- 
rectors of the institute the appointment 
of Secretary Welch or Assistant Secre- 
tary Boyd as a member of the joint arbi- 
tration committee of the oil industry and 
fire protection interests to pass on the 
question of spacing of oil tanks. 


A sub-committee consisting of Mr 
Schoemaker, of Standard Oil Co. of New 
Jersey, Frank A. Epps, of Tide Water 
Oil. Co. and Mr. Read of Union Oil Co 
of California were appointed to gather 
the data and present the oil industry's 
arguments to this board for smaller spac- 
ing of tanks. This is to be done in the 
next few months. 

A sub-committee was authorized to re: 
port a plan presented by Mr. Skinner 
Westinghouse Electric & Mfg. Co. and 
chairman of a committee of electrical 
engineers, to the whole committee pro- 
viding the U. S. Bureau of Mines con- 
ducting a thorough investigation of the 
lightning hazard and _ explosiveness of 
gasoline vapors and fire arresting devices 
on vents of tanks, The final plan, if ap- 
proved, will go to the institute’s directors 
with request that the funds, probabl) 
25,000, be provided the bureau. 

The committee adjourned to mect 
January to consider several topics ant 
also to have a session with a committee 


from the Association of Oil Burner 
Manufacturers to consider a_ proposed 
model ordinance for oil burners which 


President Bailey of that association said 
he would have ready at that time. 


Correction 

The margin which the New England 
Oil Refining Co. is guaranteeing t? 
jobber customers who contract for thet 
gasoline requirements over 1925 is % 
cents and not 3% cents. 

Three and a half cents was erroneous 
ly stated to be the margin in an article 
which was headed “Pegs Marginal Com 
tract On Spot Price,” which was pub 
lished on page 90 of the Nov. 26 issue 
of National Petroleum News. 
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Crude Production 
By Districts 























OKLAHOMA 

Dec. 6 Nov. 29 

Bristow re ee 42 875 41 ,225 
Burbank....... 71 ,080 72 ,260 
ONE. a as ee ee 23 ,010 23 ,200 
Cromwell....... 47 ,104 47 ,880 
LC ee ae 16 ,000 15 ,800 
PARE. <n elo als ie dows 17 ,100 18 ,880 
Osage, except Burbank. 39 ,800 38 ,250 
Papoose.......... 3 30,070 = 29.565 
ee er 3,515 3 ,760 
Tonkawa...... 107 ,945 106 ,895 
Wewoka ae 12 ,990 12 ,720 
Other fields. . . 116 ,200 114 ,500 
DN ner . 527 ,689 525 ,435 


Increase....... 2 ,254 
KANSAS 
Augusta-Douglass...... 3 ,500 3 500 
Blankenship District 2,500 2 ,580 
Elbing-Peabody...... ; 6 ,950 7 ,200 
El Dorado. ....... 15 ,900 15 ,875 
Fox-Bush. . — 8,050 2 860 
Greenwood County. . 27 ,000 27 ,000 
Other fields. ........ si 29 ,850 31,300 
Total 88 ,750 90 ,315 
Dex FCGRE:. o.0. 6 200 1 ,565 


TEXAS AND COASTAL LOUISIANA 


Dec. 6 Nov. 29 
Mexia-Richland-C urrie 50 ,000 51,200 
Wortham....... 6 ,300 4,570 
Corsicana, Powell... .... . 67,700 69 ,300 


Wichita Falls Dist . 87,200 86 ,895 
Ranger, lime Ee nee 27 960 28 830 
Ranger, sand* ; 9 ,750 9 ,990 
West Texas: Reagan, Mitchell 

and Scurry counties...... 8 ,570 8 ,325 
Panhandle. ........ 1 ,400 1 390 


San Antonio, Luling and Mirando 48 ,500 49 700 
Coastal Texas 72,180 71 ,260 
Coastal Louisiana... 8 560 8 ,645 


388 ,120 





390 105 
1 985 


Totals ar 


Decrease..... 


*Includes Young, Palo Pinto, Shackleford, Brown 
Coleman and Callahan counties. 
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Marketing 


(Market News on pp. 105-118) 


Oklahoma-Kansas—Gasoline demand 
heavy, prices jump. Many refiners sold 
up over December. Light Gasoline 
scarce. Natural gasoline scarce and 
strong. Kerosene slow. Bright and 
600 steam refined stocks firm. Neutrals 
quiet. Fuel oil active and strong. Gas 
oil stronger. 


North Texas—Gasoline % cent higher, 
demand good. Kerosene firm. Fuel 
active and higher. Distillates improved. 

Chicago—Gasoline moving well, prices 
strong. Kerosene slightly higher. Gas 
oil improved. Distillate stronger. Fuel 
steady. 

Pennsylvania—Steam refined, filtered 
and bright stocks strong. High viscos- 
ity neutrals also. strong. Kerosene 
steady. Fuel higher. Gasoline firm. 
Naptha slightly easier. 

California—Gasoline demand lower, 
prices unchanged. Natural gasoline firm. 
Fuel oil slightly softer. 

Gulf Coastal—Foreign inquiries 
creasing for lubes. Prices stiffen. 

New York Export—Gasoline higher. 


in- 


Kerosene quiet. Bunker oil stronger. 
Gas oil steady. Cylinder stocks steady. 
Waxes firmer. 


New Orleans Export—Gasoline more 
active at higher prices. Kerosene de- 


mand also better. Bunker oil active. 

Gas oil firmer. Lubes strong. Waxes 

steady. 

Crude Production Summary Figures 

PaStGG. 5.246. 55-5 107,500 107,000 

Total U. Se. ....... 1,968,393. . 1,968,535 
PICONOARO coun ea amanuene eae 142 


JUNE JULY 


MAY 
17 24 31 7 «+14 21 28 § 12: 19 2 = 2 «9 


AUG 
6 23 wW 6 








Crude Production 
By Districts 

















ROCKY 


Fields 

Salt Creek 
Teapot 

Big Muddy 
Grass Creek. 
Elk Basin. . 
Greybull, ete 
Rock River.. 
Lance Creek. . 
Poison Spider 
Osage 
Hamilton Dome 
Notches 
Lander. 

Pilot Butte 
Lost Soldier. 
Ferris 

Craig... 

Cat Creek 
Kevin-Sunburst. 
Miscellaneous. . 


Totals. . 


Long Beach 
Santa Fe Springs 
Torrance.... 
Huntington Beach 
Dominguez. 

Rest of state 


Total. 
Increase 


MOUNTAIN DISTRICT 


Dec. 6 
58 000 
680 
»715 
,230 
850 
105 
.020 
,025 
440 
365 
600 
185 
375 
85 
,050 


“ue 


-_ SO 


ou 


se Ed 
comm 
wun 
Voce 


86 ,885 


1ALIFORNIA 


Dec. 6 

. 128 ,000 
52 ,000 
45 ,500 
41 000 
38 ,000 

290 000 


594 ,500 


Nov. 29 
60 ,200 
2 ,225 
3.910 
3 075 
1 020 
90 

3 665 
1,000 
520 
$35 

1 020 
275 
315 
80 

4 600 
50 
1,140 
3.335 
3 090 
820 


90 765 


Nov. 29 
130 ,000 
52 ,000 
46 000 
40 000 
36 ,000 
290 .000 


594 ,000 
500 


NORTH LOUISIANA—ARKANSAS 


Daily Average 


Caddo, light 
Caddo, heavy 


De Soto-Red River... 


Cotton Valley 
Haynesville 
Homer. 

Bellevue 

El Dorado 
Smackover, light 
Smackover, heavy 
Stephens 

Nevada county 


Total... 


Increase 


Of The Week’s Production 


SEPT ocT 
1320 27 4 11 18 25 1 


Dec. 4 
9 ,762 
2 294 
5,212 
9 ,726 
16 ,202 
6 ,923 
3,370 
10 812 
30 ,104 
74 ,201 
1 ,976 
1 ,365 


174 ,949 


DEC 


NOV 
8 15 22 29 6 13 20 





Nov. 27 
9 634 

2 ,291 

5 321 
10 ,240 
16 834 
6 936 

3 540 
11 026 
31,144 
70 631 
2.010 

1 308 
170 915 
4 034 
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Discuss Rotary Standardization 


And Wire Rope Details 


By Paul Wagner 


STAFF REPRESENTATIVE 


FORT WORTH, Dec. 8 


HREE types of tool joint threads 
were before Capt. J. F. Lucey’s 


general committee on rotary stand- 
ardization at the session held to 
consider this kind of drilling equip- 
ment. These are the V-type thread, 
the Acme thread and the modified 
Acme thread. 


The Acme thread patent had been re- 
leased to the American Petroleum 
Institute by the Hughes Tool Co., of 
Houston, in the interest of standardiza- 
tion and the modified Acme proposed 
by operators in some districts in its 
stead, was suggested with the thought 
in mind of retaining the advantages 
considered in some quarters to attach 
to the V-type. 

Colonel R. C. Kuldell, of the Hughes 
Tool Co., explained to Capt. Lucey and 
the committee that this was no ob- 
jection by the manufacturer to the modi- 
fied type but he took the position that, 
in the interest of the large number of 
users of the Acme type, there was the 
thought in mind of the change involv- 
ing larger numbers of equipment units 
than otherwise. 

Recommendations in this regard are 
not as yet due the Institute proper and 
the standardization of tool joint threads 
will await tests that will be made as 
to the relative merits of the three types. 
These tests will be made in the Shreve- 
port district by R. E. Allison, drilling 
contractor, and others; in Oklahoma 
by the Carter Oil Co. and others: and 
in the Gulf Coastal region of Texas 
by the Humble Oil & Refining Co. 


Will Try Three Types 
Walter W. Fondren, vice-president 
of the Humble, and sectional chairman 


under Capt. Lucey of rotary division 
standardization, made known in the 
meeting that the Humble’s test will 


be with a “mixed” combination of the 
three types in order to give them equal 
consideration. Tool joints to be used 
in these tests are about ready and the 
work will take form after the first of 
the year. 

Regarding sheaves the rotary com- 
mittee will recommend the method of 
determining size by measurement of 
diameter at the bottom of groove. The 
committee believes nozzles and 
clamps must be made uniform as to 
dimensions of manufacture and recom- 
mends that the Houston proposal in 
this regard be adopted. This was al- 
ready the sense of other sectional com- 
mittees and the meeting disclosed the 
Mid-Continent and California operators 
in accord. 

Three sizes of chain will be required 
in working out final type rotary equip- 
ment standardization because of one 


hose 


20 


size used in California practice that is 
not considered necessary elsewhere. 
These sizes are those commonly known 


as 1020, 1135 and 1240. Tolerances of 
approximately one-quarter inch plus 
were agreed upon and the renaming 


of these sizes will be worked out later. 
The committee tentatively accepted 
recommendation of the California com- 
mittee suggesting naming of the sizes 
as Nos. 3, 3% and 4. 

The question of labeling hooks with 
capacity figures was discussed as a fac- 
tor tending to cut down overloading 
practice but this will require further 
discussion and the working out of prob- 
lems not clearly indicated. The posi- 
tion is taken that the standardization 
question at this time is more particu- 
larly directed toward interchangeability 
rather than chemical compositions of 
steel and similar factors entering into 
the problem surrounding hook capaci- 
ties. 

Discuss Wire Rope 


Proposed specifications and directions 
for oil country use of wire rope be- 
came an important part of the Insti- 
tute’s standardization work when pre- 
liminary steps were taken at a com- 
mittee meeting presided over by C. C. 
Scharpenburg of the Standard Oil Co. 
of California. 

Wire rope manufacturers and oil 
country operators are now going through 
stages preliminary to the more definite 
recommendations that will have to be 
made in the future. Their session was 
for the purpose of reaching common 
ground upon which to proceed and 
gratifying progress was made at the ses- 
sion. H. J. Leschen of the A. Leschen 
& Sons’ interests has been taking a 
leading part on behalf of the manu- 
facturers who were well represented 
otherwise. 

Mr. Scharpenburg represents field 
practice in California in his capacity of 
establishing standards for equipment 
purchased and used by his company 
and he was supported in his discussions 
of specifications by Charles Brown of 


Ponca City, Okla., who is in charge 
of production for the Marland com- 
panies. 


Discussion that followed immediately 
upon opening of the meeting had to 
do with the fact that many wire lines 


are ruined when put on the wheel 
and before they are actually used in 
field work. Brown stressed the educa- 
tional side of wire rope usage and 


sought to have manufacturers cooperate 
in bringing about better field practice 
in teaching men how to use their lines. 

Mr. Brown made a statement that was 
concurred in by others to the effect 
that the abandonment of adjustments 






would be welcomed. This would puff 
wire lines more definitely on their f 
mettle as to individual grades and would > 
provide manufacturers also with af 
condition they would welcome. 

Material covered in specifications ap-f 
ply to wire rope for cable tool drilling F 
lines, rotary drilling lines, sand lines, — 
casing lines, pumping lines, sucker rod 


lines, rotary bailing lines, tubing lines FF F 
and power pull lines. . 


Five grades of steel are provided 
which range from low carbon to high 
grade plow steel and tensile strengths 
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will be required to exceed specified . 
minimums. A number of technical tests ff finally 
are tentatively provided in addition to to be s 
the setting up of tolerances affecting proval. 
sizes, joints and the lay of drilling lines. BF = Thes 
adoptec 
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Rig lron Standardization Accomplished 


FORT WORTH, Dec. 8 

FTER four years of work and dis- 

cussion, marked by _ alternate 

hope and disappointment, stand- 

ardization of rig irons became almost an 

accomplished fact today when the gen- 

eral rig iron committee of the Institute 

finally agreed upon a set of standards 

to be submitted to the Institute for ap- 
proval. 

These standards had been tentatively 
adopted Nov. 7, but several disagree- 
ments remained to be ironed out at to- 
day's meeting. ‘Today the various rec- 
ommended standards were taken up 
item by item, most of them being finally 
approved, while others were changed in 
minor dimensions. A few mistakes were 
corrected, after which the committee 
voted to accept the proposed standards 
and to submit them to the executive 
committee of the Institute Tuesday 
morning. 


It is almost a foregone conclusion that 
the standards recommended by the gen- 
eral committee will be adopted and that 
rig irons made to these specifications 
hereafter will be known as A.P.I. stand- 
ard. 

While today’s meeting put the com- 
mittee’s final seal of approval on rig 
there are still some details left 
for decision, among them being tooth 
design for sprocket wheels and stand- 
ardization of chains, with certain stand- 
ard dimensions and tolerances. This 
matter was held in abeyance awaiting 
action of the committee on standardiza- 
tion of rotary drilling equipment, and 
may be the subject of a joint session of 
the two committees. 


ir( ns, 


action was taken with refer- 
ence to wood work used in connection 
with rig irons, as it was thought best to 
work this out in co-operation with the 
committee on rigs and derricks. This 
committee also will be consulted before 
final decision is reached as to length of 
stirrups, as this must wait until the der- 
rick committee decides on standard 
length of pitmans. 


Similar 


Sizes of Rig Irons 


rig irons are made 
standard in the specifications adopted 
today. These are 4%4-inch, 5-inch and 
6-inch, with most of the parts inter- 
changeable between the two smaller sets. 
For the crank and shaft of the 6-inch 
Irons, an over all length of 7 ft. 6 in. 
ecified. The crank is 4 inches thick, 
with four holes 3.503 inches in diameter, 
With tolerance of plus 0.002 inch. Fin- 
shed diameter of shaft is 5.9954 inches, 
With tolerance of minus 0.024 inch. 


Three sizes of 


1S sp 


Although only one key way is pro- 
vided in the two smaller sets, the 6-inch 
irons have two placed 120 degrees apart. 
These key ways are 1% inches wide by 
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3% inch deep and 13 inches long. Band 
wheel flanges for 6-inch irons are 32 
inhes bolt circle diameter, with eight 1- 
inch bolts. Two key ways are provided 
1% inches by 7/16 inches with taper of 
lg-inch per foot. Bull wheel and calf 
wheel gudgeons for 6-inch irons have 
bolt circle 13 inches diameter with four 
l-inch core bolt holes. 


Stirrups for 6-inch irons are made of 
214-inch diameter stock and are designed 
for 14-inch beam. Bolt holes consist of 
six holes for 7%-inch bolts, staggered 
1 inch between centers. Distance through 
pitmar is given as 53% inches. For the 
414- and 5-inch irons stirrups are of 2- 
inch stock with 14-inch beam and have 
three 34-inch bolts. A _ special stirrup 
2% by 12 inches also is provided with 
five bolts in a straight line. 


Calf wheel sprocket rims are 6 feet 
11 inches bolt circle diameter, with eight 
2Y,-inch lugs carrying 1l-inch cored holes. 


In connection with sprocket teeth and 
chains, an interesting talk was made to 
the committee by Charles R. Weiss, 
chief engineer of the Link-Belt Co., In- 
dianapolis, who has developed an im- 
proved sprocket tooth for drilling chains. 
It appeared likely that his recommenda- 
tions as to sprocket teeth and chain di- 
mensions and tolerances would be adop- 
ted by the rig iron and rotary drilling 
committees. 


Taking one example from the several 
standard sheaves, the 6-inch crown pul- 
ley is 30 inches grooved diameter with 
shaft 5 inches in diameter. It is 5 inches 
between flanges and has shafts 5 inches 
long. The standard straight sand reel 
is 10 feet long over all with 5-inch shaft 
and 42-inch diameter pulley. 


H. J. Lockhart, assistant to the presi- 
dent of the Parkersburg Rig & Reel Co., 
and chairman of the rig iron committee, 
presided at today’s meeting. H. M. 
Harris, of Lucey Manufacturing Co., 
was secretary. Those present included 
William Wright, Oklahoma Iron Works; 
E. E. Greve, Oil Well Supply Co.; W. 


C. Trout, Lufkin Foundry & Machine 
Co.; Herbert Ladd, Midwest Refining 
Co.: F. F. Hilk Union Oil -€Co:; R.. F. 


Hill, National Supply Co.; O. V. Borden, 
Tulsa Purchasing Agents’ Association; 
E. B. Smith, Marion Machine Foundry 
& Supply; W. W. Fondren, Humble Oil 
& Refining Co.; John H. Tucker, Guli 
Production Co.; A. B. Steen, Texas Co.; 


William Schwemlein, Parkersburg Rig 
& Reel Co.; F. J. Bradford, Bradford 
Pig & Reel Co.; and C. A. Young, 


standardization director of the Institute. 


The meeting today of 
committee on 
and derricks resulted in the adoption of 
derricks the California 
Chamber of and Oil as A.P.I. 


the institute 
standardization of rigs 
specified by 


Mines 


standards in California, with the possi- 
bility that these derricks may be adopted 
as standard for the entire country. The 
two derricks adopted are 20 feet base 
and 8&4 feet high for standard tools and 
24 feet base and 122 feet high for ro- 
tary. Aside from adopting these der- 
ricks as standard for California, no defi- 


nite action was taken. 


It was decided to form a committee of 
derrick manufacturers to go into the 
matter of standardizing dimensions, 
clearances, methods of taking measure- 
ments, and so forth. Reports of the 
committee will be sent to regional com- 
mittees in the various producing dis 
tricts, who will go over them and sug- 
gest such changes as they may deem 
necessary for their particular district. 


It is believed that, when this has been, 
done, it will be possible to arrive at defi- 
nite standards for derricks to be 
all over the country. W. W. Fondren, 
Houston, vice-president of the Humble 
Oil & Refining Co., presided. Arch M 
Bowman, purchaser for the same com- 
pany, acted as secretary. 


used 


Oklahoma operators were represented 
by C. D. Watson, chief engineer, Carter 
Oil Co., who acted for J. J. Conry, 
general superintendent. John H. Tucker, 
Houston, general superintendent, Gulf 
Production Co., represented Gulf Coast 
producers, while California was repre- 
sented by F. F. Hill, Union Oil Co. 
Representatives of all principal derrick 
manufacturers were present. 


Belting 


The committee on standardization of 
oil field belting met with only three 
members present, all of whom were rep- 
resentatives of belt manufacturers. It 
was noteworthy that no manufacturers of 
rubber belting were represented at the 
meeting. Those present represented 
makers of fabric and hair belting only. 
The committee will report to the Insti- 
tute that it is impossible at this time to 
make final recommendations as to stand- 
ardization of belting without full knowl- 
edge as to what manufacturers of mo- 
tive power are doing with reference to 
changes in pulley diameters. 

However, they endorse recommenda- 
tions made at last year’s meeting and 
note with approval tendency on part of 
power manufacturers to increase size of 
pulleys. The committee will recommend 
that builders of motive power for use in 
oil fields design pulley sizes large enough 
to accommodate belt sufficient for rated 
overload capacity of power producing 
units. 

They will recommend also that repre- 
sentatives of belt manufacturers be a 
part of a committee composed of them- 
selves, manufacturers of power equip- 
ment, and representatives of oil produc- 
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ing interests to the end that a standard 
belt may be developed. 

No oil producers were represented at 
today’s meeting. E. Z. Harshton, of 
Imperial Belting Co., Chicago, presided. 
Other members of the committee were 
A. F. Campbell, Fenwick-Reddaway 
Co., Newark, N. J., and M. W. Teats, 
R. & J. Dick Co., Inc., Kansas City. 

The institute’s committee on stand- 
ardization of oil field boilers met today 
for the first time and inaugurated the 
work of making boilers standard in 
principal dimensions so as to be inter- 
changeable in field. A. B. Steen, chief 
mechanical engineer of The Texas Co., 


presided. After discussion during which 


tentative recommendations were read to 
boiler manufacturers present as to what 
oil operators desired in the way of stand- 
ardization, the manufacturers resolved 
themselves into a sub-committee to go 
over these recommendations and devise 
ways and means of meeting them satis- 
factorily. 

Principal recommendations 
uniform dimensions on all makes of 
boilers of similar horsepower so that 
distances from ground to connection 
points would be the same, uniform size 
openings for stacks, uniform methods 
of computing heating surface and horse- 
power, uniform location of steam domes 
and so forth. 


included 


Supply Dealers And Manufacturers 


Propose To Organize 
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FORT WORTH, Dec. 8 


NTEPS toward formation of a na- 
\ tional organization of oil well sup- 


ply dealers and manufacturers 


were taken Monday night preliminary 
to the Institute meeting at a meeting 
presided over by John A. Geismar, of 
the National Supply Companies as 
chairman and R. S. Haseltine, of the 
Guiberson Corp. as temporary secre- 
tary. 

After discussion of advantages to 


come from such an organization it was 
and adopted that a committee 
to further such an association should 
consist of Messrs. Geismar and Hasel- 
Colonel R. C. Kuldell of the 
Hughes Tool Co., Houston; D. J. 
Brown of the Oil Well Supply Co., 
Pittsburgh; William K. Hughes of Con- 
tinental Supply Co., St. Louis; W. B. 
Gray of Jarecki Manufacturing Co., 
Tulsa and E. W. Goeser, Emsco Tool 
Co., Los Angeles. 


Mr. Geismar introduced Mr. Hasel- 
tine immediately the meeting opened 
and the latter spoke on the advantages 
of such an association to both dealers 
and manufacturers. He suggested the 
organization be affiliated with the Amer- 
Petroleum Institute. 


moved 


tine, 


ican 

Mr. Hughes then made a talk in which 
he suggested admission to membership 
of all supply companies whether large 
or small and all manufacturers. He also 
suggested employment of a secretary 
not affiliated with any member 
pany and that all work should be carried 
on through such secretary. 


com- 


In the discussion that followed, Mr. 
Geismar explained the purpose of 
such a committee would include the 
handling of situations similar to that 


brought up at the last International 
Petroleum Exposition in addition to 
helping iron out trade practices. The 
situation at the Tulsa Exposition had 
to do with exhibitors voicing their op- 
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position to showing every year under 
conditions of expense required. 


The point was stressed both by Mr. 
Geismar and Mr. Hughes that the or- 
ganization did not contemplate discus- 
sion of prices in any manner but that 
it could deal properly with many oil 
country practices that increased over- 
head expense and run away with pro- 
fits. Vice President Reed of the Oil 
Well Supply Co. voiced his agreement 
with remarks of Mr. Hughes. 


Those present at the meeting, were: 


H. L. Dickson, McGraw-Baughman- 
Bearly Lumber Co., Tulsa. 
C. R. Krause, Lee C. Moore and Co. 


Inc., Tulsa. 
C. Cy joys, Jr., A. O. Smith: Corp:, 
Milwaukee, Wis. 


J. W. Kelley, Jarecki Mfg. Co., Pitts- 
burgh, Pa. 

S. L. Carter of Fort Worth, S. M. 
Jones Co. 

A. H. Emerson, Toledo, S. M. Jones 
Co. 


A. W. Thompson, St. Louis, Con- 
tinental Supply Co. 
H. L. Hillman, Oil City, Pa., Reid 


Gas Engine Co. 
John Reid, Oil City, Reid Gas En- 


gine Co. 


L. J. Black, Beaumont, Beaumont 
Tron Works Co. 

E. J. Swindler, Tulsa, Frick-Reid 
Supply Co. 

O. C. Staples, Tulsa, Frick-Reid Sup- 
ply Co. 

C. J. Tagliaabue Manufacturing Co., 
Brooklyn. 

Ek. W. Goeser, Emsco Tool Co., Los 
Angeles. 

J. S. Wagner, Emsco Tool Co., Los 
Angeles. 

L. C. Rhoades, Bessemer Gas Engine 
Co. 

F. W. Mohler, International Derrick 
& Equipment Co. 

C. E. Reed, Reed Roller Bit Co., 


Houston, Texas. 








S. Clarke Reed, Oil Wells 
Co., Pittsburgh. 

George W. Roff, North Texas Supply 
Co., Fort Worth. 

Edward Feldhauser, F. W. D. Truck 
Co., Clintonville, Wis. 

William K. Hughes, 
Supply Co., St. Louis. 

John A. Geismar, 
Co., Toledo, Ohio. 

Samuel R. Dye, J. A. Roebling Sons 
Co. 

J. S. Carroll, Johns-Manville Inc. 

G. I. Morris, American Radiator Co, 

E. W. Long, Klinfel Mfg. Co. 

H. R. Gruber, Williamsport 
Rope Co. 

O. T. Dawson, National Supply Co. 

Merrill N. Davy, S. R. Dresser Mfg. 
Co. 

P. J. Shouvlin, Superior Gas Engine 
Co: 


Supply 


Continental 


National Supply 


Wire 


R. C. Kuldell, Hughes Tool Co. 
Houston. 

H. W. Fletcher, Hughes Tool Co. 
Houston. 


A. A. McDonald, Hughes Tool Co., 
Houston. 

Robert D. Allen, William Powell Co., 
Cincinnati. 

W. C. Trout, Lufkin Foundry & 
Machine Co., Lufkin, Texas. 


Russell G. Davy, Chain Belt Co., 
Milwaukee, Wis. 
C. D. Erlewine, Marion Machine 


Foundry and Supply Co., Houston. 
L. A. Eberhardt, 
Co., Fort Worth. 
N. S. Longabaugh, Longhart Supply 
Co., Fort Worth. 
F. M. Devin, C. & G. Cooper Co. 


Longhart Supply 


T. F. Hudgins, C. & G. Cooper Co. 
R. S. Haseltine, Guiberson Corp., 
Dallas. 


R. A. Wilson, Guiberson Corp., Dallas. 
Earl Hagy, Wilson & Willard Manu- 
facturing Co., Fort Worth. 


Earle H. West, John A. Roebling 
Sons Co., Tulsa. 
John M. Wilson, National Supply 


Co., Pittsburgh, Pa. 
J. H. McDonald, Atlas Supply Co., 
Muskogee, Okla. 


C. E. Ross, Atlas Supply Co., Fort 
Worth. 
F. J. Bradford, Rig and Reel Co. 


W. B. Gray, Jarecki Mfg. Co., Tulsa. 

F. D. Pierce, Spang and Co., Butler, 
Pa. 

James B. Dunigan, Dunigan Too! & 
Supply Co., Breckenridge, Tex. 

O. A. Kocker, Youngstown Sheet & 
Tube Co. 

W. M. Bovaird, Bovaird Supply Co 
Tulsa. 


F. J. Hinderliter, Hinderliter Tool 
Go:, Lulsa, 
E. FE. McIntyre, International Petro- 


leum Exposition, Tulsa. 

C. M. Murray, Murray Tool & Sup- 
ply Co., Tulsa. 

T. E. Robinson, 
Steel Corp., Tulsa. 

Earle P. Halliburton, Halliburton 
Oil Well Cementing Co., Duncan, Okla. 
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ould Raise End Point Of Motor Gasoline 


FORT WORTH, Dec. 2. 

DOPTION of an abridged table 

for volume temperature correc- 
tions on petroleum products that 
would be handier for general use than 
the table prepared last year by the 
\merican Petroleum Institute and the 
Bureau of Standards, was a subject of 


discussion by the technical advisory 
committee of the institute held this 
morning. 

The abridged table proposed for 


adoption by the institute was worked 
out by the Atlantic coast group of re- 
iners largely by Dr. T. G. Delbridge of 
the Atlantic Refining company. 


When the meeting opened, Walter 
Miller, Marland Refining Co., speaking 
in behalf of the western refiners, said 
that group was willing to accept the 
proposed abridged table, although they 
considered that a grouping by prod- 
ucts would be preferable from their 
standpoint to an arbitrary grouping in 
gravity divisions. 

The western refiners at a previous 
meeting of the committee to consider 
the abridged table, had fought its adop- 
tion. Mr. Miller said the western re- 
ners were making the concession in 
the interest of harmony. 

An unexpected development was the 
announcement of S. C. Campbell, chief 
chemist of the Associated Oil Co., in 
behalf of California refiners that they 
could not agree to the proposed table 
because it did not provide for correc- 
tions below 10° A. P. I. gravity. Vari- 
ous Compromise amendments were sug- 
gested and informal meetings were to 
be held by the California and other 
groups later to try and iron out differ- 
ences of opinion and if necessary make 
compromises that would permit the 
various groups to agree on an abridged 
table that could be recommended to the 
institute to be made official. 


Dr. R. P. Anderson, technical direc- 
tor of the institute, presided at the 
mecting. He urged efforts be made to 


bring about agreement on the table. 


\t an informal meeting of Committee 


D-2 of the American Society for Test- 


ng Materials, presided over by Dr. 
K. G. Mackenzie, chief chemist of the 
lexas council, opinion was generally 
expressed that the abridged table 


should be adopted for use principally 
between the manufacturer and the ulti- 
Mate Consumer and applied to tank car 

ments rather than on shiploads or 
irge quantities of crude oil. 


s 


1e point was emphasized that the 
abridged table was not intended to ap- 
lv to crude oils, that having been one 
the principal contentions of the Cali- 
ia refiners that they did not wish 
‘0 be bound by the proposed table in 
U\ving their crude. 


t 
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Dr. Mackenzie and Dr. Van H. Man- 
ning, former A. P. I. director of re- 
search and now with the Pan Ameri- 
can Petroleum & Transport Co., who 
acted as secretary, said that the Bureau 
of Standards had promised to place its 
official approval on an abridged table 
that was based on the co-efficients of 
expansion worked out in the bureau’s 
unabridged table. 

With the approval of the Bureau of 
Standards and Committee D-2 behind 
it, it was hoped agreement could be 
reached in the group session to be held 
Wednesday morning and the abridged 
table adopted. 


Cotton on Bulb Discussed 


The old question of cotton on the 
thermometer bulb in making distilla- 
tion tests of gasoline cropped up again 
at the meeting of committee D-2. it 
was brought up by Mr. Campbell of the 
Associated Oil Co., who said that re- 
sults obtained in his company’s labora- 
tory were much less accurate without 
the cotton than when it was used. 

The suggestion was made that a pre- 
scribed wick be used in place of loose 
cotton for wrapping the thermometer 
bulb but this was opposed by some who 
argued that the wick method had been 
tried and that it was open to the same 
objection as the cotton. 

Dr. Bjerregaard, chief chemist of Em- 
pire Refineries, Inc., suggested that the 
erratic readings of the thermometer 
were due to the condensation of vapor 
on the thermometer stem and its run- 
ning down to the bulb. This conden- 
sate, he said, was held on the bulb when 
it was wrapped in cotton and this was 
what made the difference in readings 
with the cotton and without it. 

He suggested that this could ve 
largely obviated by cutting short the 
neck of the distilling flask. This is to 
be considered. 


Get Less U. S. Motor 


Walter Miller stated that the western 
refiners were getting about 1 to 3 per 
cent less U. S. Motor gasoline from a 
given amount of crude since the cotton 
was dispensed with, the difference in 
end point between the two methods 
being about 4° F. 

Mr. Miller stated that since the 
cotton had been removed, he be- 
lieved that the federal specifications 
should amend the end point of 
U. S. Motor gasoline to compen- 
sate for the lower yield obtained 
with the bulb distillation 
method. 


bare 


Dr. Manning, who is the repre- 
sentative of the American Petro- 
leum Institute on the federal speci- 
fication board, stated he would pre- 
sent the question of raising the end 


point of U. S. Motor gasoline to 

the board at the earliest opportun- 

ity. 

Indications are that a new sub-com- 
mittee of Committee D-2 will be formed 
to work out and standardize a method 
for determining crankcase dilution. 
This was on the suggestion of J. T. B. 
Bowles, Tide Water Oil Co. Thomas 
Midgley, Jr., of the Ethyl! Gasoline 
Corp., supported this plan. He stated 
that a method had been formulated by 
the Society of Automotive Engineers 
to handle the determinations by a dis- 
tillation process. Mr. Midgley said 
that at the last meeting of the research 
of some of the automotive engineers 
held recently in Cleveland, it had been 
proposed to make this method a stand- 
ard of the S. A. E. Mr. Midgley op- 
posed this, however, on the ground that 
a distillation test was outside the prov- 
ince of the S. A. E. and should be 
handled by committee D-2. 

Dr. Mackenzie stated that the 
mittee would be glad to have the help 
of some of the automotive engineers 
familiar with the practical phases of the 
problem. 

Discuss Anderson Method 

At another meeting, presided over 
also by Dr. Anderson, the work of the 
committee appointed by the institute to 
investigate the Anderson method of de- 


com- 


termining vapor pressure of natural 
gasoline was discussed. 
D. E. Buchanan, vice-president of 


Chestnut & Smith Corp. and president 
of the Association of Natural Gasoline 
Manufacturers, declared that in using 
the Anderson bomb for testing vapor 
tension it was impossible to release all 
the pressure by following present direc- 
tions and the directions were amended. 

Plans were discussed for getting as 
rapidly as possible a wide run of tests 
on vapor pressure of various sorts of 
natural gasolines from different grades 
of gas and even on gases from differ- 
ent sands. These are to be made as 
wide as possible, covering the entire 
country, and the results tabulated for 
use before A. I. B. W. Dunn’s Bureau 
of Explosives. 


Constantin Properties Sold 

TULSA, Dec. 9.—Properties of the 
Constantin Refining Co., which has 
been in receivership for more than a 
year, were sold here today by special 
master W. M. Muskogee to 
the bondholders’ protective committee 
which offered $858,000 for the proper- 
ties, the only bid. The offer will be 
up before Judge R. L. Williams for 
confirmation shortly. Properties ia- 
cluded a refinery at West Tulsa and 
one at Devol, 1084 tank cars, oil and 
gas leases and other assets. 


Owen of 


, 23 





Delivered at the American Petroleum Institute Meeting, Fort Worth, Dec. 9 


rw important industry could not exist on an uninhabited no-man s- 
land. Besides the industry there must co-exist a public to be 
served and a government to maintain order. The industry itself is one 


side of the triangle. 


It includes those who furnish the capital, usually stockholders, who 
are presumed to derive revenue from investment, and the workers, who 
with brains or brawn earn their livelihood. The public at large, wherein 
are found the consumers or patrons, constitutes another and important 


side. 


The third is the government, which in addition to its direct in- 


terest as a consumer here and there, is the arbiter or umpire of the 


game. 


I think we could not ignore the government as a real factor, or, 
because of its interest as a consumer, merge it with others in that 
category, for it is undeniable that the policies of government, state and 
national, are important factors in our weal or woe, and the success 
and perpetuity of the government itself depend largely upon the course 


of its industries. 


Nor would it be painting the picture to make demarkation between 


stockholders and workers, for in the industry they are one. 


Further- 


more, while it does not change the aspect, we cannot lose sight of the 
fact that the industry and the public overlap. 

More than a million people of the United States are supported by 
salaries or wages drawn from the oil business and perhaps another 
million participate in the enjoyment of earnings otherwise. 


The Four Major Divisions 

The petroleum business has four major 
sub-divisions or branches, (1) the pro- 
duction of crude, (2) refining or manu- 
facture, (3) pipe line transportation and 
(4) marketing operations. And whether 
we consider it one business or several 
businesses, what I have said is true, and 
we cannot close our eyes to effects that 
flow in three from definite 
causes, that may be 


directions 
or to reactions 
expected. 


Yet in almost every instance instead 


of conflict there is coincidence of in- 
terest. It sometimes appears on the 
surface that what will benefit one side 
will injure another but when proper 


analysis is made this usually is found 


to be a mistake. Never were three in- 
terests subject more logically to accord. 

My figure of speech may not be 
orthodox in rhetoric, but it will serve 
to convey the idea. What I intend 
to discuss is the three-sided aspect of 
some of our problems. I shall group 
them in relation to the four main 
branches of the business stated in the 


inverse order of the foregoing. In other 
words, I shall discuss marketing matters 
first and then travel back to the primary 
branch, crude production. 


Bad Marketing Practices 
Sellers, and the govern- 
ment all have theories, not to say policies, 
some of which challenge careful con- 
sideration and may admit of improve- 


consumers 
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ment. It is not cynical to say this, be- 
cause it is equally true that erroneous 
practices and short-sighted policies are 
tolerated and seem to be rather freely 
forgiven, at least for the moment. 

Yet it is undoubtedly true that at 
some stage accounts must be rendered. 
If marketers fail to treat consumers 
fairly the latter will demand a reckoning 
somewhere. If consumers become ex- 
cited and the merchant to be 
harrassed by crazy legislation they will 
live to rue the day. 
the government will suffer 
through the lack of support and re- 
spect, to say nothing of more direct 
loss, if it exceeds or falls short of what 
government should be. We are 
marooned in the world together, all in 
the midst of causes and effects, and none 
can excape the working of that system 
which is wiser and better than any man- 
made rule. 


cause 


Likewise 


wise 


Sweeping Price Reductions 

During recent have seen 
several periods of over-production and 
consequent low prices of gasoline. In 
several of these periods it has happened 
that marketing company, 
alarmed by the loss of gasoline, due to 
keen and continued competition, has 
seen fit to make extreme and sweeping 
price reductions. 


years we 


some large 


reductions have been so ex- 
treme at times that plainly the marketing 


These 


company was selling at a loss. Other 
companies found it necessary to meet 
the prices, the alternative being a loss 
of position, idle facilities and organiza- 
tion, and -excessive accumulation of 
stocks. 


The result has been a general re- 
duction of prices followed by actual 
losses. The initiation of a program of 
that kind may not violate laws which 
prohibit such selling to drive out or 
limit competition, and as a commercial 
proposition it may be justified on the 
theory of stabilization. It may even 
be justified on the theory that if a 
physician knows how to treat only one 
disease, and that disease is fits, he should 
start his treatment by throwing the 
patient into fits. But selling below cost 
is certainly a drastic remedy. 

I have never felt like prescribing it 
and have often wondered about its ef- 
ficacy. It has the effect of stabilization, 
also uniformity; it makes the business 
uniformly bad. 


The Public’s Impression 


Moreover, consumers are led to false 
conclusions. They reason that if the 
companies can sell gasoline for 10 cents 
today they can do the same thing to- 
morrow, and that there is profiteering 
when the price is 20 cents. 

Their impression in turn is reflected 
in the attitude of government officials 
with resulting investigations, question- 
naires, conferences of attorneys general, 
and complaints by the Federal Trade 
Commission. 

Merchants in every line of business 
are annoyed more or less by bootleg 
competition. The clothing merchant 
must contend with fire sales, bankruptcy 
sales, and other schemes or calamities, 
but I have noticed that those who are 
successful in the long run pay little at- 
tention to temporary disturbances of 
that kind. 

They pursue the even tenor of their 
way looking straight ahead. I wonder 
why we cannot come nearer doing that 
in our business. 

The giving of rebates and the making 
of special allowances should be 
demned. There are laws on the statute 
books in many of the states designed 
to prevent such practices. One marketer 
justifies himself by the fact that others 
are doing it, and the others justify them- 
selves by the fact that he is doing it. 

Both Ends Against Middle 

It is like the ambitious young lawyer 
just out of college who secured a part- 
nership with the leading lawyer in his 


con- 
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town by telling him that he was about 
to marry the daughter of that lawyer's 
most influential client and in turn in- 
duced the latter, his fiancee’s parent, to 
consent to the marriage on the ground 
that he was about to become a partner 
of the prominent lawyer. 


The giving of rebates is a miserable 
subterfuge. If the trade of some custo- 
mers because of volume is more im- 
portant than that of others it may afford 
ground for a price difference, just as 
there is a difference between wholesale 
and retail prices; but preference and 
favoritism shown among customers of 
the same class is wholly unjustifiable. 

And it is shortsighted. When one 
customer enjoys a rebate or special al- 
lowance, that fact travels over the grape- 
vine telephone at a pace which would 
surprise the Radio Corporation of Amer- 
ica. Every customer who is not so 
favored feels that he is mistreated and 
is ready to switch his business at the 
first opportunity. 


I believe in practical things and not 
too much in theories, but I think it is 
both practical and sensible to avoid dis- 
crimination between customers who are 
in the same class. If we would do this 
we would get along better with the 
trade and with each other, and our 
relations with the state would be more 
satisfactory. 


Should Respect Laws 


\Ve should respect uniform price and 
anti-discrimination laws in their spirit 
ind intent. Permit me to say here that 
| am making no charge against the 
head of any company or against any 
sales manager. 

think most of them have too much 
vision and sense of fairness to approve 
olish or narrow practices. The trouble 
is that the men in the field do not see 
the situation in a broad light. Perhaps 
hey are not talked to enough. If they 
krew the views of their executives, if 
along with the order to move gallonage 
they received the gospel of fair play, 
conditions might improve. 





understand that this jis not 
lier-than-thou talk. I assume my full 
share of blame, whatever it is. No 
Organization is perfect; no executive is 
so good or so wise that he is always 
the clear. What I mean is that we, 
of us, should work for a_ higher 
tandard in marketing methods. 


Please 


Way by day the increase in marketing 
ilities goes on. The same company 
provide facilities for the handling 
its product, either directly or through 
hers, to the extent of several service 
stations in the same zone, so that its 
vn facilities force intra-company com- 
etition. 


Is There a Remedy? 

Economically deplorable as this is, I 
Ww of no way to stop it, and presume 
ust run its course. It is one of the 

lls characteristic of competitive business. 
all know that competitive business 
iriably loses in economy and _ that 
only way to avoid this is to make 


December 10, 1924 








Amos L. Beaty 


the business non-competitive, which 
means monopoly and a worse evil. 

I think the time is coming, however, 
when the pump and tank. pace will 
slacken. When production of product 
falls below consumption the surplus of 
marketing facilities will be reduced. 

At first the 
abandoned, then 


least efficient will be 
the next, and so on. 

If we ever reach the point, as I firmly 
believe we shall, when the problem is 
not how much we can market but how 
much we can obtain for the market, 
many of the now too numerous service 
stations will “fold their tents like the 


Arab.” To my mind this is so plain 
and certain that it will admit of no 
denial. 


Public Will Accept Condition 

I have spoken of the future time when 
distress gasaline will be a thing of the 
past, when there is not enough to supply 
the needs of the country. This may be 
a long way off, but if and when it does 
come prices will naturally go higher. 
The public and the umpire can then 
hark back to the day when the motorist 
could fill his car at 10 or 15 
gallon. 

It is not to be assumed, however, 
that conditions will not be ac- 
cepted as they may exist. 

Higher priced gasoline would mean 
more money being spent for crude, which 
in turn would mean stimulated activity 
in exploration and greater revenue for 
landowners. We are on firm footing 
when natural and economic laws are 


cents a 


new 


in play, as they always are, and those 
who do not understand resulting situa- 
tions have only to learn. 

Nearly all of the states now impose 
a tax of some amount on each gallon 
of gasoline sold. ‘The tendency is pro- 
nounced and continuous. The states 
that are lower than others are inclined 
to increase their rates. Each 
afraid that it may not obtain its pro- 
portion of revenue compared with other 
What will be the situation when 
than 


seems 


states. 
troduction 
potential consumption? 


declines and is less 


Higher the Price, Heavier the Tax 

I have said that prices will advance. 
They will advance and these taxes will 
apply 
to consumers. 
much 


nevertheless and be 
They will be just that 
added to a price 
sidered high for a product that must 
be had. They are not so objectionable 
when the price is low, and in most states 
they serve an important purpose. 


passed on 


already con- 


But when prices go high, high with- 
out the taxes, it may be found necessary 
to revise the rates downward. What 
the traffic can stand now it may not 
stand then. It is always difficult to 
reduce taxes, and we may see the time 
when these taxes will oppress consumers 
on the one hand and cut into our sales 
on the other. That will be bad for the 
industry, bad for the public, and bad 
for the State. 

There is an excess of refining capa- 
city, and yet no more than would be 
expected under conditions that have pre- 
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vailed. Fortunately the worst that can 
happen is that those who have built 
unwisely will lose. Surplus capacity 


may be idle at the expense of the owner 
or it may be employed at the expense 
of the industry. Except in periods of 
excessive crude production it will not 
latter. 


About Cracking Patents 

There has been agitation about crack- 
ing patents. Politicians have howled 
to the tune of a gasoline trust. All of 
that is pure bunk, and it will be known 
as such in the course of time. The 
federal government, a party to our tri- 
angle, has brought suit against some of 
us to enjoin certain clauses in contracts. 
I do not propose to discuss the merits 
of that case here. It will be tried in the 
courts and all parties will have to abide 
by the decision. 

3ut I should like to say that a super- 
abundance of loose talk has been in- 
dulged in concerning the patents. What 
is a patent? Are we against patents? 
Do we want to amend the constitution 
and take away from congress the power 
to reward inventors? 

Would we repeal our system undet 
which in science we lead the world? 
Should we write upon the portals of 
our scientific institutions “Let him who 
enters here leave hope behind?” 


be the 


I should think it would do better for 
the coming generations, for those who 
will succeed us and those who will suc- 
them in turn, to be told as we 
have been told that if they betake them- 
study and research, that if 
they will burn the midnight lamp, they 
may expect pecuniary reward. 


ceed 


selves to 


Reward Incentive to Progress 

Say what you but that is 
what makes the world go around. You 
may say that the valuable patents find 
their way the hands of the big 
corporations, but do not forget that 
either as an employe or as seller of the 
patent the original inventor 
compensation, 


please, 


into 


receives 


The system itself is as good as any 
that and if there is 
any fault in its operation it is only such 
fault as attends all human affairs. Do 
not f the millions that have been 
installation, experiments and 
to bring this particular 
vention up to its present state. 

Any who to employ 
the cracking process is in position to do 
sO upon payment of a fair royalty. I 
have heard of no complaint against the 
rate. If it were not reasonable in amount 
the government would doubtless deal 
with the aspect of extortion. 


could be devised, 


forget 
spent in 
rebuilding in- 


refiner desires 


The fact that certain overlapping or 
near overlapping patents in a sense have 
been inures to the benefit of 

gives them clearer right 
them from charges of in- 

The patents in question 
were issued by the government, through 
a branch or bureau skilled in patent 
matters, the only one so skilled. 

And, while in. this there is an 
allegation that the principle of cracking 


pooled 
licensees; it 
and saves 
fringement. 


case 
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is old, it is noticeable that no effort is 
made to cancel the patents. The prin- 
ciple or fact of electricity, for example, 
is old. 

Yet even now we are not at the end 
cf its development; and when one con- 
templates the hundreds of patents held 
by each of numerous large companies 
in the electric industries, the paths that 
the courts have marked out for each to 
travel without encroaching upon the 
rights of others, one realizes that there 
was not complete anticipation by Frank- 
lin when he pulled the lightining from 
the skies. There are numerous ways 
of cracking oil by the application of 
heat and pressure. 

Some are commercial while others 
would break the refiner more quickly 
than grand opera would break the com- 
mercial club at Rubensville. 

The law wisely denies reward to the 
dreaming inventor who can not make 
his dream come true and bestows it 
upon the practical man of science who 
can and does deliver something real, 
something that will work. 


What Do We Care? 

What do we of this generation care 
whether someone 60 years ago patented 
a cracking process, if his invention was 
only partial and failed to embrace the 
vital elements essential to commercial 
use? It is of no interest to the twentieth 
century and of moment to the 
courts. 

The law on this 
settled that its statement is 
vasion of the realm of legal discussion. 
We certainly know that the real inven- 
tion was not made 60 years ago, or else 
it fell into “innocuous desuetude” and 
there remained some 50 years. 


less 
point is so well 
not an in- 


Those who have been in the refining 
business for the last 20 years know that 
the art of cracking oil had its genesis 
in this period. 

Anything back of that theory 
void of commercial practice, a thing at 
which the law smiles in pity. The patent 
office knows the situation, and it would 


Was 


‘be an interesting picture if we could 
see what the patent office thinks. 
Patentability Decided 
It has repeatedly decided the very 


issue of patentability, and in considering 
the numerous applications coming be- 


fore it in recent years has carefully 
drawn the lines between ‘what is old 
and what is new. The patent bar of 


the country has watched every step with 
and many questions have 
been litigated to a finish. True, patents 
are not always valid; but it is equally 
true that they are valid prima facie. 


critical eye, 


It should be borne in mind that every 
patent is a monopoly. The word is a 
terrible one, but the statement is true. 
Patents constitute one kind of monopoly 
that is lawful. Perhaps it would be 
better to call it protection. 

The primary purpose of the patent 
grant is to promote inventions for the 
perpetual good of all the people, giving 
the inventor a temporary reward, which 


he can realize by holding the patent or 
by selling it. 

That which the government grants 
is a 17-year monopoly in terms. It 
carries the right to exclude others from 
using the invention during the life of 
the patent. The right to exclude implies 


the right to license with restrictions 
or upon any terms which the owner 


of the patent may elect to impose. The 
public comes into full and free enjoy- 
ment of the invention at the expiration 
of the patent period of 17 years. 

So, after all, patents are not such a 
menace, especially when it is remembered 
that they have served to stimulate in- 
vention, and that invention is the out- 
standing feature of our age and civiliza- 
tion. 

Common Carrier Pipe Lines 

The insistence upon pipe lines 
coming common carriers, which voiced 
itself from time to time during a con- 
siderable number of years, has resulted 
in favor of the proposition. The sub- 
ject is now somewhat generally covered 
by national and state laws and pipe lines 
are common Carriers. 


be- 


That part of the industry which owns 
and controls these lines was 
recognizing the claim, and its tardiness 
resulted in some friction and_ feeling. 
Even today some of the companies are 
inclined to object and obstruct, but 
there are not many of them. 


slow in 


It is better to face the issue square} 
as it should have been faced many years 
ago, and operate as common carriers 
so far as there is any real occasion 
for doing so. Those who have oil to 
transport can ‘be served as an incident. 

The bulk of pipe line movement is 
and will continue to be for the companies 
that own the lines and which would not 
have built them except that they were 
needed in connection with established 
plants. Pipe line companies enjoy the 
privilege of eminent domain and it is 
right that they should perform publi 
service to the extent that such service 
is required. 


Pipe Lines Should Not Discriminate 


This does not mean that the owners 
should be precluded from moving their 


own product, but merely that there 
should be no discrimination. The great 
est friction was engendered when it 


was charged that large companies which 
were also producing in the fields, draw 
ing from the same land and in 
petition with smaller producers, under- 
took to move their own oil and would 
neither purchase nor transport that of 


com- 


other producers. 
It was ‘but natural that this should 
result in a demand for regulation. The 


small producers, however, were not think- 
ing about transportation as much as 
they were about saving and selling th 
oil. 

It was a kind of misnomer when they 
said they wanted the pipe line companies 
to become common carriers. What they 
really wanted was common purchasers. 

This was reflected in the Oklahoma 
statute enacted nearly 20 years ago. The 
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problem has been worked out fairly 


' well, and it is seldom now that one hears 


complaint. Good sportsmanship rather 
than laws did the work. 


Production First In Importance 


That branch of the business which 
pertains to the production of crude oil 
and which I come to last is the one of 
first importance, for were it not for pro- 
duction there would be nothing to con- 
sider 

Under our system of land titles, petro- 
leum in the earth is the property of the 
land owner. 

At times when production has exceeded 
consumption and the profits in the busi- 
ness for the moment were small, some 
of our friends and fellows, groaning 
under the burden of riches that could not 
be cashed, have been disposed to criticise 
the system and feel that if we were 
only operating under governmental con- 
cessions we might fare better. 

Their thought was that a wise govern- 
ment would not countenance an economic 
waste of this valuable product. Again, 
they have felt that under a system of 
governmental concessions oil pools would 
not be split into fractions and turned 
over to dozens or hundreds of different 
operators, each vying with the others 
as to how much could be taken from 
the earth within the shortest limit of 
time, but that orderly and economical 
development would obtain. 


Individual Ownership 
Against the force of this logic we 
must place the everlasting fact that I 
have had occasion to avert to on pre- 


vious occasions, namely, that ihe in- 
dustry would not have developed as 
it has developed under that hind of 
system, 


| believe the fact of individual owner- 
ship, the fact that the proprietor of each 
tract of land is the owner of any petro- 
leum underneath the surface, with free- 
dom to lease or develop it at his will, 
has been the chief contributing factor 
n the building up of this great industry 


of ours, 


My conviction is that if our govern- 
ment had owned the oil the restric- 
tions upon development and the lack of 
incentive would have been such that we 
would not know today the value or uses 
of petroleum or how or where to find 

| wonder if any one would favor re- 
Capture, or the nationalization of oil in 
this country. In the first place, there 
could be no such thing as confiscation. 
Nationalization would mean a taking by 


t} 


he government, which jn turn would be 


required by our constitution to make 
Just compensation in money. This is 
suming a national necessity which 


ild justify the taking. 
More than 9 Billions 


\s a practical matter just compen- 
sation would mean an amount corre- 
sponding to a clean sweep of the in- 
dustry. It would mean even more than 
he invested capital that we talk about 


December 10, 1924 


and place at $8,000,000,000 or $9,000,- 
000,000. 

Shall we have governmental regula- 
tion? The answer is, we do not need 
it. I am speaking in the broad sense, 
and am thinking of price fixing and 
things of that kind. There are a few 
places at which uniform regulation, 
worked out by those who are familiar 
with the subjects, would be salutary. 


An Umpire Needed 


One of these is where the producer 
in his greed commits waste at the wells 
or in storage. We need rules of con- 
duct and an umpire of the game at 
these points. There is nothing radical 
or alarming in the idea. Some of the 
oil producing states have taken notice 
of wasteful practices and have acted 
to prevent them. 


The enactments passed in many cases 
have been crude and sometimes unwork- 
able. This has been due to the fact 
that those skilled in the business did 
not take the lead or point the way. 


Town-lot drilling and line crowding 
are things to fret about, and doubtless 
something on that score might be done. 
It is an outrageous species of competi- 
tion, worse in principle than selling be- 
low cost, when one is forced to drill a 
well to each acre in order to get its 
proportion of oil in the pool when a 
well to 10 acres would suffice. 

Among serious operators there is not 
much difficulty on either of these ac- 
counts, because they usually rise to the 
occasion and do what is right; it is 
the reckless operator, who is usually a 
stock selling promotor, who needs curb- 


ing. 


Beaty Answers Doherty’s Argument 


t. HENRY L. DOHERTY re- 
cently delivered at Cleveland a 
very interesting address in 
which he advocated the inauguration of 
a new system whereby in the future oil 
pools would be developed and operated 
as units. He advocated the enactment 
of state legislation to the effect, stated 
in his own words, as follows: 
“First—No one should be allowed :o 
drill for oil without first receiving a 
state permit to do so. 
“Second—Nobody would be given a 
permit to drill for oil until an explora- 
tion district had ‘been established. 


“Third—Exploration for oil shouid 
be restricted to that part of the explora- 
tion district one-half mile inward from 
the outer boundaries. 

“Fourth—The strip of one-half mile 
within the outer boundaries of the dis- 
trict should not be drilled for a period 
of one year after oil or gas had been 
found in commercial quantities or 
sooner but not or until the exploration 
district had been enlarged or another 
district had been established adjacent 
to it and that the contractors on the two 
districts—if separate districts are 
formed—should not attempt to drill 
either half mile strip until they had 
agreed on a plan on which it should be 
drilled, and failing to agree upon a plan, 
then the State Engineer could specify 
the plan suggested by either contractor 
or a plan of his own. 

“Fifth—Royalties should be paid to 


the trustees of the district and they 
would settle with the individual land 
holders according to the _ calculated 


amount of oil or gas underlying each 
man’s land.” 

This same plan was submitted by its 
author, as he says, to a committee of the 
institute more than a year ago. I 
served as chairman of that committee, 
and with me were a number of leading 
men in the industry, including Mr. Do- 
herty. 

I do not know what happened be- 
fore the committee was appointed but 


I do know that we considered the plan 
and found ourselves unable to concur in 
it. : 

My recollection is that there was not 
a single convert. I cannot agree with 
Mr. Doherty’s view that it was not suf- 
ficiently studied or understood. He is 
always forceful, besides being an excel- 


lent fellow, and he held none of his 
logic in reserve when presenting this 
plan. 


I have said this much in view of ob- 
servations made by Mr. Doherty in his 
speech indicating that his plan had not 
been duly considered. And now I pro- 
post to discuss the plan, speaking for 
no one but myself, and tell you why [| 
am against it. 


Details Ignored 


Mr. Doherty has ignored details. It 
would be easier to discuss the plan if 
he had been more specific. He does not 
say how far he would have his proposal 
apply to pools already in production, or 
how existing leases would be treated. 
The cardinal feature of the plan is a 
requirement for the organization of de- 
velopment districts in analogy to drain- 
age or irrigation districts. 

It involves, of course, the idea of 
compulsion as against land owners who 
may object. Of necessity there would 
be a governing body, through which 
the districts would function in making 
leases, apportioning royalties, and other- 
wise Carrying on. 

As I have indicated before, the owner 
of a tract of land owns oil in the rocks 
and sand beneath the surface within his 
boundaries. He has the right to driil 
wells, extract the oil, and appropriate 
it. In the absence of statute to the 
contrary, he may take not only the oil 
that normally rests within his own 
boundaries, but his wells will start a 
movement of oil in their direction, and 
he is free when it reaches his land toe 
take oil which was his neighbor’s. 

The courts from the beginning have 
merely balked on the remedy in such 


27 





cases, seeing that the adjoining owner 
was at liberty to protect himself by 
drilling on his own land. If, therefore, 
the legislature should say that future 
pools shall be operated as units for the 
common benefits of all owners, in pro- 
portion as their lands contribute oil 
values, it might be conducive to jus- 
tice rather than injustice, provided the 
scheme were workable in all respects. 


Might Define Drilling Site 


It has been my opinion for a long 
time that a valid statute might be en- 
defining the minimum drilling 
site as, say, 10 acres, with discretion 
lodged in some supervising authority to 
vary this in accordance with formations 
and other physical conditions in differ- 
ent pools, prohibiting the drilling of 
wells within a specified distance of boun- 
dary lines, so that wells could not be 
drilled on fractional sites or town lots 
until they should be consolidated into 
full drilling sites, with some provision 
whereby the owners of such fractions 


acted 


might receive drainage money in lieu 
of their right to drill. 
But even that would involve many 


details and possible complications, and 
perhaps it is “better to endure the ills 
we have than flee to those we know not 
of.” 

Such a law would be based largely 
upon the idea of justice between land 
owners and not solely upon the preven- 
No one owning a plot 
of ground just large enough for the 
four corners of a derrick should have 
the right to sink a well which in the 
very nature of things unduly drains the 
surrounding land or else forces ungea- 
sonable expenditure in offsets. 


tion of waste. 


That element does not exist in the 
Doherty plan, because in ordinary de- 
velopment the adjoining land owner has 
fair protection in his 
hands. 


means of self 


Legal Obstacles To Plan 
I think there are insuperable difficul- 
ties standing in the way of the Doherty 


plan. The first are those of a legal na- 
ture, and they appear at the very thres- 


hold. So far as established pools are 
cencerned there can be uo argument; 
the proposed enactment would impair 


the obligation of contracts, would take 
property without due process of law, 
and would be unconsitutional. 

Almost the same can be said in re- 
gard to territory merely under lease— 
and where could one find any territory 
at this time where the lease hound has 
not been? But let us assume that there 
is virgin acreage somewhere and _ pro- 
ceed with the study. Is there a prece- 
dent? Have we a chart or a compass? 

The analogy to drainage and irriga- 
tion districts is imperfect. The only 
point of similarity is the local option, 
the voting of what not, the district or. 
ganization. Drainage and _irrigatior 
districts involve, as against nen-con- 
senting land owners, the imposition of 
which 
benefits. 


so iewhat 
They do not inter- 
tere with the owner's use of his prop- 


assessments result in 


uniform 
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erty, but on the contrary facilitate him 
in that use, whereas the creation of the 
oil district would mean an involuntary 


peoling of estates, and zat leas‘ inter- 
ference with established right and 
method of use now vested in the indi- 
vidual land owner. 


Some Pefer Oranges 


As strange as it may seem to oil 
men, there are citizens who would pre- 
fer orange groves to derrick sites, es- 
pecially if the latter meant small wells 
or doubtful profit. 

But the vested right that I meant 
to refer to is the right of the owner to 
develop his own land or have it devel- 
oped in his own way for oil, the adjoin- 
ing owner being in fair position to pro- 
tect himself against drainage. It is no 
answer to say that the owner woulda 
profit in the long run. 

On that theory a paternalistic gov- 
ernment might order its farmers in a 
period of over-production to desist from 
planting specified crops and _ console 
them by the statement that they would 
profit ultimately. That sort of thing is 
contrary to the spirit of our institu- 
tions; it is vicious in principle. 

We do not need a precedent for 
something that is good, and we need no 
chart or compass when beckoned ito 
green shores in sight, but deliver us 
from making bad precedents and from 
stormy voyages in the dark. 


Lack of Uniformity 


I have mentioned the impossibility of 
including pools already developed, and 
the nearly if not quite similar status of 
territory merely under lease, which, as- 
suming that the plan could be made ap- 
plicable to untouched areas, brings me 
to the crowning anomaly of the thing; 
we would have the old system in this 
part of a township, the new system in 
that part of it, and a zig-zag zone of 
the twilight type between. 

sut I shall go a little further and dis- 
cuss some of the practical details of the 
plan as [ understand it, assuming. still 
that there is territory to which it could 
be applied without violating the con- 
stitution. 

I want to come right down to cases 
and show how impractical it is. Let 
us consider the procedure step by step 
after the law is passed. The first step 
is the creation of the district. Who will 
put the ball in motion? 

We assume that the law is faultless 
and provides all the machinery. Some- 
one must take the initiative. Will it be 
a land owner, an oil man, or a promo- 
ter? His mission would be to start the 
steam roller over what has been 
garded as private rights. 

Who Would Decide Fairly? 

We cannot assume that everybody 
would agree, for if it is a mere matter 
of agreement there is nothing new. An 
area is to be selected, the first well is 
located, the district boundaries 
are to be fixed. Can we assume that 
a wise and fair minded expert would 
arrive at the psychological moment? 


re- 


to be 


The odds favor the negative. Per- 
haps a sufficient number of experts 
could be found in the oil industry, but 
they would not be disinterested. 

An attractive prospect, and it might 
resolve itself into a race. I suppose 
that among the thousand and one de- 
tails of the legislation there would he 
some provision for contests between 
different individuals and groups who 
might be trying to establish districts, 

Instead of competition in negotiating 
with individual owners for leases we 
would have that other kind of compe- 
tition wherein one of the participants 
is a trustee and does not represent him- 
self. Those who believe in honest 
graft could ply their trade. The idea 
doubtless is that a single company 
would operate an entire pool. 


Every Well Passed Upon 


Otherwise, and if pools are divided 
up into separate parts under several 
leases, the mischief sought to be reme- 
died would continue. The only way to 
prevent its continuance under plural 
leases would be for the trustees to pass 
upon the drilling of every well and ho!d 
the scales level between the different 
leases. This would require technical 
knowledge which the trustees could not 
be expected to possess. 


I shall not discuss the probable et- 
fect upon the small operator, who ‘s 
entitled to his place in the industry, a 
place which he has earned, and I shall 
not dwell upon the dilemma of com- 
panies having large investments in plant 
which they are entitled to protect 
through a free hand in obtaining the 
raw material at locations where it can 
be used economically, or the effect upon 
them of a system which would place it 
in the power of others to put them out 
of business, for too much analysis would 
weary you unduly, and moreover your 
minds have doubtless traveled over the 
ground. 

But I cannot refrain from pointing 
out one further objection. This objec- 
tion would appeal most strongly to 
landowners. I refer to the apportion- 
ment of royalties, which I may say 1- 
cidentally would be a judicial function. 
The plan contemplates the inclusion 0! 
large areas in districts, much more than 
the actual oil bearing acres. 

Some of it may be rich, some of It 
may be poor, and some of it will be 
worthless. There are numerous land- 
owners. No equitable apportionment 
of royalties could be made until the p ol 
was exhausted, and no fair approxima- 
tion would be possible until it was near 
that stage. And what applies to royal- 
ties would apply also to bonuses and 
rentals, if one can think of them in con- 
nection with this plan. Orators are 
wont to speak of generations yet unborn 
and of children’s children, They mean 
those who would receive these pay- 
ments. 

I admit that the plan rather appeals 
to me as something to dream on, but it 
is another thing to revolutionize a great 
industry. The petroleum industry of 
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4 present system. 
> appointment it conforms to this system. 


} this country has developed under our 


present system. All other branches and 
divisions are built around the produc- 
ing business. 

The producing business as it stands 
today and as it promises to progress ia 
the future to meet the requirements of 
country has its mud sills in the 
In place and time and 


our 


The other branches of the industry 
are coordinated with it, and to shake 
or shift it would disastrously disturb 
them. It is too late to talk about 
changing. One might as well figure on 
diverting the Colorado River where it 
runs through the Grand Canyon of Ari- 
zona. 

| shall say no more about the Do- 
herty plan, preferring to follow the 
thought which comes to the mind in con- 
nection with the present state of the 
industry. It is not easy to grasp the 
meaning of $8,000,000,000 or $9,000,- 
000.000. But that is the present invest- 
ment in the petroleum business in the 
United States. 


Consumption Keeping Pace 


Our production of crude is over 
700,000,000 barrels a year. Think of 
it! And that is not all; consumption is 
keeping pace. To be sure, we have re- 
cently had periods of over-production. 
What of it? Have the sound com- 
and wise operators failed to 
make profits? 


panies 


Balance sheets speak for themselves. 
They may not be excellent but they are 
not bad. Let us not weep and wail-— 
Go find a cattleman and ask him, 
How is business? But keep an eye on 
his hip-pocket. 

If we are alarmed by the fact that our 
1924 production of gasoline, amounting 
to approximately 9,000,000,000 gallons 
would fill a reservior 20 feet deep cover- 
ing nearly 1400 acres, or a string of 
tank cars 10,000 miles long, we have 
but to reflect that, saying nothing of 
consumption, if the 17,000,000 
automobiles and motor trucks in the 
United States were placed in line, each 
occupying 20 running feet, there would 
procession nearly 65,000 miles 
long, sufficient to reach twice around the 
world, with enough cars left over tc 
connect Fort Worth and San Francisco, 
San Francisco and New York and then 
reach back to Fort Worth, with branch 
lines to every other important city in 
the United States. And “the cry is still 
they come.” 


vet. 


other 


be a 


Fluctuations Not Too Violent 


We usually think of petroleum pro- 
duction as something which fluctuates 
most violently, but the fact is, as com- 
pared with consumption, it fluctuates 
© more than do other staple products. 
(ompare petroleum with cotton which 
depends not at all upon the discovery 
ol new zones: within the last five years 
we have seen a difference of more than 
25 per cent between the world’s pro- 


See. . ‘ e 
‘uction and consumption in a single 
year, 


December 10, 1924 


When, even for a brief spell, petro- 
leum production is running 10 or 15 
per cent above consumption, we become 
alarmed and fearful that the worst may 
happen. If it should run 25 per cent 
below consumption, and stocks were out 
of the way, I suppose we should have 
pandemonium. 

I would not if I could create undue 
optimism. Certainly I should dislike 
to see too much drilling activity until 
stocks are reduced and we are running 
on an even keel. On the other hand, I 
think there is no room for gloom and 
despair. 

The industry is in a healthy condi- 
tion. Sick spells may be expected from 
time to time, but fortunately they do 
not last long. The problem of over- 
production is not the most.serious that 
can confront us. A more serious one 
is under-production, and we are certain 
to face it some day. 

Over-production is checked  auto- 
matically. 

When it occurs the increased compe- 
tition among those who must sell and 
the decreased competition among those 
who purchase cause reduction of prices, 
and when prices reach a point where it 
is not profitable to produce, produc- 
tion slows down. 

Another and decisive check occurs 
when those who purchase, refine and 
market become fully stocked and either 
apportion or decline to make further 
purchases. The oil is then kept in the 
ground. 

On the other side of the picture, 
though scarcity of product and result- 
ing high prices will induce more drilling 
and up to the present time has increased 
production, there is a limit to this just 
as certainly as our gold production 
reached its peak in 1852. 

My point is that when the world’s 
production in comparison with the 
world’s consumption reaches the point 
where, in the nature of things, there 
must be a pause, we shall have to take 
new bearings. Of course, a shortage 
of product will reduce consumption. 

The products will not be used for all 
the purposes for which they were 
formerly used. Consumers of fuel oil 
will go to coal, and flivvers will be kept 
in the garage or wood-shed. That will 
be the signal for the industry to cease 
expanding. When it goes on the wane 
it will not afford the opportunities that 
it has afforded in the days of forward 
movement. 

It will be akin to liquidation. Yet, 
even that need not be ruinous. The 
process will be slow and gradual, with 
comparative high points here and there. 
Fields will be depleted only as facili- 
ties wear out, and it will be ideal if the 
petroluem age can close with people, 
government and industry in understand- 
ing and accord. 





MT. VERNON, Dec. 8.—The Knox 
Oil Co. has opened four service stations 
in the last few weeks, one each at Galion, 


Bucyrus and Centerburg, O., and at 
Marion, Ind. The Knox now has 10 
bulk stations. 


Open Bids On Gasoline 
For Navy Dee. 17 


WASHINGTON, Dec. 8.—Bids were 
received from the Emergency Fleet 
Corp. today on 55,000 barrels of fuel 
and cargo oil for use by Shipping Board 
vessels for periods of six or 12 months 
beginning Jan. 1, for delivery at Atlan- 
tic and Gulf ports. Following is a list 
of bids: 

Magnolia Petroleum Co., optional 6 
or 12 months: 

Beaumont, Magpetco or Sabine-Bun- 
ker, $1.50 terminal; $1.60 barge; cargo, 
$1.45 at terminal. 

Beacon Oil Co., 6 months: 

Boston-Bunker, $1.85 terminal; $1.91 
4 barge. 

Texas Co., 6 months: 

Charleston, Savanah and Jacksonville 
—Bunker, $1.75 at terminal; Port Ar- 
thur, $1.85 at terminal. 

Mexican Petroleuum Co., optional 6 
or 12 months: 

Baltimore and Norfolk—Bunker, $1.80 
at terminal; $1.86 %4 barge. 

Jacksonville—$1.70 terminal, $1.76 % 
barge. 

Houston—$1.50 terminal, government 
to have benefit of price reductions. 

Gulf Refining Co., 6 or 12 months: 

Philadelphia—Bunker, $1.85 at ter- 
minal; $1.91% at barge. 

Savanah—Bunker, $1.80 at terminal; 
$1.861%4 at barge. 


Jacksonville—Bunker, $1.75 at ter- 
minal; $1.81 % at barge. 

Port Arthur—Bunker, $1.60 at ter- 
minal. 


H. H. Kamler, agent, room 1010, 38 
Park Row, New York. No time speci- 
fied. 3oston $1.73 at terminal only. 
New York, Philadelphia, Baltimore and 


Norfolk, $1.65 at terminal. Charleston, 
Savannah and Jacksonville $1.61 at 
terminal. Port Arthur and Houston 
$1.49 at terminal. Gulf Port, cargo 
$1.44. 


Standard Oil Co. of New Jersey, 12 
months. 

New York, Baltimore and Norfolk— 
$1.79 at terminal; $1.85 at barge. 

Charleston—$1.74 at terminal. 

Houston—$1.55 at terminal. Cargo. 

Baton Rouge, Baytown or Tampico 
at option of supplier $1.55, government 
to have benefit of drop in suppliers’ 
market. 





The heading of Paul Wagner’s 
fifth article about future produc- 
tion to be found on page 65 of this | 
issue should be changed from— 


“Failures Narrow Prospective 
Area etc.—” 


to 
“Industry is Looking Beyond 


Cromwell, Stroud and We- 
woka Pools 


3y Paul Wagner 
Article 5 























Oil Inspector Consults 
Missouri Jobbers 


ST. LOUIS, Dec. 8.—Asa W. Butler, 
oil inspector of the state of Missouri, 
whose official duty it will be to collect 
the 2-cent gasoline tax for road pur- 
poses under the terms of a law becom- 
ing effective Jan. 1, 1925, called to- 
gether an assembly of oil men to advise 
with him on methods of collecting. The 
meeting was scheduled for Wednesday 
night, Dec. 3, at the Jefferson Hotel, 
St. Louis. 


The Missouri jobbers, following the 
passage of the bill, have expressed them- 
selves as tavoring some method of col- 
lecting the tax that will eliminate “red 
tape” and general complications in ac-~ 
counting. One of the most favored plans 
appears to be that of having the oil in- 
spector attend to the records incidental 
to the road tax law administration, do- 
ing so at the same time the gasoline is 
inspected, collecting on bulk receipts. 


Plans were made before the meeting 
in St. Louts to show the inspector the 
attitude of the industry as clearly as 
possible. Mr. Butler is a newspaper- 
man and generally known and liked in 
the oil trade since he became oil inspect- 
or. The law is elastic enough, it is be- 
lieved, to enable the oil jobbers to get 
allowance for bad accounts, outages, 
etc. It is hoped that Missouri oil men 
will be as fortunate as those in Okla- 
homa where dealers retain 3 per cent of 
their collections to cover those items, 
and the cost of collection. 


Some believe it would be more feasible 
to have the tax paid in the same man- 
ner and at the same time the inspec- 
tion fee is paid. It is hoped also that 
exceptions and allowances from con- 
sumers will be handled by the state, al- 
lowances made upon presentation of 
Naturally the oil men will try 
to avoid as much of the state’s admin- 
istrative function as possible—thus 
they hope to pay the tax on bulk re- 
ceipts with reasonable allowances, and 
collect it from the 
of the retail price. 


proof. 


consumers as part 

Missouri jobbers anticipate no end 
of trouble with the tax at best. The 
State is already spotted with gasoline 
taxes where four or five towns have en- 
acted them for municipal revenue. St. 
Louis exacts a half-cent tax on gasoline, 
and Kansas City and several other cities 
have a one-cent tax. In Columbia, a 
one-cent tax is collected inside the city 
limits and in the country for four miles 
around. 


The unusual practice in Columbia 
grew out of a natural tendency of oil 
companies in a small place to build sta- 
tions just outside the city limits after the 
tax went into effect inside. To keep from 
losing the tax money, the city authori- 
ties extended their tax collecting area 
tour miles outside the corporation line. 
This kept the oil men from building 
their stations just out of town and in- 
viting the city motorists to drive a little 
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out of their way to save one cent a 
gallon. 

A situation more complicated still, ex- 
ists in Kansas City where the town’s 
suburbs extend over the state line. It 
is not necessary to cross a river or 
any other visible barrier in “Greater 
Kansas City” in order to drive out of 
town, in fact out of the state. By di- 
verting his course only slightly any 
Kansas City motorist can get outside 
of Kansas City’s taxing limit and save 


a one-cent city tax now. 


Will Speed Up Figures 
On California 


By Special Correspondent 

LOS ANGELES, Dec. 4.—According 
to reports from San Francisco, the U. 
S. Bureau of Mines will shortly estab- 
lish a branch office here for the purpose 
of expediting the compilation of refinery 
figures for government reports. 

At a recent discussion of the matter 
which was conducted in this city it 
was brought out that of the sixty-odd 
refineries in this state, which are asked 
to make monthly reports to the bu- 
reau, only five are located in the San 
Francisco Bay district, and most of the 
others are located in and around Los 
Angeles. 

Back in the days when refiners were 
required to prepare monthly reports and 
forward them to the bureau in Wash- 
ington the tabulations were never less 
than 90 days old, it is asserted, and even 
since the bureau has carried on this 
work in San Francisco there has been 
considerable delay. 

According to the present plan C. E. 
Steidel, a statistician for the bureau, 
will maintain temporary offices here, 
and will, during a portion of each month, 
compile reports from all refineries in this 
district, doing considerable of the work 
by telephone, in order to cover the ter- 
ritory quickly and easily and get his re- 
ports in early enough to make them of 
real value to the oil industry. 





New Refinery at Tillsonburg 


OTTAWA, CANADA, Dec. 6.—The 
Regal Oil Corp. has completed negotia- 
tions with the town of Tiilsonburg, On- 
tario to erect a refinery next spring at 
a cost of $100,000. The company has ac- 
quired ten wells in Kent county and 
owns some 13,000 acres of lands in Nat- 
chitoches parish, Louisiana. Crude oil 
will be imported from the United States 
and Mexico to supplement the company’s 
Canadian supply. 


Directors of the company are: W. B. 
Brooks, Toronto, president; Col. Le 
Grand Reed; Col. Geo. C. Royce, and 


Col. Sidney W. Bond, all of Toronto: 
V. A. Sinclair, K. C., C. H. Denton and 
L. C. Vangeel, all of Tillsonburg; Dr. 
C. H. Gilmour and Wilfrid W. Parry 
of Toronto. Frank L. Dusenbury, New 
Orleans and Wesley Morse, Derry, 
Louisiana. 


Start A.O.M.A. Convention 
St.Patrick’s Day 


CHICAGO, Dec. 8—The American 
Oil Men’s Association will hold its an- 
nual convention and election and equip- 
ment exhibition in Kansas City for 
three days starting Tuesday, March 17, 
Saint Patrick's Day. Convention head- 
quarters will be the Kansas City Ath- 
letic Club. This announcement was is- 
sued Dec. 2 from the organization’s 
headquarters in Chicago. 


The A. O. M. A.’s new headquarters 
is 901 Blum building, Chicago, which is 
624 South Michigan avenue, where H, 
G. James, the new secretary has estab- 
lished offices. Moving of the _head- 
quarters office was effected Dec. 1, from 
the Otis building on La Salle street 
where it was housed in the law office 
of John D. Reynolds who resigned as 
secretary effective that date. 


Mr. James states that he will begin 
his activities as secretary with a stren- 
uous prosecution of his campaign against 
gasoline taxes which he started as presi- 
dent of the Missouri Oil Men’s Associa- 
tion. He says that in spite of the popu- 
lar contention that gasoline used is a 
suitable measure of the service any in- 
dividual or firm gets out of the roads, 
roads should not be build and main- 
tained solely by those who use them. 
“On that theory bachelors and _ spins- 
ters would be exempt from school tax,” 
he says. 


One of the other activities of the as- 
sociation will be the issuance of the Pe- 
troleum Hand Book. Many people in 
the industry are familiar with that pu)- 
lication as Mr. James used to issue ‘tt 
when he was secretary of the Western 
Petroleum Retfiners’ Association. 


Open Bids For Shipping 
Board Fuel Oil 


WASHINGTON, Dec. 8—Bids for 
supplying the United States navy with 
gasoline on all coasts have been asked 
for opening on Dec. 17, in the Bureau 
of Supplies and Accounts, at Washing- 
ton. A shade more than 3,000,000 gal- 
lons will be needed, it is estimated in 
the first half of 1925 and figures are to 
be based on that estimate. 


On the Atlantic and Gulf coasts the 
requirements are estimated at 2,559,000 
gallons and on the Pacific coast 542,000 
gallons. The bids are to be for motor 
and aviation gasoline, navy specilica- 
tions. On that coast the requirements 
of motor fuel are estimated at 1,623,750 
gallons and the remainder aviation fuel. 
On the Pacific coast the division will be 
300,000 for aviation and 242,000 for mo- 
tor. 

The Pacific coast estimate includes 
200,000 gallons of motor fuel for Cavite. 
Domestic aviation fuel is desired at >an 
Francisco, 150,000 gallons, 50,000 for 
Balboa and 100,000 for the Pearl [lar- 


bor station. 
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California Approaching Stage Where 
All Its Oil Is Needed At Home 


By D. M. Folsom, 


General Petroleum Corp., San Francisco 


Delivered at the American Petroleum Institute Meeting, Fort Worth, Dec. 10 


NYONE who ventures to speak on 
the California oil industry at the 
close of the year 1924 has to set 

his theme to old music and avoid the 
tunes which we have played for the last 
three years. 

The Pacific coast, from the standpoint 
of fuel, has always appeared as an iso- 
lated province, without adequate coal 
supply, and with California oil the prin- 
cipal source of heat, light and power. 
The use of California oil extends over a 
wide territory and prior to 1922 the 
output and consumption were in virtual 
balance at approximately 300,000 bar- 
rels per day or 100,000,000 barrels per 
year. In some years California output 
fell below this mark and consumption 
increased, with the result that some com- 
panies scraped tank bottoms to supply 
the market demand. 


In other years, new fields released 
flush production against a general de- 
pression in trade conditions and Cali- 
fornia. operators thought they were 
swamped with a daily surplus of 10,000 
to 20,000 barrels. 

Ii we look back to the time of the 
Chicago meeting of the American Pe- 
troleum Institute in December of 1921, 
we find that no one at that meeting at- 
tempted to present a paper which would 
set forth the California situation, partly 
because no one had the courage to fore- 
cast output and partly because no one 
could foresee what would become of the 
impending over-production from _ the 
then newly discovered fields in South- 
ern California. 

At the time of the first St. Louis 
meeting in 1922, and also at the second 
mecting at St. Louis in 1923, this over- 
production was a realized fact and sur- 
plus oil from the California fields was 
moving to the Atlantic Coast not only 
in tankers owned by California com- 
panies, but also in the tanker fleet which 
Was normally operated in Atlantic 
waters. 

To review briefly the three years from 
Jan. 1, 1922 to Jan. 1, 1925, California 
produced in this period a total of 634,- 
000.000 barrels of oil. The markets 
on the shores of the Pacific Ocean were 
expanded both by the normal growth 
of business and by the delivery of Cali- 
lornia products into new territory. The 
use of California oil in territory nor- 
mally and properly supplied by this state 
has grown from 300,000 barrels to 
90.000 barrels per day. This includes 
Pacific export markets new to Califor- 
tia where our oil can be sold in compe- 
ition with the production of other ter- 
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ritory as long as our supply is adequate 
to both local and export demand. 

California companies also sold and 
shipped in the last two years to the At- 
lantic Coast or to European markets 
which were not normally supplied from 
California, an average of 150,000 barrels 
daily, or a total of over 100,000,000 bar- 
rels. 


Big Surplus Moved 


In other words, our total sales for the 
past three years have totaled 562,000,000 
barrels, of which nearly 20 per cent was 
the surplus oil delivered into Atlantic 
territory in direct competition with the 
output from Mid-Continent, Gulf Coast 
and Eastern fields. 


In this period, California for the first 
time stepped out of a position of isola- 
tion and became an integral part of a 
world-wide industry. 

In addition to these sales, it was nec- 
essary for the California companies to 
put into storage, an average of over 
65,000 barrels per day, or a total of 
72,000,000 barrels. 

I think we all learned something in 
this period, and on the Pacific Coast 
realized for the first time that oil was a 
commodity which could establish its own 
channels from a point of surplus to a 
point of demand, regardless of distance 
and regardless of established channels 
of trade. 

Today as a result of the increased 
requirements of Pacific Coast markets 
and as a result of the decline in produc- 
tion, we are on the point of turning back, 
as far as California is concerned, to a 
position where we will only be able to 
supply the demand of the Pacific Coast 
and such export markets as should ordi- 
narily be served with California products. 

California production has declined over 
300,000 barrels per day from the peak 
in September, 1923, and this decline is 
continuing steadily at the rate of about 
2 per cent per month. 

To be sure, we still have some surplus 
crude, and also have 120,000,000 barrels, 
or about one-quarter of the total vol- 
ume of stored oil of the United States in 
our California tanks, but I believe that 
this surplus production will soon be 
reduced to the vanishing point, and fur- 
thermore that our supply of stored oil 
must be held as a reserve for our own 
requirements—First, because there is a 
real need on the Pacific Coast for every 
pound of fuel and every gallon of oil 
which we can control to supply our fu- 
ture demands fcr motive power, and 
Second, because the heavy investment 


of California companies in transporta- 
tion, refinery and marketing facilities re- 
quires an adequate return in price to 
compensate them for the investment and 
the risk involved in the construction of 
these facilities. 

I imagine that all of the Mid-Conti- 
nent and Eastern operators who have 
shared with us in the troubles caused by 
California over-production, will be glad 
to hear this statement. We expect to 
get back through the price received for 
our stored oil, the cost of the oil itself, 
the cost of tanks and reservoirs which 
may never again be in use, the carrying 
charges including both interest and evap- 
oration losses, and also expect to make ° 
some profit for ourselves. 


High Cost of Handling Oil 

To put this into definite figures—Oil 
which we have placed in storage in the 
last three years is largely held in tanks 
and reservoirs constructed in this period 
at an approximate cost of $40,000,000. 
New pipe lines, terminals and other fa- 
cilities required for handling both the 
stored oil and the increased shipments 
which resulted from  over-production, 
have cost an equal amount of money, 
and the expenditure for new facilities 
was therefore at least $80,000,000. Add 
to this the cost of oil placed in storage, 
and there is in California a new invest- 
ment of over $150,000,000 largely made 
from new capital obtained by the issue 
of bonds and stock. This investment 
should be returned to California com- 
panies from the sale of the products of 
stored oil. 

This brings up directly another point 
which affects the entire industry and is 
worthy of note at this meeting since a 
great part of the business sessions are 
devoted to a study of cost accounting 
as applied to the production, transporta- 
tion, refining, distribution and sale of oil. 

Our industry begins its cycle of opera- 
tions with a search for an underground 
supply of crude oil from which com- 
mercial production can be secured. It 
depends for its very foundation on the 
limited underground reserves from which 
future output can be obtained. This 
foundation is limited in two ways: 

Ist. From the fact that reserves are 
exhaustible and cannot be renewed, and 

2nd. From the fact that while indi- 
vidual reserves may be duplicated and 
new fields discovered, this form of re- 
newal requires the continued reinvest- 
ment of so-called earnings and a con- 
tinued call for new capital. 


The total investment in the oil in- 
dustry in the United States runs into 
30-A 





billions of dollars and the requirements 
each year for new capital also reach a 
substantial figure. 

In the excitement of the oil business 
and the rush of new development and 
new construction, I believe that .Ameri- 
can oil companies have overlooked the 
cumulative effect of two factors which 
affect earnings: 

Ist. The steadily increasing invest- 
ment in the industry. 

2nd. The increased cost of the dis- 
covery of new fields and of the pro- 
duction from old properties. 

Depreciation Rates Too Low 

For this reason, I believe that the 
rates applied to the depreciation of equip- 
ment in the oil industry have been too 
low. These low rates of depreciation 
have led us to deceive ourselves to carry 
on our books earnings and surplus ac- 
counts which do not actually exist. 

It is time that all executives of 
companies should frankly 
fundamental facts: 

Ist. The entire investment of the 
industry can be returned to the original 
investors only through the sale of pe- 
troleum products. 

2nd. A true profit cannot be secured 
in any step of the operation until this 
original investment has been returned. 

This applies equally to the drilling of 
an oil well, to the construction of a 
pipe line, to the erection of storage, 
building of refineries, and to the invest- 
ment in terminals, tankers and distribu- 
ting stations. 


oil 
realize two 


This idea of complete return of cost 
before computing profit is not in accord 
with the accounting practice in the oil 
industry and probaby appears as an im- 
possible suggestion to accountants and 
auditors, but from a practical stand- 
point, it must be realized that so-called 
earnings of oil companies are not actual 
profits, but in a large part a partial re- 
turn of invested capital. The capital 
assets of an oil company, insofar as they 
include construction costs and are repre- 
sented by completed equipment and fa- 
cilities, are only paper assets which will 
be wiped out in a large measure by a 
decline in production and an exhaustion 
of reserves. 

The oil inventories and the oil re- 
serves of individual companies and of 
the nation have been won at a great risk 
and through an enormous investment. 
[In all justice to stockholders of these 
companies and in fairness to the con- 
sumer of oil products, the industry should 
receive for its products a price entirely 





commensurate with this risk and _ this 
investment. 

MINNEAPOLIS, Dec. 4.—Paul E. 
Hadlick, secretary of the Minnesota 


Petroleum Association, was admitted to 
the bar in the Supreme Court of the 
United States on Monday, Nov. 24 In 
compliance with the usual requirements 
an attorney must first be admitted for 
three years to the highest court in 
state. In Mr. Hadlick’s case he 
had been so admitted for three years to 
the highest court of the District of 
Columbia. 


some 


Punitive Insurance Rate Urged 
For Poor Oil Burners 


NEW YORK, Dec. 6 

VAN ESCOTT, general inspector of 

the Home Insurance Co., recently 

sent a letter to C. A. Ludlum, vice- 
president of the company, in which he 
recommended that a punitive charge be 
made in fire insurance premiums on poli- 
cies covering risks in property where oil 
burners that have not been inspected 
and listed as standard by the Under- 
writers’ Laboratories, have been installed. 
Manufacturers of safe oil burning equip- 
ment cannot compete with makers of 
poor, cheap burners, he points out, and 
should be given protection. 

Copies of the letter have been sent 10 
rate making organizations and some of 
these are attaching penalties where un- 
listed burners have been or are being 
installed. 


Mr. Escott’s Letter 


Mr. Escott’s letter follows: 

“In the interest of fire prevention I 
believe the rules governing the installa- 
tion of domestic oil burning apparatus 
should be revised to differentiate be- 
tween approved and unapproved appli- 
ances. At present it is almost uni- 
versal practice to grant a permit for 
the use of domestic oil burners of any 
type, no distinction being drawn _ be- 
tween an approved device and some of 
the dangerous contrivances sold under 
the guise of oil burners. In Western 
Union territory and in many _ other 
fields the permit for domestic oil burn- 
ers regulates the flash point, quantity, 
and the manner in which the oil is fed 
to the burners, but does not prohibit 
the use of the unapproved devices. 

“At the present time there are hun- 
dreds of different makes of oil burners 
on the market, with less than a dozen 
bearing the Underwriters’ Laboratories 
label of approval. Many of the unap- 
proved appliances are unsound in 
principle and assembled of imperfect 
material. In fact many of them have 
been so cheapened in their design that 
they are nothing short of an assem- 
bled lot of hardware. 


“In the ‘N. F. P. A. Quarterly’ of 
January and April, 1924, there are ac- 
counts of many oil burner fires. Last 
winter there were 60 fires in Boston 
alone, and the record throughout the 
country was much the same as the ex- 
perience of that city. Engineers of the 


National Board of Fire Underwriters 
and the Underwriters’ Laboratories 
have given this subject considerable 


publicity in an attempt to arouse public 
interest to the gravity of the situation, 
but it strikes me that definite or tangi- 
ble results cannot be accomplished un- 
til the rating departments draw a dis- 
tinction between an approved and an 
unapproved device. 

“The present method of merely plac- 
ing restriction on the installation and 


countenancing the indiscriminate use of 
all types of burners is encouraging the 
public to install dangerous appliances, 
and furthermore destroys the incentive 
of the manufacturer to embody safety 
in the design of the burner. To meet 
th requirements of the Underwriters’ 
Laboratories a burner must be sound 
in principle and assembled of high 
grade and carefully selected material, 
A burner fulfilling these requirements 
and sold under the Laboratories’ ap- 
proval cannot compete with the im- 
perfect and cheap devices. 
Unfair to Good Maker 

“In my opinion it is manifestly un- 
fair to the prudent manufacturer to 
place his burner on the same level with 
the unapproved and incendiary devices 
which happen to be the case, by the 
approval of any type burner under the 
present oil burner permit. Reference 
to the data available from the National 
Fire Protection Association, the Na- 
tional Board of Fire Underwriters and 
the Underwriters’ Laboratories, Inc., 
will serve to elucidate the seriousness 
of this situation. 

“If it is hoped to arouse the public 
to discriminate between approved and 
unapproved devices, the insurance in- 
terests should establish the distinction 
that exists between devices by making 


a punitive charge for the use of un- 
approved oil burning appliances. It has 


always been the practice to differentiate 
between approved and unapproved de- 


vices, the use of which _ introduces 
potential fire dangers. 
“The indiscriminate approval of oil 


burners is so serious as to be danger- 
ous, and if the great frequency of fires 
from these devices is hoped to be dimin- 
ished the various rating departments 
should amend their requirements so that 
the use of unapproved oil burning ap- 
pliances will be discouraged.” 





German Seeking Light Oils 
HOUSTON, Dec. 6.—Walter Josky, 

Hamburg, Germany, president of 
German Overseas Petroleum Corp., 
which has been European outlet 
of Deepwater Oil Refineries for In- 
dependent cargoes of lubricants spent 
most of last week in Houston. Among 
other things Mr. Josky was looking 
after light oil requirements to be pur- 
chased in this country. He was 
Houston with Louis F. Rothermel o! 
New Orleans who recently conferred 
with him at New York and who will 
represent him at Houston. 

Mr. Josky is credited with plans for 
introducing in Germany the American 
type filling station, although not on 
so elaborate a scale as the costly sef- 
vice stations in this country. He is 
credited with the statement that visible 
pumps will be used. 
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Gasoline Markets Hinge On Exports 














And Output During Winter 
use of P 4 
“les By J. C. Chatfield 
sental STAFF REPRESENTATIVE 
all TULSA, Dec. 6 © still further cut in crude runs was made ago the same group held 18.2 per cent 
vriters’ [i PECTACULAR advances in the bringing the daily average down to 197, of the nation’s reserves while in 1922 
sound S Mid-Continent gasoline markets 790 barrels per day as compared with the two states held 17 per cent of the 
high which have taken place during 220,789 barrels per day in April and _ total. 
ateria), | the last few weeks and which culmi- 213,515 barrels per day in June and The accompanying table shows the 
‘ments nated last week in an advance of 34 210,421 barrels per day in May. amount of gasoline on hand at refineries 
s’ ap- mm cent per gallon in the price of U. S. Mo- U. S. Bureau of Mines figures for in all districts in the United States on 
e im- — ‘or gasoline in Group 3 and north Tex- Sept. 30 show that gasoline stocks in Sept. 30 each year for the last six years, 
as are the basis for much speculation together with the percentage of total 
and study on the part of both refiners stocks, Figures are taken from Bureau 
and marketers. of Mines reports. It will be noted that 
y un- Two questions are uppermost in the ky aan ora - ‘ stocks at Atlantic coast plants are 20.6 
€r tof minds of students of ri situation: ECAUSE of the wide - per cent of the total this year as com- 
| with 1. Why has gasoline advanced so terest and discussion as pered with 20.6 per cent a year ago and 
evices B sharply in the late fall, whereas it to the causes for the advance 21.3 in 1922. Stocks at Pennsylvania, 
y the Was dropping steadily during the sum- in the Mid-Continent refinery Indiana, Illinois and Texas have kept 
r the mer : markets the past two weeks, approximately in line with the total in 
sot 2. Is there a chance that prices will the accompanying general ar- the country. ; 
Na- advance further or that they will be ticle _was prepared by IP Gc. Stocks of gasoline are lower in com- 
: one able at least to hold their own during the Chatfield, National Petroleum parison with the total for the country 
Inc. next few months? News staff writer at Tulsa, in Louisiana-Arkansas and Colorado- 
ian On its face it seems a paradox that who “covers” these markets. Wyoming which are large competitors 
gasoline should slowly decline all sum- He has made a comparative of Oklahoma and Kansas plants. 
ublic fy mer long and then advance sharply analysis of operations of Mid- The big increase in gasoline stocks 
asl as the season of low consumption sets Continent plants for the last as compared with the total is shown by 
> in- in. ; : aor two vears. as to crude run, California. In 1919 refineries in that 
+t; A study of available statistics and yal ° BN he state held only 5.4 per cent of the total 
ction i ag eset h ' gasoline output, stocks held rods liege ee 
king other lactors entering into the present pt ities tain whiiie ais stocks of the country. This percentage 
firs strong gasoline market shows very clear- be aid ” bs heats h : has increased steadily from year to 
Pet ly why prices have advanced in spite rectly or indirec oe year until it now represents 21.2 per 
ainte of the fact that raw material prices have brought about the present situ- cent of the total for the country. A 
a not been marked up and the winter ation.—FEditor. year ago California refineries held 14.8 
Wai season is at hand. Mid-Continent re- per cent of the nation’s gasoline stor- 
finers have pursued a sane manufactur- age. 
oil ing policy since early last summer. Recalls 1921 
rT Ol 
ger- Steady Stock Depletion the two states oe —_ ‘hich In the fall of 1920, the year of big in- 
fires Every month for the last six months than ge ag 8a sae “ae “a " flation and high prices, Oklahoma and 
min- there has been a steady decline in vol- ered ni en re samgg 7 + * Kansas refiners held 16.2 per cent of the 
ents ume of gasoline stocks at Independent gee wha Pkt ni ae See gasoline stocks of the country. In the 
that refineries in the Mid-Continent field. WE BROW COR: TERR NEN COREA following year of depression the refiners 
ap- When refiners saw last spring that crude Figures gathered by National Pe- depleted their stocks until on Sept. 30 
production was mounting and that con-  troleum News from 116 refiners in the they held but 10.1 per cent of the total, 
sumption was below normal they be- five Mid-Continent states as of Nov. aproximately the same share as that 
gan to curtail their runs. Production 28, showed total gasoline stocks «f held this year. 
; of gasoline has been kept below the level] roundly 39,000,000 gallons, approximate- It will be remembered that during the 
KY, of shipments consistently throughout ly 12 days’ supply at the Nov. 21 to 28 winter of 1921 and well into the summer 
oF the summer and fall. rate of shipment. In other words the of 1922 there was a scarcity of gasoline 
oi On May 1 Oklahoma and Kansas re- supply of all grades of gasoline and jn storage in the Mid-Continent and 
— ners held in their tanks 237,000,000 gal- naptha on hand was little, if any, more prices were driven to high levels. At the 
: lons of gasoline. During May refiners than a necessary working stock. beginning of the summer U. S. Navy 
esi in the two states cut their runs more On Sept. 30 all refineries in Oklahoma gasoline sold as high as 19 cents per 
sti than 10,000 barrels per day and suc- and Kansas held only 10.8 per cent of gallon in an active market. As refin- 
ceeded in reducing their gasoline stocks the gasoline stocks of refineries of the ers in the two states built up their 
mn roundly 6,000,000 gallons. In July a United States. On the same date a year stocks, prices slipped away. At the 
of 
red U. S. Gasoline Stocks By Districts with Percentages of Total 
vill 
% % % % % % 
, Sept. 30 of total Sept. 30 of total Sept. 30 of total Sept. 30 of total Sept. 30 of total Sept. 30 of total 
lor East Cos 1919 U. S. 1920 U. S. 1921 U. S. 1922 U. S. 1923 U. S. 1924 : U. S. 
oo 16.450 .627 4.4 17,789,317 6.1 ‘12,936,215 2.8 ‘17398 720 2.8 ‘18'590/903 1.9 @n 026/475 “2.3 
on a. oer . 583,699,485 14.5 48,536,257 16.9 80,910,522 15.7 90,806,448 13.2 116,506,816 12. 1,155 ,049,164 12.6 
Okla.-Kan 52,190,388 14.1 46,583,230 16.2 51,872,185 10.1 117,770,831 17.0 176,813,335 18.2 133,567,489 10.8 
ere Pexas s *120 ,757 054 32.4 *89,761,434 31.2 68,181,126 13.2 95,866,469 13.9 115,463,619 11.8 167,119,773 13.6 
is Le. -. ‘ivekehiehy gon <imteeine 52,813,588 10.2 74,642,414 10.8 93,633,810 9.6 104,685,584 8.5 
~ Coke W¥Or ee (7,875,078 2.1 11,124,508 3.8 35,550,456 6.9 92,274,210 13.4 111,355,985 11.4 125,651,214 10.2 
! dh 20,183,511 5.4 18,569,544 6.4 59,622,914 11.6 53,634,199 7.7 144,099,126 14.8 261,135,107 21.2 
Total U.S.... 0... . 371,125,419 288,195,394 . 515,325,998 690 ,050 ,809 972 ,704 ,832 1 ,229 ,605 ,883 
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close of September, 1922, the Oklaho- 
ma-Kansas gasoline storage was 17 per 
cent of the total in the country and 
prices had dropped approximately 7 
cents per gallon. 

One big factor in the present market 
is the fact that motoring weather has 
been so uniformly good during the fail. 
Another has been the revival of confi- 
dence in business everywhere. During 
the first nine months of this year domes- 
tic gasoline shipments were more than 
5 per cent below normal, considering 
the number of motor cars registered. 
October figures of the Bureau of Mines 
just released show a domestic consump- 
tion of 751,500,000 gallons whereas 
norma] consumption for the month fig- 
ures 741,000,000 gallons. 

As the year is drawing to a close it 
appears probable that major companies 
on the seaboard are looking forward 
to the possibility of 1925 being a better 
year than the one just past. Earlier in 
the year the Atlantic and Gulf coast 
refiners have dominated the export mar- 
ket with their active bidding for busi- 
The large companies have sold 
their gasoline to foreign factors at prices 
low that Mid-Continent refiners 
not atford to share in the busi- 
ness despite the distressingly low mar- 
kets in the inland fields. 


ness. 


50 


could 


Less Competition 


But during the past month the larger 
companies at tidewater have been less 
willing to sacrifice their gasoline. They 
have consistently raised their prices un- 
til exporters have been able to buy gas- 
oline again in north Texas and Okla- 
homa. As a matter of fact some of the 
larger companies at the Gulf have been 
in the inland markets themselves buy- 
ing gasoline from Independents to ship 
to their foreign customers, 

This removal of competition for ex- 
port business has enlarged the fall and 
early winter outlet of inland plants 
and aided materially in building up the 
market to its present level. During 
December much the north Texas 
gasoline which ordinarily moves into 
the Mississippi valley will be diverted 
south to the Gulf permitting Oklaho- 
ma and Kansas refiners to make the 
most of the domestic market. 


Will the Mid-Continent markets con- 
tinue to display strength during the 
winter? That question can only be 
answered by time. If refinery runs are 
regulated in line with consumption and 
refiners do not build up stocks heavier 
than they can hold until late spring and 


of 


summer the market has a_ splendid 
chance to advance even further before 
spring. 


Export Big Factor 

Should there be a lively export de- 
mand during the next few months it 
might not be even necessary for Mid- 
Continent refiners to decrease their 
present scale of operations. They 
might be able to keep their plants oper- 
ating at close to capacity and still move 
their products at a price commensurate 
with manufacturing costs. 


30-D 


The quantity of gasoline moved by 
United States refiners into export chan- 
nels is becoming a more inportant fac- 
tor each year. Total exports for 1924 
to date are more than 40 per cent larger 
than a year ago. Export shipments for 
the year will exceed a billion gallons. 
It is thus possible for Mid-Continent re- 
finers to move a great deal of gasoline 
to Gulf ports during winter months in 
case more advantageously located re- 
finers pursue what appears to be their 
present policy of holding back their 
gasoline sales. It was mentioned above 
that California refiners have more than 
21 per cent of the gasoline stocks of the 
country. Some of this gasoline is mov- 
ing through the Panama canal to the 
east but it remains to be seen whether 
California refiners will take advantage of 
advancing markets to reduce their ia- 
ventories. It is possible for the Cali- 
fornia group to nullify any holding polli- 
cy which might be adopted by Atlantic 
and Gulf coast refiners. 


Summing up the present strong mar- 
ket in the southwest: Mid-Continent 
refiners have reduced their gasoline 
stocks to an almost absolute minimum 
and are still selling their current out- 
put without difficulty, partly to an en- 
larged export market and partly to a 
domestic market which has enjoyed a 
heavy fall sale to ultimate consumers. 
The future of the market rests on the 
amount of export business which reaches 
the field during the winter and the rate 
at which refiners produce gasoline. 


Iowa Legislators To Try 
Road Laws Again 


DES 
legislation 
41st 


MOINES, Dec. 
promises to 
session of the 
lature which convenes Jan. 12, 1925, 
just as it did two preceding terms 
of the general assembly. The for- 
tieth did not have the matter 
up for consideration long, finding that 
there was hopeless disagreement among 


4.— Highway 
dominate the 
lowa  legis- 


SESSI( yn 


the house members, as to what should 
be done, if anything. 
Two of the main items which seem 


destined to come up at this next ses- 
sion are of importance to the oil indus- 
try, one of them being a gasoline tax 
which was passed once and vetoed by 
Governor Kendall. The other is a pro- 
posed amendment of the motor carrier 
law passed at the last regular session 
of the legislature. 


Taxation of gasoline appears to be 
popular in the state. The character of 
the new legislature is not the same as 
that of the fortieth, it is said, and the 
political complexion of the state is not 
what it was a year ago as evidenced by 
the narrow escape Senator Smith W. 
Erookhart had in his re-election. Never- 
theless the fact that the gasoline tax 
was passed once places the oil men of 
the state on their guard. Some of them 
almost despair of defeating the bill but 
all hope at least to have one that will 


not inflict a needless burden of account. 


ing. 


All are interested in the revision 9jf- 


the motor carrier law. It was a bil 
believed to have been fostered by the 
railroads to make truck freight carrier 
share the burdens of taxation and re. 
sponsibility of the railroads. This fea. 
ture of the law the oil companies dy 
not object to; not being especially con. 
cerned about. But some of the law’ 
provisions have such uncertain meaning 
and ambiguity that they have hampered 
its administration, which is probably 
fortunate under the circumstances. For 
a time it appeared that oil jobbers 
tank wagons would be taxed for the 
use of the highways just as if they were 
in the freight business for profit as pub- 
lic carriers. : 


The feature of the bill that halted its 
operation was the fact that it required 
intricate accounting on the part of every 
truck driver who manipulated a truck 
of any kind. He would have been obli- 
gated to tell at the end of each day's 
work just what portion of his mileage 
had been made on primary highways 
and what part on secondary highways. 
This distinction, few motorists of any 
kind, are able to make. 


Refiners To Inspect 
Oil City Plants 


CLEVELAND, Dec. 8—Refinery 
superintendents and executives con- 
cerned with refinery operations of all 
members of the National Petroleum As- 
sociation have been invited to inspect 
the plants of the Penzoil Co. and Inde- 
pendent Refining Co. at Oil City Dec. 
17. 

This will be part of the movement of 
the department of manufacturers of the 
association under the trusteeship of 
P. S. Tarbox, Independent Refining 
Co., Oil City, to have an exchange of 
refinery information. 

Pennsylvania has been divided into 
four groups for round table discussions. 
B. B. Stroud, McKean County Retining 
Co., is chairman of the Bradford group; 
Harry Peterson, Seneca Oil Works 
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of the Warren district which includes 
Tiona, Clarendon and Tidioute; W. S. 
Zehrung, Pennzoil Co., of the Oil City 
group which includes Franklin, Titus- 
ville and Emblenton, and Harold Eaton, 
Island Petroleum Co. of Pittsburgh 
group which includes Butler and vicin- 
ity. It is intended to form a West Vir- 
ginia group within a short time. 

Arrangements have been made, the 
association has announced, for co-op- 
eration with the Bureau of Mines, 
American Chemical Society, American 
Society of Mechanical Engineers, and 
Society of Automotive Engineers. 

The No. 2 plant of the Pennzoil Co. 
and the Independent refinery will be in- 
spected in the morning of Dec. 1/, 
luncheon will be served at the Y. M. 
C, A. and the No. 1 Pennzoil plant at 
Rouseville will be inspected in the after: 
noon. 
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Indiana Jobbers Remodel Association 


And Finance Full-Time Man 


CHICAGO, Dec. 4 
OBBERS of Indiana will have a full- 
time professional secretary working 
for their state association shortly 
after Jan. 1, 1925. The decision was 
reached at the annual meeting in Ham- 
mond on Dec. 3, and having voted fa- 
vorably on the subject the oil men 
promptly set about to finance the propo- 
sition. Arranging for the new office 
promised to require considerable detail 
work and there was much other business 
to come before the meeting so 19 job- 
bers present guaranteed the expense for 
the first six months and left the details 
to be worked out by committee later. 


Companies to underwrite the expense 
were Anthony Oil Co., of Fort Wayne; 
Connersville Oil Co., of Connersville; 
Cross Service Co., Geneva; Crown Point 
Oil Co., Crown Point; Elkhart Oil Co., 
Elkhart; Evansville Oil & Grease Co., 
Evansville; Geodwin Brothers, New- 
castle; Hot Spot Gasoline Co., -Koko- 
mo; R. W. James Oil Co., of Brazil; 
Lilly Oil Co., Vincennes; Lincoln Oil 
Co. Fort Wayne; Marland Refining Co. 
(Ind.), Hammond; Monon Independent 
Oil Co., Monon; Morton Oil Co., Rens- 
selaer; Muncie Oil & Coal Co., Muncie; 
Pen-Arc Petroleum Co., Fort Wayne; 
Refiners Oil Co., Richmond; Shera Coal 
& Supply Co., Richmond, and Western 
Oil Refining Co., Indianapolis. 


This was an annual meeting of the 
Indiana Independent Petroleum Mar- 
keters’ Association, and probably the 
most important one since it was organ- 
ized with eight members on Sept. 19, 
1922. In the business meeting before 
noon at the Lyndora Hotel, Hammond, 
the by-laws of the association were 
amended to permit of a complete re- 
organization on a new and bigger scale. 
In the future, instead of having seven di- 
rectors four of whom are officers, there 
will be seven directors exclusive of the 
‘our officers. The directorate is to be 
representative in its character, one di- 
rector being chosen from each of seven 
districts of Indiana. The officers, at 
least for the present constitute an ex- 
ecutive committee. 


New Officers Named 


The jobbers assembled at Hammond 
elected the officers for the coming year 
but did not elect any of the new di- 
rectors. By reason of the fact that the 
had not been charted into seven 
divisions and the work promised to re- 
quire considerable time and study, the 
directorate is left unnamed. But the 
gathering passed a motion declaring an 
emergency and authorizing the new 
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president (whoever he might be) to 
chart the state and appoint his first di- 
rectorate, with the counsel and advice of 
the other officers. The election resulted 
as follows: 


W. H. Trimble, Western Oil Refining 
Co., Indianapolis, became president; R. 
L. Tudor, Hot Spot Gasoline Co., Ko- 
komo, was made vice-president; Ed. O’- 
Rourk, Pen-Arco Petroleum Co., Fort 
Wayne was elected secretary and H. H. 
Johnson, Connersville O1l Co., Conners- 
ville, was chosen treasurer. 


The association, although it has been 
less active this year than groups of oil 
men in adjoining states, is in exception- 
ally good condition and good spirits. It 
was an altogether cheerful group of job- 
bers who gathered around the big log 
fire in the old fashioned square lobby of 
the Lyndora and talked about how wel! 
the gallonage was holding up, before the 
morning meeting was called. This in 
itself augured well for the convention. 


The meeting was well planned and 
went off smoothly from a late start to a 
timely finish with business completed for 
the day. The general plan of the meet- 
ing was up to the Marland Refining Co. 
of Indiana. Harry J. Kennedy and his 
organization took care of the details in- 
cidental to the meeting; saw to it that 
the guests were registered, housed, fed 
and loaded out on the right train Wed- 
nesday evening. Mr. Kennedy directed 
the job from cover, so to speak, taking 
part in the meetings in the assembly 


hall. but Milt’ Dermedy was actual 
master of ceremonies. 
Work Was Rapid 
After Frank C. Enz, of the Evans- 


ville Oil & Grease Co., the retiring pres- 
ident, called the house to order it did 
not take long to dispose of what busi- 
ness was hanging fire from previous 
meetings. W. H. Trimble, retiring sec- 
retary, read the minutes of the meeting 
last July 27 in Indianapolis where sev- 
eral Indiana jobbers assembled to sit 
in on the hearing of the oil inspection 
case in the state supreme court. The 
oil men lost and are still paying inspec- 
tion fees under protest, having recently 
appealed the case to the supreme court 
of the United States. 


After the election of officers, a dis- 
cussion of business problems was sched- 
uled. That naturally developed into a 
discussion of marginal contracts for 1925 
but did not last long. Two principal 
points were brought out: 


1. Indiana jobbers are willing to 
stand for narrow margins for a 
while in ofder to enjoy the general 


sanctification of the oil industry 
that will surely result. 

2. Although marginal contracts 
are currently hard to get and are 
not so attractive as last year, the 
Hoosiers remember that many a 
good contract has been written after 
Christmas. 

The educational program was sched- 
uled for afternoon, after the Indiana 
jobbers and their guests, who were 
nearly as numerous as themselves had 
lunched together in the hotel dining 
room. James A. Gilmore, field secre- 
tary of the Michigan Independent Oil 
Men’s Association, was first on the pro- 
gram. His subject was “Building a 
State Association.” 


Jim Gilmore’s Talk 


Mr. Gilmore did not stand before the 
gathering long. His talk was a sort of 
snap-shot of his own life for the past 
eight months. It was not quite a year 
ago when the Michigan Independent 
jobbers assembled at Grand Rapids and 
spent two days devising plans for giving 
their association life and activity. Al- 
though there were 200 registrants at the 
meeting the association then actually 
had 14 paid up members. Those 14 
members did substantially what the 19 
men in Indiana did Wednesday; they 
agreed to underwrite the expense of a 
paid secretary. 

A few weeks later Mr. Gilmore went to 
work in Michigan, and the long and 
short of the matter is, the 14 men who 
underwrote his salary and expenses have 
not had to pay it. The association has 
grown and developed and become sol- 
vent. In fact it has been such a success 
that in less than a year Mr. Gilmore is 


invited down into Indiana to tell how 
it was done. 
Mr. Gilmore impressed the Indiana 


group with one advantage he had in 
Michigan that the new Indiana man 
ought to have. The members of the as- 
sociation did not expect him to do ev- 
erything alone; they helped him, and 
their action was an example to new 
members who came into the organiza- 
tion and it is growing up as an active, 
working group of oil men. “No one man 
can make an association or be one,” says 
Mr. Gilmore. 

In Michigan the speaker said, he did 
not wait for trouble to arise in a com 
munity before he visited it. His first 
work was visiting communities where 
two or more Independent oil men had 
their headquarters. There he would ar- 
range little lunch-time gatherings and 
often had the pleasure of introducing 
competitors who had lived in the same 
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town for many years. “Good marketing 
conditions are possible in any commun- 
ity where oil men like and trust each 
other, but they have to be introduced 
first,” Gilmore says. 


Held Sectional Meetings 

After the city luncheon clubs were 
working smoothly, the next move Ot 
the Michigan association was to hold 
regional meetings. Oil men in different 
parts of the state were called into some 
convenient town, and they came. Job- 
bers came from other parts of the state 
too. The convention town was not al- 
ways large and attractive. Sometimes it 
was only a village, but they came any- 
way. Gatherings like these are feeders 
for the big annual state convention 
which, by itself, is worthless but sup- 
ported by work the year around is a real 
event. 

A slight knowledge of insurance, 
enough to advise and direct oil men to 
the right companies, has stood Mr. Gil- 
more well in hand in Michigan. Also a 
basic knowledge of freight rates has 
come in handy to show the jobbers of 
the state that the association was useful. 
Furthermore a varied experience and 
access to a good library helps him to 
dispose general information. Monthly 





German Oil Men Attend 
A. P. I. Meeting 


By Special Correspondent 

FORT WORTH, Dec. 9.—Six Ger- 
man oil men, landing in New York the 
first of the week, immediately made res- 
ervations at Fort Worth hotels, for the 
duration of the American Petroleum In- 
stitute meeting which opened today. 
Several reservations had been previously 
received from operators in Canada and 
Mexico, so that the Institute meeting 
will have something of an international 
aspect. 


The Germans making reservations 
were: Fritz Roesdeck, Wallace Troust, 
Hans Tysen, Carl Wallman, Gustave 
Teller and Dr. Froeip. Their home ad- 
dresses and connections were not given 
in the reservations. 

Local committees were busy the week 
before the opening of the Institute in 
making the final peparations for the 
entertainment of the visitors. The man- 
agement of the Palace Theatre turned 
the house, situated in the heart of the 
hotel district, to the Institute for all 
meetings, moving its regular show to the 
Chamber of Commerce auditorium for 
the three days. Social features of the 
institute include several dinners, and an 
old fashioned western barbecue and 
rodeo on the closing day. 


Oil well supply houses arranged ex- 
hibits in the business section. The city 
put up its “White Way,” which is used 
annually for the Southwestern Exposi- 
tion and Fat Stock Show, and planned 
to make the A.P.I. meeting a gala occa- 
sion. 
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he issues a publication for Michigan job- 
bers only which is proving useful in it- 
self and a great builder of organization 
spirit. 

One of Mr. Gilmore’s sources of rev- 
enue has been lists of the membership 
and the jobbers of Michigan. He is 
better situated to keep a live list than 
anybody else in the state and he does 
so but does not give it away. It sells 
for $15 to persons whom Mr. Gilmore 
believes have a legitimate use for it, and 
the money goes to the association 
treasury. 


The Indiana jobbers believe what was 
done in Michigan can be done also in 
Indiana because they have a better start. 
The Indiana group will be able to start 
their secretary with 41 members paid 
up, which is approximately half of the 
jobbers in the state. Estimates place the 
number of oil jobbers in Indiana at 
not more than 88. 


H. H. Ragle’s Address 


H. H. Ragle, head of the Federal Pe- 
troleum Co., of Jackson, Mich., and 
president of the Michigan jobbers came 
to Hammond with Mr. Gilmore, and was 
second speaker on the program. He 
delivered an address which the oil mar- 
keters of the country will not let him 
forget. The subject is “Jobbers You 
Have Known,” and Mr. Ragle won na- 
tional notoriety shortly after he had fin- 
ished delivering it first at the Drake 
Hotel in Chicago in the spring of 1922 
when the N. P. M. A. was organized 
from two older jobbers associations. 
Since then he is called upon for the ad- 
dress several times a year. 


Richard Wotowich, personal repre- 
sentative of Henry L. Doherty, was the 
third speaker, Mr. Wotowich talked on 
the subject of domestic oil heating, the 
promotion of which has consumed his 
time for the past year or more. Besides 
bringing the Henry L. Doherty do- 
mestic heating theory down to date for 
his hearers who have heard him before, 
he discussed numerous questions about 
how the furnace oil business can be 
made to pay at existing margins. Mr. 
Wotowich was celebrating his birthday 
with the Indiana jobbers. 


L. V. Nicholas, president of the Na- 
tional Petroleum Marketers’ Associa- 
tion, Chicago, was scheduled for the 
main address of the day and his name 
was last on the program. He did not, 
however, keep his hearers long. Com- 
plimenting Mr. Gilmore and Mr. Ragle 
on what they had said, he characterized 
Ragle’s talk as an excellent array of 
reasons for a good state organization 
and Gilmore’s as a formula for getting 
one, so he only spent a few minutes ex- 
horting the Indiana jobbers to proceed 
with their business, fearlessly depend 
upon their own judgment and not be 
uneasy about the outcome of the current 
bull market. 


An Adjourned Meeting 
President Trimble asked the men of 
allied industries to sit apart from the 
rest of the gathering for a few minutes 
after Mr. Nicholas had finished, and the 


business of floating a sum sufficient tof 
have a full-time secretary was begun} 
The result has already been told. Inf 
a few minutes the matter was financed 
and the meeting was adjourned until af 
call by the president for another as. 


sembly. The program of entertainment 
started at once. 


Everybody at the convention, Indiana 


jobbers, or oil men from elsewhere, — 
speakers and salesmen of equipment, > 
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gathered in the Lyndora lobby again 
about 5:30 and were moved out by bus 
loads to one of the popular fish houses 
on the south shore of Lake Michigan 
for dinner, Marland Refining Co. being 
host. Several acts of vaudeville ac- 
companied the dinner, the show ending 
when Mr. Dermedy called time on sevy- 
eral outbound trains and announced 
waiting conveyances outside for home 
goers. 


One special feature of this conven- 
tion was new and worthy of mention. 
Shortly after arrival, every man at the 
meeting was given two mimeographed 
sheets. The first was a program of the 
day’s events. The second carried a list 
of the first passenger trains on all roads 
leaving Hammond, Gary and Chicago 
Heights, IIll., after the time of adjourn- 
ment. This saved much trouble and 
worry and needless torture of hotel at- 
tendants. 


Six S.0.(Ind.) Directors 
Attend A.P.I. Meet 


CHICAGO, Dec. 9.—Six directors of 
the Standard Oil Co. of Indiana are 
attending the meeting of the American 
Petroleum Institute in Fort Worth, Dec. 
9, 10 and 11. They are Robert W. 
Stewart, chairman of the board; Beau- 
mont Parks, vice president; E. G. Seu- 
berg, vice president, secretary and 
treasurer; Allen Jackson, vice president; 
Edward J. Bullock, director of pur- 
chases, and Robert H. McElroy, di- 
rector of traffic. 


Others of the company attending in- 
clude George M. Cook, manager of pub- 
lic relations; B. T. Thompson, general 
manager of lubricating. distribution, and 
L. C. Welch, manager of lubricating 
sales. 

The party left Chicago on Friday 
night, Dec. 5, for St. Louis where a meet- 
ing was scheduled for the next morn- 
ing with company employees of the 
St. Louis division. The Statler hotel 
was the appointed meeting place and ad- 
dresses were made by all the members 
of the board. 


At the conclusion of the meeting, 
the directors motored to Wood River, 
Ill, to attend a meeting of the joint 
general committee of employees at the 
refinery there, returning to St. Louis 
to take the evening train for Holden- 
ville, Okla. 

Most of Dec. 7 was spent in Holdea- 
ville before the party took leave to ar- 
rive in Fort Worth on the morning of 
the eighth. The company’s headquarters 
are at the Texas Hotel in Fort Worth. 
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Ohio Jobbers Relate Price Cutting 
Troubles; Plan Tax Fight 


COLUMBUS, O., Dec. 5 


eries have reacted to reduce the 
amount of price cutting by steel mills, 
other factories and “greenhorn” com- 
petitors, the scourge is stil a consider- 
able distance from complete elimination. 


This fact was glaringly revealed here 
yesterday when more than 60 members 


and guests of the Ohio Petroleum Mar- 


keters Association met for the first 


time since last February. 


Marketing conditions and vexations, 
and the possibility of a state tax on gas- 
oline in Ohio were the chief topics dis- 
cussed at two sessions between which a 
luncheon was served at the Columbus 
Athletic Club. 


Seats of Worst Trouble 


There are two places in Ohio at which 
price cutting has been particularly bad 
during the last six or eight months. 
One was at Washington C. H. and the 
other at Bryan, where a garage owner 
had sold a branded gasoline at 12 cents 
and sometimes less while across the 
street was a service station of the com- 
pany which supplied him with the gas- 
oline trying to sell the same brand at 
17 and 18 cents. 


The Bryan dealer has gained con- 
siderable publicity—the oil men _ prob- 
ably call it notoriety—because of his 
price cutting activities. He has been 
lionized in the daily press because of 
his low prices but the newspapers have 
never mentioned the fact that selling 
gasoline was a secondary consideration 
with him, His primary business was 
the servicing of automobiles. 


At Washington C. H. the price has 
at various times been down to 10 cents 
per gallon. One of the worst offenders 
Was said at the meeting to have been a 
Ford automobile dealer. Fighting him 
at his own game proved an effective 
remedy. One of the local oil jobbing 
companies laid in several thousand dol- 
lars’ worth of genuine Ford parts and 
started selling them at 25 per cent off 
list price. It was not long, it was re- 
lated, before an emissary arrived from 
Detroit and wanted to know the reason 
lor the cut prices in parts. The situa- 
on was explained to the Ford envoy 
shortly thereafter the Ford dealer 
started selling gasoline at a fair margin, 
and not at actual cost. Rumor has it 
that the dealer thought more of his Ford 
agency than of giving away gasoline in 
order to pull trade to his garage. 


and 


The situation at Washington C. H., 
however, has been only partly remedied, 
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15 cents being the prevailing retail price 
now. The price there is still below the 
Standard Oil Co. of Ohio market but 
where a jobber buying part of his gaso- 
line supplies on the open market can 
just about break even. 


Two “greenhorn” competitors took 
advantage of last summer’s low spot 
markets to attempt to wrest the gallon- 
age away from jobbers at Circleville 
who were buying partly under marginal 
contracts and therefore were handi- 
capped. They worked hard at the at- 
tempt to build gallonage but finally 
death removed one who, it is said over- 
taxed himself. 


What threatened for a time to be a 
storm centered about the new market- 
ing policy of the Lilly White Oil Corp., 
subsidiary of the Roxana Petroleum 
Corp., which has 23 bulk and 21 service 
stations in central and west central 
Ohio. This policy, put into effect Nov. 
10, puts a single price on service sta- 
tion, dealer pump and tank wagon de- 
liveries. 


Commissions are Given 


Service stations and resale dealers 
act as the company’s agents, it is ex- 
plained, and are allowed a commission 
of 2 cents per gallon off the company’s 
established price, 15 cents since Nov. 
10. The commission is paid at the end 
of the month on the amount of gas- 
oline sold during that month. 


The 15-cent price is uniform with the 
company which has discontinued the 
sale of coupon books at a discount ex- 
cept a nominal one for cash on pur- 
chase of the book. All companies ex- 
cept the Standard of Ohio have met the 
Lilly White’s new price and while the 
Standard is posting 17 cents service 
station, 15 cents tank wagon, it is sell- 
ing $10 coupon books for $8.82, equiv- 
alent to a reduction of 2 cents a gallon, 
it was said, 


In the discussion of the Lilly White 
case, argument was presented that that 
company’s policy made it more difficult 
for jobbers buying under marginal con- 
tracts, to make a fair profit on their 
efforts and investments. Members said 
the amount of gasoline sold to coupon 
book purchasers made up only a small 
part of their total volume of business. 
One said it was less than 10 per cent 
and another that it never exceeded 25 
per cent. 


How to Meet Competition 
J. L. Marsh, Vahey Oil Co., Youngs- 
town, said he would meet such com- 
petition if so faced with it, by selling 
coupon books, using the sales argu- 
ment to the-customer that while the 


customer may buy gasoline for 2 cents 
less at the price cutter’s station, by buy- 
ing one of his coupon books at $8.82 
the customer would benefit in the pur- 
chase of oils, greases and anything else 
his company had for sale as well as 
gasoline. 

R. E. Gerkins, Gerkins Oil Co., Day- 
ton, concured in Mr. Marsh’s policy, 
and added his company would not meet 
the Lilly White competition. (Roxana’s 
statement explaining its new policy is 
published elsewhere in this issue.) 

John McMillan, Portsmouth Oil Co., 
Portsmouth, said there was price cut- 
ting around his territory but that price 
cutters were “not selling his quality 
of goods.” 

Two cases of industrial competition 
were cited. One was the Youngstown 
Sheet & Tube Co. which sold to its 
employes but which made no great dif- 
ference in conditions at Youngstown be- 
cause, as Mr. Marsh explained, only 
about 1,000 of the 14,000 automobile 
owners in the company’s employ availed 
themselves of the company’s gasoline. 

The other case mentioned was the 
Osgood Co., Marion, manufacturer of 
steam shovels. The Osgood Co., accord- 
ing to Dan E. Sullivan of the Depend- 
able Oil Co., Marion, started selling gas- 
oline to employes because its competi- 
tor, the Marion Steam Shovel Co., en- 
gaged in the same practice. The op- 
erator of the Osgood station, it was 
reported, worked partly for a commis- 
sion and while identification cards had 
been given employes which they had 
to present in order to get gasoline, the 
cards were passed to friends of the 
employes and with higher commissions 
in sight the operator asked no questions. 
He said the station was not conven- 
iently located and after people had 
waited in a line of 10 to 50 automobiles 
to get a refill they were not anxious to 
go back. Their time was worth more 
than the few cents they would save 
by patronizing that station. 


Too Greedy For Gallonage 


Mr. Gerkins said that one trouble with 
the marketers was their greed for gal- 
lonage when it should be a greed for 
profits. He said that if gallonage were 
to be built up, it should be built on sales- 
manship. 

“If you are going to hire salesmen to 
give away gasoline, oils and equipment, 
you had better get rid of the salesmen 
and use the telephone,” he declared. 

The Cleveland convention of the Na- 
tional Petroleum, Marketers Associa- 
tion indicated the jobbers were getting 
down to real thinking about their prob- 
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lems and that conditions would become 


better, Mr. Gerkins added. 
G. J. Steigerwald, Wall & Steiger- 
wald, Inc., Cleveland, also offered a 


word of optimism. “The men in busi- 
ness now have the ingenuity and ability 
to combat conditions such as ‘green- 
horn’ competition,” he said. “I believe 
next year all will be in better shape than 
last.” 

Plan Gasoline Tax Right 

George J. Karb, Central Ohio Oil Co., 
president of the Ohio association, urged 
all members to call on the representa- 
tives to the general assembly and sena- 
tors before Jan. 1 and present their arg- 
uments against the imposition of a tax 
on gasoline. 

The county auditors of the state met 
in Columbus the day before the jobbers 
moved to urge the general assembly to 
enact a tax measure. The state high- 
way department at the same time an- 
nounced a two-year building and main- 
tenance program to cost $43,572,390, a 
considerable portion of which the de- 
partment hopes to raise by means of a 
gasoline tax. 

The marketers association expects the 
support of the Ohio State Automobile 
Association which did effective work in 


securing the defeat of the many gaso- 
line tax measures when the legislature 
met in 1923. 


Jobbers fear the loss of gallonage if 
a tax measure is enacted. Farm bu- 
reaus may put in bulk storage and sell 
gasoline to their members, Mrs. J. E. 
Smith, J. E. Smith Oil Co., Washing- 
ton C. H., warned. Mr. Gerkins, who 
has been an active opponent of tax 
measures, said there was no reason why 
gasoline should be taxed any more than 
tires or other necessities of a motor ve- 
hicle. 

The association will hold a two-day 
meeting early in February at which time 
the question of a field secretary will be 
considered. Special speakers will be 
obtained. Harvey Cashatt, Central Ohio 
Oil Co., was appointed chairman of an 
entertainment committee—and Ohio 
oil men are expecting something. 

C. A. Laubach, Columbus Oil Co., 
secretary of the association, reported 
that the association’s records recently 
were examined by a Department of 
Justice agent and the only objectionable 
matter found was a resolution oppos- 
ing the lending of pumps and tanks 
which was adopted at one meeting and 
repealed at the next. 


Roxana Petroleum Explains Its New 


Marketing Policy In Ohio 


CLEVELAND, Dec. 8.—The posi- 
tion of the Roxana Petroleum Corp. 
whose subsidiary the Lilly White Oil 
Corp. has been selling gasoline at 15 
cents, retail, at its 21 service stations in 
Ohio and through loaned equipment 
in western and central Ohio since Nov. 
10, is set forth in the following state- 
ment to National Petroleum News by 
G. G. Woodruff, sales manager of the 
Roxana: 

“During practically the whole of this 
last year, various competitors of the 
Lilly White Oil Corp. have been sell- 
ing at prices below those of the Stand- 
ard Oil Co. The Lilly White Corp. met 
such prices locally wherever they found 
them, with the result that a month ago 
the Lilly White Oil Corp. was selling 
retail through service stations, at prices 
varying all the way from 13 cents per 
gallon to 17 cents per gallon. 

“Competitors were offering $10 cou- 
pon books for $8.82. The Lilly White 
Oil Corp met such competition and of- 
fered coupon books at the discount 
mentioned above, which was equiva- 
lent to 2 cents a gallon, so that for such 
retail were handled through 
coupon books they received 2 cents a 
gallon less than the varying prices men- 
tioned above. The Lilly White Oil 
Corp., accordingly, decided to make a 
price of 15 cents net to all consumers 
throughout the territory and to discon- 
tinue the discount of 2 cents per gallon 
on coupon book sales. At some points 
this meant an increase in their net 
retail price, but this action was thought 
advisable for the sake of uniformity 


sales as 
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and in line with changing marketing 
conditions and costs. 


“As regards the policy of not giving 
any special discounts on coupon book 
sales, the policy of the Lilly White Oil 
Corp. is now the same as that of the 
Roxana Petroleum Corp., wherever the 
latter is operating. The Roxana Pe- 
troleum Corp. is not giving any special 
discounts on coupon-book 
where. 


“The Roxana Petroleum  Corp.’s 
prices are made after due consideration 
of the cost of manufacture, but they are 
also influenced by a desire to offer gas- 
oline to the public at all times at as 
good a price as competitors. As a 
matter of fact, competitors are now 
actually selling at the same price by al- 
lowing various discounts and allow- 
ances, whereas we prefer to clarify the 
situation by following our present poli- 
cy of allowing the consumer to see 
clearly at what price we‘are really mar- 
keting.” ; 


sales any- 





BALTIMORE, MD., Dec. 8—The 
Coastwise Petroleum Co. on Oct. 15 
bought out the Liberty Oil Co. which 
was engaged in a general tank wagon 
business in Baltimore and vicinity. Gal- 
lonage of the Coastwise company has 
increased “a good bit” since it took over 
the Liberty, according to I. E. Schwartz, 
a member of the former. The company 
now has storage capacity of approximate- 
ly 100,000 gallons and has six trucks in 
service. 


Figure Batting Average 
Of Service Stations 


HAMILTON, ILL., Dec. 9.—The 
Armould Oil Co., of Hamilton, IIL, has 
developed a unique method of grading 
the operations of its service stations, 
measuring the standing of the various 
stations much in the same manner that 
baseball players’ batting averages are 
figured. The grading is kept to stimu- 
late lubricating oil sales, and measured 
in proportion to the gasoline sold. 


At any given station, the value of the 
lubs sold in one week is divided by the 
number of gallons of gasoline. An av- 
erage of 500 per cent is considered ex- 
tremely good and an average of 400 
per cent is called poor, based on the 
company’s previous records, It is com- 
puted for example as follows: 


Suppose a service station sells 5000 
gallons of gasoline and $500 worth of 
lubricating oil. Five hundred dollars 
in cents is 50,000. That divided by 
5000 gallons of gasoline gives a grading 
of 1000 per cent. No station has ever 
“batted” 1000 per cent yet but on sev- 
eral occasions the good stations have 
reached 500 per cent. 

The rule of the company is, when a 
customer drives into a station, two at- 
tendants wait on his needs. One re- 
moves the radiator cap and examines 
the water in his radiator. Another in- 
vestigates the condition of the oil. If 
he needs water he gets it without a 
word. If he needs oil he is simply told 
about it, with no other sales argument. 
The theory is that a car is driven into 
the station for gasoline and the motorist 
does not have to be sold that com- 
modity—it is already sold. 


Tank Car Equalization 
Takes New Angle 
FORT WORTH, Dec. 9.—Discussion 


of the tank car mileage equalization rule 
loomed as the principal topic for dis- 
cussion at the group session of the gen- 
eral committee of the institute on railroad 
transportation this afternoon. Consider- 
ation of this topic has been precipitated 
by the action of the Empire Refineries, 
Inc., in filing with the Interstate Com- 
merce Commission at Washington a pro- 
test against payment of equalization 
charges arising under the wartime ad- 
ministration of the railroads. In _ pro- 
testing this payment the Empire asked 
that the present method of equalizing 
mileage be set aside as unfair and a new 
method substituted. 

This subject has been a prominent one 
in the work of this committee. It refers 
to the railroad ruling by which the oil 
companies must return empty tank cars 
over a road’s lines to balance shipments 
of full,cars or pay the road if equaliza- 
tion is not maintained. The ruling was 
suspended during the war and many com- 
plaints have been pending since on adjust- 
ments over the period just before and 
just after the suspension. 
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Stocks Of Leading Products Down 
In Mid-Continent Last Week 


TULSA, Dec. 9. 


offered by Mid-Continent refiners 
were reduced during the first week 


Gstere of all principal commodities 


Sof December, according to reports gath- 
Fered by National Petroleum News from 
/ 117 refineries with a daily still capacity 
Fof 434,000 barrels in 
+ states. 


five southwestern 
Shipments of gasoline were 3.6 


per cent greater than production. Kero- 


; sene shipments 23.4 per cent greater than 


production, and gas and fuel oil ship- 
ments 5.8 per cent greater than produc- 


3 tion. 


Production and shipments of gasoline 


nearly balanced in each of the states ex- 


cept Okklahoma during the week ended 
Dec. 5. In Oklahoma 44 plants with a 


‘daily still capacity of 154,400 barrels pro- 


duced 9,643,551 gallons and shipped 11,317,- 
105 gallons, reducing stocks over a mil- 


‘lion and half gallons to a total of 28,- 


655,209 gallons. 


In Kansas 21 refiners with a still ca- 
pacity of 95,700 barrels produced 6,133,- 
708 gallons and shipped 5,851,410 gallons, 
bringing total stocks to 6,376,029 gallons. 
In north and central Texas 38 plants with 
134,000 barrels capacity produced 7,021,- 


(86 gallons of gasoline and shipped 6,- 


395,726 gallons, bringing stocks to 11,- 
270,537. gallons, 
In north Louisiana and Arkansas 14 


plants with 49,900 barrels capacity pro- 
duced 2,157,456 gallons and shipped 2,- 
(78,122 gallons, bringing stocks to 4,266,- 
36 gallons, 


Total For Five States 


At all plants in the field from which 


| reports were gathered production of gaso- 
line totaled 24,955,801 gallons while ship- 


ments during the week were 25,842,363 
gallons, reducing stocks to 550,568,135 
At the rate of shipment main- 
tamed during the week stocks of gaso- 
line represented 14 days supply on Dec. 5. 


gallons. 


Kerosene 


stocks were reduced in all 
states except Oklahoma. Kansas refin- 
trs reduced stocks 1,200,000 gallons to 
6,305,338 gallons. Oklahoma refiners 
increased stocks 240,000 gallons to 8,370,- 
311 gallons. North and central Texas 
refiners reduced kerosene reserves 410,- 


‘") gallons to 5,851,386 gallons and north 
Louisiana-Arkansas refiners reduced their 
stocks 243,000 gallons to 603,914 gallons. 
\ll plants produced 6,631,025 gallons and 
‘upped 8,182,481 gallons reducing stocks 
to 21,131,149 gallons. At the rate of 
shipments during the week stocks rep- 
resented eighteen days supply on Dec. 5, 


Fuel Stocks Reduce 
Shipments of gas and fuel oils were 
well above the level of production in 
Oklahoma and Kansas while in north and 
central Texas, Louisiana and Arkansas 
‘pments were 3.2 per cent less than 
Production. In the field as a whole pro- 
Guction was 34,408,234 gallons during the 
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week and shipments 36,414,305 gallons re- 
ducing stocks 2,000,000 gallons to 128,- 
580,908 gallons which represents 25 days 
supply at the rate of shipments main- 
tained during the week. 


Kansas refiners reduced fuel oil stocks 
nearly a million gallons to 12,595,784 gal- 
lons. Oklahoma refiners reduced their 
stocks 1,500,000 gallons to 63,474,239 gal- 
lons. Texas plants shipped around 300,- 
000 gallons less than they produced, in- 
creasing stocks to 34,066,956 gallons and 
Louisiana-Arkansas plants increased gas 
and fuel stocks roundly 250,000 gallons 
to 18,443,920 gallons. 


Refiners throughout the field maintained 
their runs at a high rate in order to keep 
pace with the extraordinary winter de- 
mands which have kept trading in Mid- 
Continent markets going at a lively rate. 


Gasoline Stocks Lowest 
Since January 


CLEVELAND, Dec. 9.—Stocks of 
gasoline on Nov. 1 were lower than at 
any time since Jan. 1, report of Bureau 
of Mines on refining operations during 
October reveals. Stocks stood at 
1,152,374,237 gallons, a reduction of 
77,000,000 gallons during the month. 


The daily average production of gaso- 
line was slightly less in October than in 
September, being 24,537,000 gallons as 
against 25,088,000. Domestic consump- 
tion was greater in October, averaging 
24,241,000 gallons daily as against 
23,935,000 in September. Imports in- 
creased from 3,217,000 gallons total for 
September to 9,113,000 total for October 
and exports, including shipments to 
American possessions, fell from 116,- 
828,000 total in September to 95,492,000 
total in October. 


The decline in stocks reflects mostly 
the good motoring weather that pre- 
vailed throughout October and the main- 
tenance of the high rate of exports. Do- 
mestic consumption was approximately 
21 per cent greater than in October, 1923. 

Refineries reported a slight decrease 
in the rate of operation. The daily in- 
put of crude averaged 1,799,323 barrels. 

Kerosene production was greater and 
stocks increased 10,000,000 gallons to 
308,000,000. Domestic demand was 
slightly higher in the daily average and 
exports were up 9,000,000 gallons. Im- 
ports totaling 2,978,124 gallons were un- 
usually heavy. 

Gas and fuel oil production averaged 
37,411,400 gallons daily, an increase of 
about 300,000 gallons on the daily av- 
erage as compared with September. Do- 
mestic demand was 1,096,000,000 gallons. 
a record figure. Stocks on Nov. 1 stood 
at 1,612,000,000- gallons a decrease of 
30,000,000 gallons during the month. 


97,- 


was 
000,000 gallons, an increase of 7,000,000 


Production of lubricants 
over September. An increase in pro- 
duction was absorbed by an increase 
in exports from 25,000,000 to 31,000,000 
gallons. Domestic demand fell off slight- 
ly and stocks increased a little. 

Stocks of paraffin wax fell to a new 
low record of 91,100,000 pounds although 
production increased 6,000,000 pounds to 
40,900,000 pounds. 


Will Somebody Harmonize 
Price And Proximity? 


Staff Special 

CHICAGO, Dec. 6.—Economisis 
ponder in seven languages over the 
strange price structure that exists in 
the oil business. The retail price of 
gasoline in Omaha, Neb., is 13 cents 
and probably several voting citizens 
of that town never saw an oil well. In 
Tulsa, Okla., and in Casper, Wyo., 
where there are wells close by, the re- 
tail price is 17 cents. 

In distant parts of the world the same 
situation exists. The representative of 
International Trade Developer Inc., in 


Singapore, S. S., recently wrote the 
home office in Chicago a “size up” of 
the situation there which said in sub- 
stance: 

“Singapore is naturally one of the 
greatest distributing points for petro- 


leum products in the world. However, 
the proximity of the oil fields controlled 
by the Asiatic Petroleum Co., has no in- 
fluence to make benzine cheaper here. 
Recent press comment pointed out that 
petrol in Singapore is about the same 
price as in the United Kingdom and 
characterized it as incongruous.” 


The letter stated that the price of 
benzine in Singapore is $1 a gallon in 
and 95 cents from the pump. 
Quoting verbatim from the correspon- 
dent’s letter: 


cases 


“The Asiatic Petroleum Co. have in- 
troduced quite recently, with a great 
measure of success, their Shell lubricants 


into this territory. We understand their 
only competitor in this line is the Vac- 
uum Oil Co., and the latter mentioned 
company has begun to feel very serious- 
ly the facts of this strong competition. 

“The prices at which the A. P. C. 
sell their lubricating oils here are $3 
per gallon for light and medium, and 
$3.30 for heavy and extra heavy. The 
Vacuum Oil Co. sell in line with these 
prices but by the wine gallon as against 
the A. P. C.’s Imperial gallon.” 





FORT DODGE, IA., Dec. 6.—The 
Paramount Oil Co. which incorporated 
for $25,000 in August, has authorized an 
increase in capital stock to $100,000 in 
order to take care of its expanding busi- 
ness, according to H. G. Kortright, vice 
president and secretary. The larger part 
of the increased stock will be absorbed 
by present stock holders, Mr. Kortright 
reports. 
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“Black Oil” Is More Prominent 


As Light Oil Fields Decline 


By James M. Douglas 


and 


Robert D. Hawley, 
Union Oil Co. of California 


T IS gratifying that the petroleum 
| industry in Wyoming has become 

so much interested in asphaltum 
base petroleum, commonly known as 
“black oil,” that the subject has been 
made a topic for discussion in this meet- 
ing. 

The inhabitants of the Rocky Moun- 
tain Territory must be brought to a 
realization of the importance of “black 
oil’ from the viewpoint of its usefulness, 
and the people of Wyoming, particu- 
larly, must be impressed with the fact 
that the duration and continued promi- 
nence of the oil industry in this state 
will largely be dependent upon “black 
oil.” The light oil reserves of Wyoming 
are being rapidly depleted, as indicated 
by the marked decrease in production 
during the current year. 

Further light oil pools may be dis- 
covered in the state, but the possibilities 
of such discoveries are quite limited. 
Considerable areas of the state have 
been eliminated by the geologists as pos- 
sible light oil territory, and sections of 
the State that have not been so elimin- 
ated do not disclose from surface in- 
dications, geological structures which 
might serve as reservoirs for petroleum. 
New light oil structures, if any, will 
be found largely by virtue of sub-sur- 
face work. 

Consequently, a substantial part of 
Wyoming’s oil reserves is made up of 
the “black oil” areas. If the industry 
is to continue in the state in anything 
comparable to its present status, the 
production of “black oil’? must be en- 
couraged by the establishment of profit- 
able markets for ‘the product. The 
people of the territory generally must 
be encouraged to take a prominent part 
in the work of establishing and main- 
taining such markets. They must be 
made to feel that it is a matter of es- 
pecial and beneficial interest to each 
of them that the oil industry proceed 
without abatement. They must realize 
that state and government royalties, 
which are of a material benefit to each 
inhabitant of the district, cannot con- 
tinue unless production continues, and 
that production cannot continue unless 
at a profit to the operator. 


Preceded Light Oil Discovery 


The earliest discoveries of petroleum 
in Wyoming, were discoveries of as- 
phaltum oil, or the commonly known 
“black oil.” 

In 1863, oil was collected from the 
spring near Poison Spider Creek and 
sold to emigrants passing over the trail, 


which was then known as Morgan 
Trail. At that time the emigrants pur- 
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chased this product only for use as 
wagon grease. 


A considerable portion of the atten- 
tion directed to Wyoming as a pos- 
sible oil producing area in the early years 
was due to these discoveries of “black 








“THROUGHOUT Wyoming's oil ter- 

ritory there are a number of fields 
producing asphaltic base oil from 
formations geologically older than 
those which yield the paraffin base 
oil. This asphaltic oil is commonly 
referred to in the territory as “black 
oil.’ The accompanying paper by 
Mr. Douglas, geologist, and Mr. Haw- 
ley, of the legal department, Union 
Oil Co. of California, was read be- 
fore the convention of the Rocky 
Mountain Oil and Gas Producers As- 
sociation on Dec. 2 at Casper. The 
paper as presented here is greatly 
abridged, as lack of space prevents 
the publishing of a wealth of inter- 
esting historical data on asphaltic 
oils and data on the utilization of 
asphalt.—Editor. 








oil.” It was not until 1889 and the dis- 
covery of nil at Shannon that paraffin 
base oil was seriously considered in 
Wyoming. Since that time the light oils 
have crowded the “black oils” into the 
back ground. There have been, it is 
true, many discoveries of “black oil” 
made in the state since that time, as is 
shown in another portion of this paper, 
but the history of most of the com- 
panies which have engaged in the pro- 
duction of “black oil” is today a record 
of failures, and in few, if any, instances 
have substantial profits been derived 
from the production of “black oil” in 
Wyoming. 


We believe that the importance of the 
“black oil” industry in Wyoming can 
best be brought to your attention by 
the recital of facts showing the extent 
of the proven and probable “black. ail” 
fields in the state, as well as the scope 
and approximate expense of the develop- 
ment to date. With this in view we 
submit these statistics: 


Development Figures 


There have been drilled in the state of 
Wyoming for “black oil,” a total of 
341 wells. Of this number 171 wells 
are either producing, or capable of pro- 
ducing. At the present time there are 
12 wells drilling. There have been drilled 
162 wells which have not proven produc- 
tive and have been abandoned. The 
total cost of drilling the 341 wells here- 
tofore drilled upon “black oil” struc- 
tures in this state is $9,740,310. 

The number of “black oil” structures 


which have been actually tested in thi 


state totals 72. Of this number 13 hay 
proven productive, and the tests o, 
8 of these structures have not yet beep 
completed. Fifty-two of the structure; 
which have been tested have bee 
abandoned. 

We estimate that the ultimate pro. 
duction from the proven “black oil’ 
areas in the state will total 40,000,0q 
barrels, and that there is a probable ulti. 
mate production from the areas not yet 
thoroughly proven of 50,000,000 bar. 
rels, thus—the probable total ultimate 
production of black oil in Wyoming js 
€0,000,000 barrels. 

To date there have been produced in 
the state of Wyoming, 1,777,521 bar. 
rels of “black oil.” The total amount 
received by operators and_ royalty 
owners, for this production, is $1,624. 
684.29. The cost of producing this oil 
has been at least $444,380.36 which added 
to the cost of drilling or 69,740,310, makes 
the total cost of drilling for and pro- 
ducing “black oil” sold to date, $10; 
184,690.36. 

Thus, we learn from an examination 
of the above statistics that the com- 
panies operating in Wyoming have 
spent in connection with drilling for and 
producing “black oil” the sum of 
$10,184,690.36, while operators and roy- 
alty owners combined, have received for 
the product sold, the sum of $1,624; 
684.29. 

It is well to consider, in this connec- 
tion, that the lifting costs incident to the 
production of “black oil,” are consider- 
ably greater than the cost of lifting 
light oil, for the reason that pumping 
must be resorted to in the case of the 
former, while the larger part of the 
light oil wells have flowed for a time 
at least. 

The people of Wyoming could, and 
should, take a very active and important 
part in a program to maintain and con- 
tinue the oil industry in the state by 
rendering proper encouragement to the 
“black oil” industry. This assistance 
could be rendered principally in these 
respects: 

1. The taxes to be levied upon “black 
oil” production and the properties inci 
dent thereto should be kept at a mint 
mum by the governing bodies of the 
state, counties and cities. 

2. Such governing bodies should, a 
far as practicable, limit the use of pav- 
ing materials in all paving projects ™ 
the state to Wyoming products—as 
phalt is one of the principal of these 
In this connection, it is interesting t 
note that some states have gone so fat 
as to prohibit the use of any materials 
except those produced in the state, 
paving projects to which the state col 
tributes a part of the expense. 

3. The use of oil as fuel, whereeve' 
convenient and where the cost of the 
same is not excessive as compared with 
coal, should be encouraged. 

4. Each resident of the state can 40 
his part to advertise the “black oil” t 
sources of Wyoming and the value 
the products of “black oil.” 
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Rocky Mountain Oil Men Discuss Their 


Problems In 2-Day Convention 


CASPER, WYO., Dec. 5 
. LTHOUGH the Rocky Mountain 
A Oil & Gas Producers Associa- 

tion is only three years old, it is 
one of the most healthy youngsters 
among all the oil and gas associations 
of the entire country, if the success of 
its sessions during its Third Annual 
Convention may be taken as a criterion. 
An attendance of approximately 200 was 
recorded at the meetings held the first 
day, Dec. 2, at the Elk’s Home in Cas- 
per. Outside of Wyoming, Colorado 
had the largest delegation with an at- 
tendance of more than two score. Mon- 
tana sent five delegates and practically 
every other state in the Rocky Mountain 
region had one or more in attendance. 


The morning session was called to 
order by the president, B. B. Brooks, 
former governor of Wyoming. This was 
followed by the acting secretary, D. W. 
Greenburg of the Midwest Refining Co. 
reading the official call for the conven- 
tion which stated the objects and pur- 
pose of the meeting. 


Mayor S. K. Loy next welcomed the 
delegates in his usual happy manner. 
He made them all feel at home at once 
by assuring them that he was one of 
them, that he could understand their 
language and was able to view their 
problems in a sympathetic and under- 
standing manner, as he was engaged in 
earning his livelihood as an employee of 
one of the branches of the twin indus- 
tries. 

President Brooks then also added a 
word of welcome and a brief explana- 
tion as to the objects hoped to be ac- 
complished by the meeting. He gave 
a short sketch of the early history of the 
association, the work it had accom- 
plished in securing a reduction of the 
differential between Wyoming crude and 
Mid-Continent petroleum and what had 
been accomplished by the association in 
combating unfair attempts at state and 
federal regulation of the industries and 
what the association hoped to accom- 
plish in the education of the public to a 
better understanding of the problems of 
the industry and the benefits to be de- 
sired from a hearty co-operation of all 
members working in harmony. 

He called attention to the passing 
away of old animosities, the community 
of interests between the so-called inde- 
pendents and the Standard group and 
stressed the point that it was necessary 
tor all factions to get together and 
“clean house if you do not want some 
one else to clean it for you.” He spoke 
of the keen competition existing among 
the companies of the industry which 
differed from the old selfish competition 
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as it had been replaced by competition 
to service to the public. 

Stating that he did not wish to take 
up the time of the association in a 
lengthy address, he called for the read- 
ing of the first paper. This was to have 
been delivered by C. A. Fisher, vice- 
president of the Kinney-Coastal Oil Co. 
on the “Comparative Costs in the In- 
dustry.” As the author of the paper was 
absent, it fell to the duty of M. O. Dan- 
ford, tax cOmmissioner for the Midwest 
Refining Co. to read the paper. (This 
paper is published in this issue.—Ed.) 





Foley Discusses Paper 


Discussion on paper was opened by 
M. J. Foley who dwelt particularly on 
the freight rate feature. Stating that he 
had viewed the question from both sides, 
he was inclined to the belief that a dif- 
ferential should prevail but was not cer- 
tain as to the amount. He was fol- 
lowed by C. D. Richardson of the Brooks 
group of companies, who took the flat 
stand that no good reason could be of- 
fered for penalizing Rocky Mountain 
crude with any differential at all. He 
stated that it was an arbitrary makeshift, 
that petroleum in Casper could be re- 
fined today cheaper than in any other 
part of the world and that if any dif- 
ferential at all prevailed, there was no 
justification for it being more than 15 
cents per barrel. 


Robert D. Hawley of Fort Collins, at- 
torney for the Union Oil Co. of Cali- 
fornia, then read the next paper which 
was on the subject of black oil in Wyo- 
ming. Mr. Hawley stated that the paper 
was a collaboration between J. M. Doug- 
las, geologist for the Union and him- 
(This paper is also published in 
Ed.) 


self. 


this issue. 





Unfair Legislation 


Discussion of the paper was lead by 
J. B. Barnes of the legal department of 
the Midwest Refining Co. He dwelt 
upon the unfair laws which discriminate 
against the use of asphalt, particularly in 
Colorado, and took issue with the au- 
thors of the paper as to legislation in 
favor of home products. He spoke of 
the close organization of the concrete 
manufactures, of the propaganda they 
broadcasted in favor of concrete and 
against asphalt and stated that an assess- 
ment of 10 cents per barre! was levied 
upon every concrete manufacturer be- 
longing to the national association to 
establish a fund for advertising and push- 
ing the sale of concrete material. 


Chairman Brooks commented briefly 
on the paper, advocating use of asphalt 
in the paving of Casper streets as against 


cement, other conditions being approxi- 
mately equal. 


Fred Anderson, of the Midwest’s sales 
department in Denver, told of the unfair 
operation of the Colorado law in favor 
of the use of home products which was 
practically keeping asphalt material man- 
ufactured in Wyoming out of that state. 
The law is now being tested in Colo- 
rado courts and he gave it as his opin- 
ion that the use of asphalt in highway 
construction did not come under the dis- 
cretionary section of the Colorado law. 
He advocated caution in the passing of 
any legislation in favor of home prod- 
ucts to the exclusion of other products. 


Judge Freeman of The Texas Co. took 
the stand that all such statutes were un- 
constitutional, that they were unsound 
economically, that states were particu- 
larly forbidden by the federal constitu- 
tion of raising barriers against each 
other and that there were no advan- 
tages in building Chinese walls to shut 
out competition. At the same time he 
emphasized the point that a city like 
Casper should favor home manufactured 
products and particularly the use of as- 
phalt on its streets in preference to con- 
crete and thus encourage home industry. 


The first paper of the afternoon ses- 
sion was by Hon. A. C. Campbell of 
Cheyenne on the “Possibility and Dan- 
ger of Government Regulation of the 
Petroleum Industry.” It was a master- 
ful handling of the subject and had the 
additional merit 9f being short and to 
the point. Judge Campbell reviewed 
the different amendments to the Con- 
stitution, showing how they had been 
brought about by emotion and sentiment 
and stated that what happened in the 
past with reference to other issues in the 
amending of the constitution might also 
happen to the petroleum industry. He 
was not sparing in his criticism of sever- 
al of the amendments to the constitution 
and particularly in the effort now being 
made to pass the child labor amendment. 
He gave it as his personal opinion that 
the passage of such an amendment would 
be an open door to socialism and start 
us on the same road to social rule sim- 
ilar to that now in force in Russia. 


Too Many Laws, Says Kem 


James P. Kem, attorney for The 
Texas Co., led in the discussion of the 
paper. He spoke of the mania for new 
laws, more laws and amendments. Re- 
ferring to other industries he told of 
how the railroads of the country had 
been brought to their knees by regula- 
tory legislation, how the meat industry 
had been roped and tied, the grain in- 
dustry hectored, how a federal law had 
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been passed stating how much landlords 
should charge for rent in the District of 
Columbia and how the labor unions had 
held a stop watch on Congress prescrib- 
ing hours of labor in different industries. 
He was of the opinion that state and 
federal governments now already had 
the authority to regulate and make trou- 
ble for the petroleum industry or that 
if they did not, would assume such au- 
thority if they thought that it would be 
backed by popular acclaim. 


He could see some reason for desiring 
regulation of the industry because of the 
drilling of unnecessary wells, over-pro- 
duction of petroleum and other abuses of 
the industry. His opinion was that most 
of these abuses could be corrected by 
co-operation and offered as a concrete 
example what had been accomplished by 
the Salt Creek Conservation Committee 
in handling the drilling situation in the 
Salt Creek field during its period of 
over-production. 


The next subject, “Price of Gasoline,” 
was handled by Max W. Ball, president 
of the Western Pipe Line Co. and the 
Marine group of oil companies. He was 
not disposed to find fault with the public 
because it growled at gasoline prices, 
stating that it was the duty of the oil 
industry to educate the public as to the 
cost of gasoline. He then gave a 
graphic illustration of the cost of prod- 
ucts in the pre-war year of 1913 as com- 
pared with 1923, showing that while 
nearly all the necessities had increased 
their cost from 150 to 200 per cent, the 
price of gasoline was only 13 per cent 
higher than it was ten years ago. This, 
too, is in the face of the fact that the 
cost of manufacture of gasoline and the 
production of crude pertoleum has in- 
creased approximately 2% times in 10 
years. 

The principal reasons for the low cost 
of gasoline at present he gave as a 
greater yield per barrel from crude be- 
cause of improved refining processes, an 
over-production of crude petroleum and 
competition in marketing. He stated 
that the common practice was to blame 
all our troubles on a monopoly which at 
the present was largely fictitious. It was 
his opinion that there is more real com- 
petition in the oil industry at the present 
time than in anv other industry and he 
cited as proof the number of filling sta- 
tions in every community and the splen- 
did service they were giving the public. 


Wildcatting Results Meager 


An interesting discussion followed, 
which was lead by W. H. Geis, chief 
geologist for the Brooks group of oil 
companies. He told of the big expense 
the companies were put to in wildcat- 
ting, particularly in the Rocky Mountain 
region. He stated that in 1923 a total 
of 41 wildcats had been drilled in Wyo 
ming alone which resulted in the dis- 
covery of three oil fields and three gas 
fields. An average of 13 structures were 
tested in Wyoming in 1923 for the dis- 
covery of one oil field. In Colorado 19 
wildcats were drilled in 1923 resulting in 
the discovery of two oil fields, one at 
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Wellington and one at Craig. In New 
Mexico one oil field, Hogback, and one 
gas field, Ute Structure, were discov- 
ered in 1923. It cost an average of 
$455,800 to discover an oil field in Colo- 
rado, and an average of $249,600 for each 
field in New Mexico, and more than 
$1,000,000 for each field in Wyoming. 


After the fields were discovered it 
cost more to outline the limits of the 
pool than it did to discover them. In 
central Wyoming, a total of 202 wildcat 
wells have been drilled, resulting in the 
discovery of 19 definite oi] and gas 
fields at a total cost of aproximately 
$20,000,000. For every new oil field 
discovered, in this territory, it has cost 
$700,000 and an additional $1,250,000 to 
outline the structure, or a_ total of 
$1,950,000 before any important returns 
to the company for money expended in 
exploratory work. 


E. L. Estabrook, petroleum engineer 
for the Midwest Refining Co., spoke of 
the lifting cost of production of crude 
as a factor in the cost of gasoline. He 
told of the handicap producers were 
working under in the Rocky Mountain 
region because of climatic conditions, 
character of oil and nature of the coun- 
try. He estimated that it cost one-third 
more to lift oil in the Rocky Mountain 
region than it did in other divisions, not 
to say anything about shrinkage of pro- 
duction in cold weather. 


The discussion of the cost of gasoline 
concluded by R. M. Andrus in 
charge of the Standard Oil Co. of In- 
diana’s refinery in Casper. The gist of 
his remarks were to the effect that cost 
was governed largely by local condi- 
tions. 


Was 


Lockhart on Standardization 

The regular program of the morning 
on Wednesday was opened bv H. J. 
Lockhart, vice-president of the Parkers- 
burg Rig & Reel Co. of Parkersburg, 
W. Va.. who read a paver on “Standard- 
ization” before the association. He said 
that fortunately the committee on stand- 
ardization had found only three users of 
oil field equipment who were not in sym- 
pathy with the movement. He told of 
the progress made by the American Pe- 
troleum Institute committee on stand- 
ardization with the work only started. 
So far they have agreed upon a standard 
for oil field pipe and tool joints which 
had been approved by the directors of 
the American Petroleum Institute and 
the United States Bureau of Standards. 
There are at present four other recom- 
mendations of the committee on stand 
ardization of equipment that have been 
presented to the Board of Directors of 
the American Petroleum Association 
which will be passed upon at the Fort 
Worth meeting. As to patents the 
speaker stated that there would be no 
danger in interchanging under the new 
policy. In his concluding remarks, the 
speaker said: 

“I believe that you have both heard 
and understood. If you are asking the 
question, can standardiation be carried 
through to a successful conclusion in the 


Rocky Mountain district, I unhesitat- 
ingly answer, Yes. All that is required 
is teamwork, for today all important 
things are accomplished in that manner 

“Your very association was organized 
and has grown and prospered through 
teamwork, and let me assure you that it 
can only be made more efficient, more 
powerful, and more respected, through 
the continued practice of this important 
feature. With it, there is nothing diffi- 
cult or uncertain concerning the success 
of any undertaking.” 


Loucks Commends Program 


R. W. Loucks of the Carter Oil Co. 
opened the discussion on “Standardiza- 
tion dwelling on the importance of the 
movement to the industries and urging 
all to give it their support. He gave 
examples of how much could have been 
saved in a number of instances where 
operations had to wait for arrival of 
parts where delays could have been 
avoided if the material had been stand- 
ardized. 

H. C. Breitschneider, of the Midwest, 
asked what had been accomplished to- 
ward standardization of any special ma- 
terial and was informed that specifica- 
tions had been agreed upon for stand- 
ard cable tool-joints and pipe while 
four other articles had been agreed up- 
on for presentation to the general com- 
mittee of the American Petroleum Insti- 
tute and the U. S. Bureau of Standards. 
Mr. Louckhart also stated that the Pra- 
rie Oil & Gas Co. officials had assured 
him that that company and its subsidi- 
aries would adopt the standard makes 
as soon as they were placed upon the 
market. 


“Filling Station Problems” was. the 
subject of the next paper. It was to 
have been presented by A. E. Chandler, 
of the Second Street filling station in 
Casper, but he was unavoidably detained 
on business in Denver and the paper 
was read by Herbert E. Daily of the 
land department of the Midwest Refin- 
ing Co. After speaking of the depend- 
ability of supply and the general distri- 
bution over the country of stations, the 
author touched upon the cost of the 
stations and the large amount of gratu- 
itous service demanded by the public 
He thought there were too many sta- 
tions but did not see any practical way 
to remedy same as he did not think it 
advisable to limit the number by 
lation. 


legis- 


Blame for this condition was fixed to 
a certain extent upon jobbers and manu 
factyrers. Meeting the public on a 
common ground of information and edu- 
cation was advocated as a means to 2 
better understanding between the in 
dustry and the people. Location of sta 


tions has much to do with volume ot 
business. Additional sales taxes was 
deplored. All stations should inform 


the public of the cost of gasoline by 
suitable signs, showing the original cost 
of the gas and the amount added fot 
taxes. In closing a closer organization 
and co-ordination of all branches of the 
industry was advocated for mutual bene: 
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Chairman Brooks called upon Jerry 
Mahoney, manager of the Aero Products 
station in Casper, to open the discus- 
sion but that gentleman could not be 
found when wanted and Leslie A. Miller 
of the same company was substituted. 
Mr. Miller further stressed education of 
the public and explained some of the 
evil effects of price-cutting by irrespon- 
sible dealers and where state and mu- 
nicipal officials engaged in the sale of 
gasoline to the detriment of stations es- 
tablished that paid taxes and employed 
people to carry on the business while the 
officials had no such expenses to meet. 


Figures on Gas Industry 


“Natural Gas in Wyoming” was the 
subject of the next paper. It was in- 
tensely interesting and was presented by 
Maxwell W. Winter of the New York 
Oil Co. He referred to natural gas in 
Wyoming in the past as having been 
the “poor relation” of the oil industry 
and stated that the industry was just 
beginning to come into its own. An ar- 
ray of facts and figures were given to 
show the astounding growth of the in- 
dustry in the state, especially in the 
past five years. He placed the number 
of proven gas structures in the state at 
20 and the number of towns and munici- 
palities using natural gas as a fuel in 
Wyoming at 14, with the number of 
natural gasoline plants in the state at 10 
To carry this quantity of gas there are 
355 miles of trunk lines and 245 miles 
of distributing lines. Investment in gas 
pipe lines within the state was given as 
$8,000,000. 


Discussion of the paper was led by 
R. E. Wertz of the Producers & Re- 
fners Corp., who placed himself on 
record as being opposed to the wasting 
of this ideal fuel in recovering the gas- 
oline and carbon black and then burning 
the residue in the air. He deplored the 
lact that so much gas had been discov- 
ered without there being a market for 
it and thought that the various centers 
of population and civic organizations 
were overlooking an opportunity in not 
trying to bring 1n new industries such as 
glass factories, smelters, steel mills and 
manufacturers of oil well supplies. With 
our mountains and hills bursting with 
iron ore, gold, silver, copper and other 
raw materials, he could see no reason 
why Wyoming towns could not manu- 
lacture many staple products and supply 
this part of the country with its needs 
Just as well as Colorado. 


_E. L. Estabrook, petroleum engineer 
lor the Midwest, stated that there were 
32 proven gas fields in Wyoming and 
24 proven oil fields. He spoke of the 
formations in which the gas was most 
to be found and the tremendous 
supply ahead for the future. 


likely 


‘he program for the afternoon was 
pened by J. W. Steele, deputy supervi- 
or of the Denver district for the U. S. 
sureau of Mines, who addressed the 
‘Onvention on “Co-operation of the U. 
3ureau of Mines in Preduction and 
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Conservation.” He defined conservat- 
ism as efficient development with mini- 
mum waste as in contrast with the pop- 
ular conception of non-development. He 
dwelt at some length on the beneficial 
features of the Leasing Act and of the 
willingness of the officials of the De- 
partment of the Interior to co-operate 
at all times with the oil and gas opera- 
tors holding leases on public lands. He 
spoke of the splendid co-operation given 
the Bureau men by the oil companies 
and told of the free services of the Bu- 
reau employes available to the operators. 

Discussion of Mr. Steele’s paper was 
led by J. C. Lindsay, general manager 
of the Marine group of oil companies and 
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the Western Pipe Line Co. Mr. Lind- 
say said he often wondered what would 
happen if there was no supervising force 
at Salt Creek like the U. S. Bureau of 
Mines to see that there was no waste 
and that everything was cleaned up 
around the leases and all operations con- 
ducted systematically. He wondered if 
the time would not come soon when the 
Bureau might not be appealed to in the 
matter of offset wells so that it would 
not be necessary for companies to drill 
offsets to wells of 10 barrels capacity or 
under. 

A. B. Bartlett, state geologist of Wy- 
oming, then added a word of praise for 
the manner in which the U. S. Bureau 
of Mines carries on in Wyoming and for 
the splendid co-operation it has been giv- 
ing his department in looking after op- 
erations on state-owned lands. 


Max W. Ball added a word ot praise 
for the Bureau men. He told with what 
suspicion the industry had looked upon 
the practical working of the Leasing Act 
and now how pleased the oil men were 
with its administration. He stated that 
oil men of Colorado were fearful of new 


legislation for the industry at the meet- 
ing of the legislature of that state next 
month and that he had frequently heard 
the expression, “We would be satis- 
fied if they would enact some sort of 
legislature along the style of the feder- 
al Leasing Act.” 

E. L. Estabrook told of the great 
service the Bureau was performing in 
studying the water situation at Salt 
Creek, stating that by analysis it was 
possible to determine from what sands 
water was coming so that if it was com- 
ing in from above it was an easy mat- 
ter to remedy it. 

The convention program was then 
completed by A. M. Gee, of the legal 
department of the Ohio Oil Co. who 
addressed the members on ‘‘Co-ordinat 
ing All Branches of Petroleum Indus- 
try.” His talk was principally along 
the lines of the value of organization and 
the education of the public. He stated 
that the prosperity of the country was 
largely dependent on the oil industry 
the refining branch of which stands sec- 
ond among the manufacturing of the 
country. 

To date $12,000,000,000 have been in- 
vested in the oil industry in the United 
States and returns received of only $7,- 
500,000,000 leaving a deficit of $4,500,- 
000,000. There is a total investment now 
of more than $8,000,000,000. The total 
number of oil wells in the United States 
is 300,000. If no new wells were drilled 
the annual decline would be 20 per cent. 
Approximately 24 per cent of all oil 
wells drilled are failures and 85 per 
cent of all wildcats are dusters. The re- 
finers average profits from refining a bar- 
rel of crude is 8% cents. Marketers 
have a margin of 6 cents on which to 
operate and filling stations 2 cents per 
gallon. 

Public officials and the public have 
a right to know all the facts. While 
comparatively, gasoline is lower in price 
than almost any other commodity yet 
the public does not know it. In periods 
of over-production, there should be con 
certed action for curtailment. 

There are 750,000 employes engaged 
in the industry in the country and 3,000,- 
000 people supported by it. 

Not enough attention is paid to the 
royalty owner. Many royalties are ex 
cessive and the time will come when 
they must be reduced. 





DE LEON, Tex., Dec. 4.—The De 
Leon Pipe Line & Refining Corp. 1s 
extending its pipe line from Pioneer to 
Cross Cut and moving its pump station 
at Sipe Springs to that location. E. R. 
Wilson, vice-president of the corpora- 
tion, is heavily interested in production 
at Cross Cut. 





OTTAWA, CANADA, Nov. 4— 
City of Medicine Hat’s main gas well on 
the north side of the Saskatchewan 
river, according to official figures of 
tests is down 1112 feet, and the flow is 
approximately four million cubic fect 
per day. This is the best flow recorded 
at any of the local wells. 
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Costs In Rocky Mountain Fields 


And In Competitive Fields 


By C. A. Fisher, 


Consulting Geologist, Denver, Colo. 


HERE has existed a differential in 
the price paid for Mid-Continent 
and Wyoming crude oil ever since 
Wyoming became a factor in the produc- 
tion of petroleum in this country. This 
differential has varied from an average, 
for the entire year, of 21 cents in 1912 
to about 77 cents in 1920, the year in which 
the greatest difference was reached. 

The small differential in existence in 
1912 is believed to have been due to the 
fact that Wyoming’s total production was 
small and its marketing territory had not 
been extended sufficently far to come into 
competition with outside fields and thus 
be affected. Since 1920, owing probably 
to a general re-adjustment of prices fol- 
lowing the war period the differential de- 
creased during the summer of 1923 to less 
than 10 cents per barrel continuing for 
a period ef about four months. This 
was brought about by the country-wide 
over-production reducing the Mid-Conti- 
nent prices and the unwillingness of the 
Wyoming operator to go below a certain 
price level. During September of 1923 
the spread in prices increased to 39 cents 
and at the present time is about 40 cents 
per barrel. 

It is significent that while the different- 
ial in the price of crude oil has fluctuated 
to some extent in the past an average, 
over a period of 13 years, of about 45 
cents per barrel has been maintained. This 
fact is believed to reflect the fundamentally 
different conditions under which the oil 
business is carried on in the two regions 
and to my mind is one of the strongest 
arguments that a differential should ex- 
ist, 


Determination of Price 

The selling price of a barrel of oil in 
any locality must depend, in its last analy- 
sis, on the total realization from the vari- 
ous products derived from that barrel of 
oil when sold in the open market. This 
realization is governed by a number of 
factors chief of which are quality of oil 
and the value of the products that can 
be made from it, cost of material and 
labor incident to operation, and finally the 
marketing of products derived therefrom. 
The material and labor and the 
marketing of the products increases or 
decreases depending upon the accessibility 
of the region in which the operation takes 
place. There are also other causes of a 
physical nature which make for increased 
cost in producing, transporting, refining 
and marketing of oil such as climatic and 
topographic conditions. Of course, the 
high cost of material and labor affect 
the producer to a certain extent, but the 
producer of the oil, who pays the price, 
is affected by this higher cost both in 
the refining and marketing of its prod- 
ucts, 


cost of 
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During the early part of 1921 in con- 
nection with the adjustment of certain 
values in.the Salt Creek field between the 
officals of the Interior Department at 
Washington and the Midwest Refining Co. 
an opportunity was afforded for me to make 
a study of the comparative realization and 
selling price of a barrel of oil from the 
Cushing and Salt Creek fields. These 
two fields being selected as representa- 
tive of the two regions and also on ac- 
count of the similarity in the quality of 





The accompanying paper, read before 
the Rocky Mountain Oil and Gas Pro- 
ducers Association at Casper, Wyo., Dec. 
2, answers a number of questions which 
have been raised by oil men, both of the 
Rocky Mountain region and elsewhere. 
Mr. Fisher is vice-president of the Kin- 
ney-Coastal Oil Co., a producing com- 
pany operating in Salt Creek.—Editor. 





the two oils. Facilities were placed at 
my disposal by the officials of some of 
the larger companies in both the Mid- 
Continent and Wyoming fields. The re- 
sultant, of this study, which was carried 
on for a number of weeks, was sub- 
mitted as confidential material to the 
government, 


Differential Justified 
It is sufficient for present purposes 
to state that our findings at that time 
clearly showed: First, that a differential 
in price of crude oil between the two 
regions was entirely justified. Second, 
that the amount of an equitable differ- 
ential was not as great as had actually 
obtained at certain times but did closely 
approximate the average differential 
which had existed for all previous years. 
Third, that it appeared impossible to 
ever completely eliminate a differential 

in favor of the Salt Creek oils. 


In my detailed study of this problem 
certain points were brought out which I 
believe are worthy of mention in this 
paper. Oijls of similar gravity in the 
Mid-Continent and Wyoming fields 
might be expected to give similar results 
in their refining. However, actual ex- 
perience has shown that considerable 
difference in the amount and value of 
products recovered, by the ordinary 
methods of refining of two oils of simi 
lar gravity, very often takes place. From 
the percentage of various products ob- 
tained from the oil multiplied by their 
average selling price we obtain the to- 
tal value of the products recovered from 
one barrel of Cushing and Salt Creek 
oil respectively. 


Material and Labor Costs 
One of the primary factors in oil op- 
eration is the cost of material. This 
cost is greater in Wyoming than Okla- 
homa due to the fact that practically all 
of the commodities used have their ori- 
gin in common eastern supply points, 






thus creating an increased freight rate 


True this applies to the producer ag 
well as the refiner and marketer but not 
to as great an extent. This increased 
cost of material in Wyoming may be 
modified in a measure by local distrib- 
uting points, but it cannot be materially 
reduced. 

The comparative cost of labor in the 
two localities is also another item which 
will bear analyses. In Wyoming, due 
to its isolated location and unfavorable 
climatic conditions, the cost of labor 
is greater than in Oklahoma. This again 
affects the purchaser of oil who refines 
and markets his product more than the 
producer. In my investigation in 192] 
it was found to be true in nearly every 
case, where a careful comparison was 
made of the relative costs of specific 
kinds of labor connected with the oil bus- 
iness, that wages were higher in Wyom- 
ing than Oklahoma. One of the rea- 
sons bringing about this condition is 
the fact that the refining industry has 
existed in Oklahoma for the past quar- 
ter of a century or longer and during 
that time has developed a class of labor 
both skilled and unskilled familiar with 
every detail of the oil industry. This is 
not true to the same degree in Woming. 
Oklahoma is also more thickly popu- 
lated than Wyoming and it therefore 
follows that the requisite labor is much 
more easily obtained and at lower prices 
in the Mid-Continent field than in Wyo- 
ming. A detailed comparison of wages 
paid in both localities from 1918 to 1921 
showed a_ substantial percentage in- 
crease in the Wyoming fields particu- 
larly in regard to labor connected with 
the refining end of the business. It is 
believed this percentage has not been 
materially reduced in the past four years. 

At the time the comparative study be- 
tween the Salt Creek and Cushing fields 
was made it was felt that this compari- 
son might be unfair owing to the fact 
that Cushing crude was higher gravity 
than the average Oklahoma oil. To meet 
this objection and make the results more 
reliable a comparison was made between 
the Salt Creek oil, which constituted a 
very large percentage of Wyoming pro- 
duction, and an average Oklahoma oil 
as determined by a large eastern refinery 
handling Mid-Continent crude. The re- 
sults of this comparison, which is de- 
scribed in detail below, still sustained the 
differential then existing between the 
price of crude in the two regions. 


Basis of Comparison 


In comparing the relative products de- 
rived from Salt Creek with those from 
the average Mid-Continent crude oil, it 
was not practical to use refinery runs 
as a basis of comparison. This, because 
the various refineries did not make the 
same products from the different crudes 
nor even from the same crudes. It was 
therefore necessary to use records of 
complete distillation assuming the use 
of pressure stills permitting a maximum 
of cracking between refined oil and coke. 
The comparison thus being on the basis 
of the maximum yield of gasoline and 
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the minimum yield of fuel oil. It was 
not possible to go into the relative yield 
of lubricants in this comparison because 
of the mass of detail required for which 
comparative data was not then available. 
It is, however, generally known that the 
Mid-Continent crude, as a whole yields 
a percentage of lubricants equal to that 
of Wyoming with much less treatment 
since the Mid-Continent crude yields na- 
tural cylinder stocks. 


The percentage of products recovered 
in this complete distillation, assuming 
the pressure still stock to produce defin- 
ite amounts of motor-spirits, fuel oil 
and coke and reconverting these back 
into total percentage of products derived 
by re-running and then adding the per- 
centage so obtained to the percent of 
straight run products, we obtained the 
total percentage of final products re- 
covered which showed slightly higher 
percentage of gasoline, kerosene and fuel 
oil from the average Mid-Continent 
crude. When these products were con- 
verted into total returns from a barrel 
of crude oil based on the then existing 
prices for the various products in the 
Mid-Continent and Wyoming regions, 
there finally resulted a differential of 
between 11 and 12 per cent in favor of 
the Mid-Continent crude, which would 
naturally make it command a _ higher 
price in the open market. 


The above comparison, between an av- 
erage Mid-Continent crude and Salt 
Creek oil, based on a complete distilla- 
tion of the respective oils, not only gave 
a broader and perhaps more reliable ap- 
plication of the results, but further sub 
stantiated the comparison between the 
Salt Creek and Cushing crudes. 

Marketing in Wyoming 

lf, for the sake of analyses, the total 
cost of refining is divided into operation, 
maintenance, depreciation and adminis- 
tration we readily see that all these items 
in each region are affected to a greater 
or less extent by cost of material and 
labor which have been shown to be high- 
er in Wyoming than Oklahoma. To this 
disadvantage, which is borne by the pur- 
chaser of oil in the Wyoming fields who 
later refines and markets the same, there 
is added the higher cost of marketing pre- 
vailing in the Wyoming fields. This 
marketing cost is higher in Wyoming 
than the Mid-Continent on account of 
the wider distribution of products grow- 
ing out of the sparsely populated condi- 
tion of the marketing territory wherein 
Wyoming products find their consump- 
tion. 

Not only does the refined product have 
to be loaded with a heavy freight charge 
to the point of consumption but the 
amount of gasoline sold at the filling sta- 
tion is small in comparison with similar 
distributing stations in a more thickly 
populated region. The cost of maintain- 
ing the filling station in a sparsely popu- 
lated region is practically equal to that 
of more thickly populated districts and 
the amount of sales are perhaps not 
more than 50 per cent as large. Of 
course, this increased cost of marketing 
applies only to that portion of oil pro- 
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duced by the Wyoming refiner which is 
consumed in the sparsely populated sur- 


rounding marketing territory. The re- 
mainder of his output, comprising per- 
haps 80 per cent, must be sold in the 
more remote open competitive markets 
burdened with an increased freight 
charge necessary to deliver it to this 
larger marketing territory. 


In fact the Wyoming refiner and mar- 
keter who purchases the crude at a price 
governed by Chicago tank wagon price 
of gasoline is not only penalized by 
having a sparsely populated district trib- 
utary to his operation, which consumes 
only a small amount of his total output, 
but also by a remote market for the 
bulk of his output against which there 
is an added freight charge over the Mid- 
Continent producer. The large local 
markets which the Mid-Continent opera- 
tor enjoys will always give him.an ad- 
vantage over the Wyoming operator. 

In summing up this entire situation it 
is believed that a differential between 
the price of Mid-Continent and Wyom- 
ing crude oil is entirely justified and will 
continue to exist for a long period of 
time owing to the fundamentally differ- 
ent conditions under which petroleum 
is refined and marketed in the two reg- 
ions. That some of the factors respon- 
sible for this difference in price are var- 
iable and will naturally change from 
time to time under varying general 
country-wide conditions is true, but that 
other and governing factors are con- 
stant and can never be entirely over- 
come is equally obvious. 


Another Large Area Of 
Heavy Oil Indicated 


HOUSTON, Dec. 6.—Further prov- 
ing up of heavy oil territory in the Pan- 
uco District of Mexico came about with 
completion by Edward L. Doheny in- 
terests of their No. 1 Chapacao well, 
which is located north of Cacalillao de- 
velopment and six miles due west of the 
30,000 barrel No. 1 Mendez in the east- 
ern part of the Chapacao hacienda. 

The second Chapacao well is conserva- 
tively rated good at 25,000 barrels daily 
maximum and considered in relation 
to the earlier Mendez completion a gen- 
eral area having possibilities comparable 
with Cacalillao appears to be largely 
proved for production. 

Testing operations are being carried 
on to the north of Chapacao by other 
companies, but the hacienda on which 
the Mendez well was completed in Sep- 
tember and the No. 1 Chapacao cur- 
rently, is owned in its entirety by the 
Mexican Petroleum Corp., one of the 
Doheny subsidiaries. 





FORT DODGE, IA., Dec 6.—Com- 
munity Service Stations Co. has moved 
its storage tanks to the Chicago Great 
Western railroad tracks and has added 
new tanks to double its storage capacity 
to take care of the business here, accord- 
ing to P. R. Peterson, service station 
agent. 


Brooks Again Is Head 
Of Association 


By Special Correspondent 
CASPER, WYO., Dec. 5.—B. B. Brooks, 


former governor of Wyoming and _ head 
of several important oil producing com- 
panies in the Rocky Mountain territory, 
was reelected president of the Rocky 
Mountain Oil and Gas Association at the 
conclusion of its two-day session here, 
Dec. 3. 


Four vice-presidents were elected. They 
are W. L. Connelly, vice-president and 
general manager of the Mammoth (Oj! 
Co. and the Sinclair-Wyoming Oil Co, 
Max W. Ball, of Denver, head of the 
Marine Oil Co. and affiliated companies: 
John E. Howard, president of the Utah 
Oil Refining Co., Salt Lake City; FE. B. 
Coolidge, of Lewistown, Mont., head of 
the Homestake group of companies. 


C. W. Sparr, of the Brooks group of 
companies, was named temporary secretary 
and R. D. Wallace, of the Kasoming Oil 
Co., treasurer. New members of the ex- 
ecutive committee are Minal E. Young, 
vice-president of the New York Oil Co.; 
R. S. Ellison, vice-president of the Mid- 
west Refining Co.; A. Baker, of the Ohio 
Oil Co.; Lew Klein, assistant district mana 
ger, Continental Supply Co., and Leslie 
A. Miller, Aero Products Co., Cheyenne. 


The bye-laws of the association were 
modified. Among the changes was that 
in the name of the association, dropping 
the word “producers” so as to admit every 
branch of the industry. The scope of the 
association was broadened to include all 
states in the Rocky Mountain group and 
provision was made for the organization 
of chapters of the association in other 
states, with Casper as headquarters of 
the parent association. Dates for the 
annual convention were changed from the 
first Tuesday and Wednesday of December 
to the Tuesday and Wednesday of Thanks- 
giving week. The new board of directors 
consists of 17 members. 


A registration of 170 members was re- 
ported of which 50 were out of town. 
Dues in the association were reduced from 
$25 to $5 a year. 


A number of resolutions were adopted. 
One of them expressed the willingness of 
the association to provide the public with 
all pertinent information on the factors 
which determine the prices of oil and its 
products. Another pledged the association 
to the exertion of all effort to increase the 
consumption of asphaltic base oil produced 
in the territory. Another commended the 
accomplishments of the U. S. Bureau of 
Mines in supervising operations on leased 
public lands. The association approved 
by resolution the standardization of equip- 
ment and in another resolution commended 
the efforts being made to conserve natural 
gas. 





SHELBURN, IND., Dec. 6.—Stand- 
ard Oil Co. of Indiana has opened 4 
new service station here, according to 
J. P. Brust, agent. 
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Increased Production In Mid-Continent 
Prospect For Coming Months 


By A. F. Hinton 


STAFF REPRESENTATIVE 


TULSA, Dec. 6. 


AST week saw another gain in Oklahoma production, but in smaller 
amount than those recorded during the past two weeks, Tonkawa 
being the only active field in the state to show more than a nominal 


change. 
remained practically stationary. 


Burbank fell off considerably, while Cromwell and Papoose 


Entering upon the last month of the year with production at a 
high figure, and with at least one field in Oklahoma and one in Texag 
practically certain to develop large production, there does not seem 
much hope for a reduction of output in the Mid-Continent field at least 


for the next two or three months. 


Some of the active fields now producing up to 100,000 bartels 
daily, such as Tonkawa, in all probability will have declined consider ibly 
by that time, but it seems certain that production from other fields will 
have been developed to offset such declines, and from productive areas 


now known to exist. 


The possibility always remains, of course. that 


new fields not now proven, will result from drilling now being donc. 


The outlook in Oklahoma for the im- 
mediate future certainly is for increased 
production. Papoose is developing rap- 
idly, and, with characteristics markedly 
similar to those of Cromwell, would not 
cause surprise if its production soon 
reaches a point comparable to the peak 
figure of the latter. Indeed, it is not 
impossible that the area between Crom- 
well and Papoose may be finally linked 
together into one big field. Cromwell 
may extend much farther north than 
was thought before recent new wells 
opened up considerable territory and, 
while it may not be able to reach new 
production heights, it is probable that 
its output can be maintained at some- 
thing like its present figure for some- 
time to come. 


Tonkawa has staged a come-back 
through deepening of wells to a lower 
pay in the so-called Wilcox sand, be- 
lieved by some geologists to be the 
Turkey Mountain formation, and has 
been steadily increasing its output for 
several weeks past, during which time 
it has remained consistently above 100,- 
000 barrels daily. Inasmuch as this 
most recently-discovered pay zone re- 
sults in large increases in production 
from wells already drilled into the up- 
per pay, and remembering that only 
about half the deep wells in the field 
have been drilled to the second pay, it 
seems probable that Tonkawa will con- 
tinue to increase in production for some 
time to come. Some production engi- 
neers now believe that the output from 
the deep horizons alone will reach 100,- 
000 barrels daily within a few weeks. 
[he one consolation as to Tonkawa is 
the certainty that its decline, when once 
definitely started, will be rapid, but that 
will not come to pass until the deep pays 
have been explored to their uttermost 
depths. 
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3urbank probably will decline slowly 
from this time on, with perhaps a flat- 
tening-out now and then, as in the past, 
when wells on new leases are drilled in. 
The field increased somewhat recently 
as a result of unexpectedly large wells 
on one such lease, but the large number 
of older wells in the settled production 
class soon pulled the production down- 
ward again. While Burbank is one field 
that probably will be producing less with- 
in the next month or two than it is now, 
its decline is so slow that it cannot have 
a great deal of effect on the state’s to- 
tal output. 


Among prospective fields in the state, 
the entire Seminole-Hughes area, already 
containing the Cromwell, Wewoka, and 
Papoose fields, is undergoing an inten- 
sive development campaign, and in all 
probability will bring forth several fields 
in addition to those mentioned. By far 
the greatest drilling campaign now being 
carried on in the state is located in this 
area, and almost certainly will result in 
new production. The Braman field, in 
northern Kay county may become much 
more important from a _ production 
standpoint within a short time, although 
it does not give indications at this time 
of becoming another Tonkawa. 


Kansas production has been increasing 
steadily for several months past, and 
there is no reason at present to look for 
a decline there within the next 60 days. 
The western part of the state is being 
extensively explored by drilling wells, 
and numerous new pools are being op- 
ened up in the southeastern section, 
where the Wilcox sand is being thor- 
oughly exploited in the vicinity of In- 
dependence and Coffeyville. 

The Wortham field, in north Texas, 


will go to 100,000 barrels a day, accord- 
ing to what appears to be the unanimous 


opinion of those familiar with it, and 
will reach its peak in 90 days, or possi- 
bly less. The Smackover field may un- 
dergo a deepening campaign, at least in 
its eastern section, as a result of the 
showing made there recently by a well in 
the 2300-foot sand, which had failed to 
make a commercial producer in the up- 
per sands, and this may result in con- 
siderable new production being devel- 
oped. 


All indications, then, seem to point to 
an upward tendency in Mid-Continent 
production during the coming two 
months or so, whether or not crude 
prices are advanced in the meantime. 
Advances in crude, of course, would 
serve to stimulate the search for new oil, 
and would result in increasing output 
still more. 


Current Production 


Tonkawa, with three new deep sand 
wells, and with increases in production 
secured through deepening of older wells, 
jumped 1180 barrels in output during 
the past week, averaging 107,945 barrels 
daily, from 720 wells. This increase 
was the largest recorded by any of the 
state’s active fields over the week. Pa- 
poose, with one new well, bringing its 
total to 65, increased 505 barrels in pro- 
duction to a daily average of 30,070 
barrels, but new wells brought in later 
in the week probably will cause this 
field to show a substantial gain next 
week. 


Cromwell added 13 new wells to its 
total, making 207 in all, but neverthe- 
less declined 776 barrels in production, 
averaging 47,104 barrels daily over the 
week. Wewoka reported one new well, 
making its total 95, and gained 270 bar- 
rels in production to a daily average of 
12,990 barrels. At Burbank, five new 
wells were added, a new total of 1650. 
but they were not sufficient to stem the 
tide of decline which caused the field 
to go off 1180 barrels to a daily average 
of 71,080 barrels. The Osage county 
side of the field produced 57,736 barrels 
daily from 1455 wells, while the Kay 
county extension accounted for 13,344 
barrels from 195 wells. 


Tonkawa deep wells numbered 48 for 
two days of the week, 49 for two days, 
50 for one day, and 51 for two days. 
Production from these wells Jropped 
4000 barrels by the middle of the week, 
and then almost made up the loss in the 
last three days, winding up the week 
about 300 barrels less than at the start. 
The average daily output of these wells 
during the week was 86,159 barrels, as 
compared with 85,109 barrels the pre- 
ceding week. Performance of these 
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wells by days during the week was as 
follows: 


No. Average 
Production Wells Per Well 


Nov. 29 . .88 ,026 48 1.840 
Nov. 30 "84 (214 48 1.760 
Dec. 1 . 85 ,190 49 1.750 
Dec. 2 .. 84,316 49 1.720 
Dec. 3 .85 957 50 1.720 
Dec. 4 . 87 ,698 51 1.720 
Dec. 5 . 87 ,712 51 1.720 


Wells Completed 

In Oklahoma, during the week just 
closed, 77 wells were completed, of 
which 35 were oil wells, 10 were gas 
wells, and 32 were dry holes the largest 
percentage of failures to producers re- 
ported in some time. This compares with 
last week’s figures of 77 completions, 


divided 45 oil wells, six gas wells, and 26 
dry holes. 

The 35 oil wells included in this week’s 
report had a total initial production of 
14,250 barrels, giving an average per 
well of 407.1 barrels. This is only slight- 
ly better than last week’s record, when 
45 wells brought in 18,263 barrels of 
new production, with a per-well average 
of 405.8 barrels. 

Completions reported from Kansas 
this week totaled 17, of which five were 
oil wells, and 12 were dry holes. Last 
week, there were 14 Kansas completions, 
divided four oil wells, two gas wells, 
and eight dry holes. The five oil wells 
included in this week’s report totaled 
1124 barrels initial, an average of 2248 
barrels per well. Last week, four wells 
accounted for 1160 barrels of new pro- 


duction, with a per-well average of 2%F 


barrels. 


The Independent Oil & Gas Co. No, 


2 S. Alexander, farthest east well in the 
Papoose field, is reported to be mak. 
ing about 2% per cent water after hay. 
ing been drilled deeper, but is still flow- 
ing about 80 barrels of, oil an hour at 
total depth of 3358 feet. This well is 
located in the NWce E% NE% of 2-9-9. 
It topped the sand at 3344 feet, and had 
declined to around 1200 barrels daily 
before being deeper. The same com- 
pany’s No. 2 S. Alexander, in the C. 
SW% NW% NEY of 2-9-9, also was 
drilled two feet deeper to total depth of 
3352 feet, and is flowing 65 barrels an 
hour. 

T. B. Slick No. 1 Murray, in the SEc 
NE% NW% of 2-9-9, is producing 65 


Completions In Oklahoma And Kansas Week Ending December 6 








OKLAHOMA Osage County—Burbank 
Caddo County Well Init. 
: Well Init. Company No. Location Depth Prod. 
Company No. Location Depth Prod. Carter... ..12 CSE SW SE 11-27N-SE....... 2907-2971 270 
Acme Dev ...2 NWe SE SW 35-6N-9W........T. D. 2414 Dry Carter -.16 CSE NE SW 11-27-5E........ 2975-3025 975 
Acme Dev ..1 SWe SE NW 35-6N-9W........No hole Aband. Phillips. 16 CNW NE'GE 11-2756. .....0 2984-3044 500 and 
Carter County — 
. Pawnee County 
Simpson Fe ’ SE SE SW 27-18-3W : 
pope oe ---1 CSE SE SW 27-18-3W........T. D. 3600 Dry Cosden ..5 CWL NW NW 16-20N-7E...... 2594-2619 30 
irt Franklin ...38 CSE NW NW 380-28S-2W O.W.D.23821--2327 60 Cosde 
Wit Fron kl, EB CHE NESW Ouse Oe 1-258 j EE ar ee: 6 SWe NW NW 16-20-7......... 2613-2636 60 
irt Franklin 5 ] u SW 27-5S-3W O.W.D.2635-—3643 37M Seminole C Cc 
Amerada... ...2 SEc NE NW 28-58-1E......... 1115-1127 220 _— CSWSW OW SION SE 
5 : a C SW SW SW 8-10N-8E....... 3330-3467 240 and 
Creek County 30M 
Olean 2 NWce NWSE 5-16N-8E... 2747-2843 17M Laurel -_p CSE SW NW 4-10-8E.... . .8405-3452 110 
Olean 1 NEc SE NE 6-16-8E.......... . 3488-3499 200 Gypsy. .2 C NE SE NE 8-10-8E . 8436-3455 1200 
Roxane 2 NEcSWSW?7-14N-7E..... || 4155-4176 20 Transcontinental et al6 C NW NW SW 9-10-8 . . 3420-3480 2285 
O.P.&R 2 SEec NE SO44N-SE..........2 3407-3418 580 Gypsy. : ae C NW SE NE 9-10-8. . . 3346-3356 360 
Kelly et al 2 CWLSW NE 4-14N-10E "3208-3218 270 Carter ..1 CNW NW NW 10-10-8 .3311-3469 60 and 
Buell et al 1 NEc NW NW 26-15N-8E. .... T. D. 2850 Dry 30M 
Sapulpa Fuel 2 NWe SW SE 29-17N-10E _.T. D. $376 Dry Carter... . -..3 SEc NW NW 10-10-8. - 3392-3448 73 and 4M 
Acosta et al 2 CWL NE NE 14-18-11E.......T. D. 2368 Dry Kingwood-Sinclair...3 © NW SW NW 10-10-8 - 3325-3540 20 and12M 
Roland 1 SWe NE 7-15N-9E H.F.W......T. D. 3661 Dry Cosden 4 C NESW NE 15-10-8 . 3390-3530 140 
Mondt-Clay 1 NWe SW SW 21-15N-9E H.F.WT. D. 3737 Dry Roxana 1 C NE NW SW 16-10-8 - 8487-3509 pi 
Reise F Prairie 5 C NESE SE 8-10-8E . 3470-3517 800 
Garfield County ° o ’ “ 
Sinclair 12 C NW NW NE 19-22N-3W. . . 1629-1634 20 : Py SS ——Wrenene 
Garvin County Boggs-Sykes........3 C€ Sw NE NE $1-8N-8E . 3210-3214 100 
Magnolia ...9 C NWSE NW 16-1N-3W 1567-1577 20 u ' Stephens County 
ae ; ; agnolia 1 SWe SW NW 28-1S-9W O.W.D. 2248-2256 216M 
__ Grant County Fisher-Brannon 3 SEc NE SE NW 22-18-8W 1997-2006 16M 
Jarvis et al l SWe NE 8-26N-5W No hole Aband | Mid- Kansas 3 SWe NW SW 18-28S-7W 1889-1898 10 and 50 
. | ter 
Hughes County Holl et al ‘CR CE NRE s Ww a 
a olbrook et a 1 CSE SE  30-2S-7 $18 ry 
O' Laughlin et al 1 CNWNW NE 36-9N-8E Location aband | “ m2 : . alia 
P. & R. Corp 1 CNW NE 15-7N-8] T. D. 1585 Dry | ; Fulsa County 
: Echo 11 SWe SE NE 5-19N-12E . 1922-19380 80 
Jefferson County Fleet wood 1 NEc NW SE 5-19-12 2036-2040 90 
Empire 1 NEe SE 33-6S-5W T. D. 1402 Dry H F. Wilson 1 CEL SE SE 5-19N-12 HLF. 2 145-2150 Dry 
; . Thompson-Black 4 SEce NW NE 2-I8N-1 . T. D. 2160 Dry 
Kay County Murphy et al 1 NWcSE 25-17-12E H.F.W 2455-2458 Dry 
Carter 1 NEe 17-27N-1W 8447-3452 33M Pettit 2 NWe NE ad -14E 7. D. 2580 or 
sactiaicds 7 Clark-Holden 1 NEc SE SE NE 24-16-12E.....T. D. 2530 bry 
Kay County—Tonkawa iain County 
Ameradse 37 ¢CSLSEN  $4-25N- i 37 ‘ 515 — ’ . ; a 
anne SL SE NW NE 34-25N-1W. . 4037-4130 2515 | Swindler 1 SWe NE NW 17-17N-16E...... 999-1011 732M 
LincgIn County—Stroud iE .1 NWe NE NW 4-17- td oceeks 397-410 1M 
Magnolis SEe SE 7-14N-5E SkO_aele A intz-Sloman ..1 SWe NW SE 17-17-1 T. D. 1060 Dry 
nes + ie ES Tae E'S ee Hartman-Wright...1 CEL SE SW 19-17- IGE TLEW. T. D. 1075 Aband. 
Mclucoch Cowncy ate Metzger .4 CEL SE NW 1-17-17E D. 830 Aband. 
— nie’ tennant aE Craver 2 NWcSE NE 23-18-16E.... 7 D. 1381 Aband. 
U.S. Zine..... .1 CEL SE SE 10-11N-18E 0.W.D.2296-25 es a j 
na .W.D.2296-—2301 9M KANSAS 
uskogee C t . 
Harsha 1 SEc NW an SE. 1630-168 id-K TW a oe 
eeeeee--k SEe NW 85-15N-16E.......... 630-1638 513M Mid-Kansas.........2 NWceSE SW 10-28-6E.........T. D. 2779 Dry 
Noble County—Tonkawa Chautauqua County 
Gypsy............. 82 NEc NW NW 2-24N-1W....... 4080-4125 2315 Deman Bros......... eS) | T. D. 2331 Dry 
Noble County Cowley County 
Cheenti, 5. .cusis hum .......< iliac, sibs Buffalo Trust........7 %We NE 24-32-4E 0.W.D...... 3003-3041 550 
Williams-Day 1 CSL SE SE 20-24-1W.........:T. D.-1940  Aband. Labette County 
Amerada et al....... 2 NEc 21-06-1W.... 05... ccccceces Rig abandoned Schultz et al........1 CEL SE NE 26-33-18E H.F.W..T. D. 1137 Dry 
Okfuskee County Montgomery County 
TE Sener 2 NWe NE 3-11N-11E. : .T. D. 2892 Dry Harwood et al....... 1 SWe SE NE 12-33-16E......... 986-1265 250 
Atlantic............8 CSL NW SE 36-12N-10E. . 804-812 4M Indep. Fuel......... 2 NEc NW NW 13-33-16E....... 1380-1382 80 and 
250 water 
< Okmulgee County Overfield-French.....1 NWe SE SE 1-35-16E. . 1213-1214 150 
Clover et al ..8 CSLSW NW 3-15N-11E....... 1950-2013 50 Trees........ 1 SEc NE 13-31-15E. . ...T. D. 1453 Dry 
Jackson-Wis« ..5 NEc NWSW SW 38-I5N-IIE. 1974-2016 20 Foster et al. .1 SEc NW 9-32-14E.. os Dy ESO Dry 
Sheridan. . ..1 NWe SW 6-15N-11E H.F.W. .. 3090-3098 Dry Dexter-Cook ol CO NWSW 36-88-1468... -... T. D. 1730 Dry 
Wittman ..1 SEe NE SE 81-14N-11E H.F.W.3200-3205 Dry Clark ..1 NEe SE SW 1-33-18E H.F.W...T. D. 1943 Dry 
Misener ..6 CWL SE SW NE 16-14N-14E .. 807-917 8 Talbott et al ..1 SEe SW SE 31-33-15E H.F.W ..T. D. 1686 Dry 
Misener .4. NWe SW SW NE 15-14N-14E Keystone ..1 NWe SE NE 6-35-15E........ T. D. 1765 Dry 
3 Cen: 1700-1710 Aband. aac --$ SWe NE NE 6-35-15E...-..... D. 1761 Dry 
ine tema rairie .1 NE ae wind pn 21-32-15E..... 1539-1541 94 
Red Bank ..5 CSW NE NW 29-28N-8F 2890-99 a eosho County 
a. 'l NWSENEI727N IE” ‘a cee Dee Parkins et al........ 1 SWeSl-27-18E... «5... c0ccss 500i De 2608 Dry 
— +; had eid 30-27-12E JT: DB: 1667 Abend. Wilson County 
PI 1 NEe 10-96-11E .T. D. 1734 Dry Phipps-Fisher.......1 NEc SE SE 20-27-17E H.F.W ..T. D. 1454 Dry 
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Drilling Operations in Oklahoma, Kansas and N. Texas Dec. 6 


Week Ending Nov. 29 
Loc. Rigs Drg. S.D. Total 
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Co. No, . 
. Oklahoma 
I in the Sale nnn cin 2 2 29 a: = 2.3 ae 
@ mak-B other Osage....... 10 15 55 9 89 9 14 47 14 84 
er h . Bristow-Cushing. .. 6 20 83 35 144 5 20 85 35 145 
' aV- BV th Oklahoma. . 9 19 7 70 170 10 18 64 74 166 
11 flow- [south Oklahoma... 9 12 108 64 198 10 20 90 63 183 
h Muskogee ee ee A oe 8 34 7 69 Py 6 29 28 63 
oT = Okmulgee-Bristow. . . a . 2 44 92 29 167 2 46 88 36 172 
well is Tonkawa............ 4 5 7 13 98 3 11 7 13 + 103 
f 2.9.9 | Wewoka-Cromwell. . . (20 53 242 47 362 25 37 237 44 343 
ind had Total Oklahoma....... . 62 178 787 294 1321 65 174 741 307 1287 
3 daily J Kansas..........-. i’ . 66 80 230 127 503 57 70 222 114 463 
> com- N. Texas 
tl Eastland County. .. 2 17 6 28 sw ys 2 
the C. B stephens County... 138 37 @ 79 12 36 2 76 
SO was ff Texas Panhandle... 9 32 10 51 10 3011 51 
> B Mexia District. .... 60 20 5 85 36 21 «6 63 
2pth of BE. Texas Wildcats... 28 12 39 79 17 7 40 64 
“els W. Texas Wildcats. 26 74 59 159 32 74 #47 153 
els an Bf wichita Falls...... 62 1387 43 242 61 122 54 237 
. Total N. Texas... .. 200 329 191 720 vow AE 307 193 671 
ie SEc Grand Total. ... 128 458 1346 612 2544 122 415 1270 614 2421 
ing 65 
; : BI ct m) : 
arrels an hour in sand from 3327 to Tries Steam Method On 
3343 feet. The No. 1 on this farm was : 
riled in about 10 days ago. Cosden Alberta Sands 
Oil & Gas Co. No. 3 Alexander, in the 
init. 9 C NW% SWH% NW% of 3-9-9, is in CLEVELAND, O., Dec. 4.—The term 
rod. : re : 3 ; 5 s 
be sand from 3289 to 3329 feet, and is mak-  “Georgeson Process,” has appeared in 
ino 2 Wh) a e . 
‘. ee ng 20 oe “ = gas and _ newspapers: in recent months with refer- 
an 395 bz i a ; rater. Th : 
14M f°? barrels Om with some water € ence to recovery of oil from the so-called 
Kingwood Oil Co. has a well ready to | : 
3 ama me S . : S tar sands of northern Alberta. No 
$0 drill in in its No. 3 Sands, in the NEc descriptions or, in fact any information 
SE% SW% of 35-10-9. This well topped has rie waked these mentions 
° B the sand 3308 feet, where it ran the five- , P , 
“110 | inch casing and started pulling the big Prospectus recently issued by the 
1200 FT pipe to drill in. The Slick discovery Aurora Oilfields, Limited, with head- 
2285 ‘ . P P ° e 
360 | well of this area, in 35-10-9, which was quarters at Calgary, gives brief informa- 
= brought in last August, is still holding tion as to what the process is. 
d4N up at 2 ily : 
aie up at 2100 barrels daily. It is proposed to steam the sandstone 
a In the Wewoka pool, Shaffer & Re- containing the heavy petroleum residue. 
800 fining Co. No. 5 Perryman, in the SWce_ The sandstone is of Dakota age. Ex- 
SE% NW% of 32-8-8, started off at 18 periments have been made in which 
100 barrels and hour at four feet in the sand steam from a boiler was run into the 
topped at 3216 feet. sand for the purpose of freeing the oil 
¢t- residue from the sand. The description 
| 50 given by the Aurora company is as 

ee . y 
i: | Prairie Shipments Show _ follows: 

F h I “A test a few months ago was made 
os urther Increase of the Georgeson process and proved 
Bs conclusively that the principle was a 
1 Staff Special success. By injecting steam into the 
Dry deposit a complete separation of the 
br TULSA; E 5.—F second suc- : ; : 

’ rl LSA, Dec, 5.—For the second 7 oil and sand was obtained, and it was 
- cessive month, the statement of Prairie found that the law of gravity applied 
Pipe Li i ; show small in- : ele , 2a ‘ 
iM pe Line shipments shows a sn all The sand, being heaviest sank to the 
ee the company having shipped bottom; the condensed steam as water 
and about 12,000 barrels more daily in was next, and the oil was on top 
und. November than in October. In Novem- ees ° 
ber, shipments totaled 3,502,938 barrels, “It was found in this experiment that 
a as compared with 3,239,588 barrels in the steam acted in a similar manner to 
y October, an increase of 263,350 barrels. gas and forced the oil 40 feet from the 
Dry Daily average shipments during Novem- bottom of the hole into the air, and thus 
ber were 116,765 barrels, as against does away with any difficulty that might 
550 104,503 barrels in October. have been encountered in connection 
. ; aa with the extraction of the oil. As the 
ry Shipments of the Prairie Pipe Line operation takes place ‘in situ’, that is, 
- 0. DY months during 1924 have been without removal of the deposit, the neces- 
d is follows: sity of disposal of the sand after the 
ter oil is extracted is obviated, and insures 
ry M Daily that the cost of operation will be merely 
ry Month Shipments Average 4a nominal o ” 
ry ry 3 942 645 127,182 oe 
ry ebruary 3 475,176 9.85 wp aa . . 
vd ri 3 aon Fis a ae Che question of radius of action was 
ry Apr 3,747 0138 124,900 not exactly defined in the last test, but 
ry ! 3,658 ,266 Sy tt ts tallaved tint in 0 2 
04 Juni $547 891 118.6, ‘It 1s believed that in view of the fact 
uly 3,617 585 116 .69g that the extension of the influence of 
ry September 3 ‘02! 100 iH the heat will be continually progressive, 
Rossa cas : hy the disintegration of the oil and sand 
ry nbe 5 76 ; ° = pt i 
5s will be comparatively rapid. This will 
December 10, 1924 








be due to the continuous disintegration 
and flaking off of the only slightly cohe- 
sive sands which compose the walls of 
the cavity. 

“By using steam and hot water in the 
sulphur fields of Texas a radius of action 
of 400 feet is obtained, and there seems 
no good reason to doubt that the radius 
of action on the McMurray oil sand 
will be as great if not greater than in 
the sulphur fields of Texas.” 


Nebergall Brings Out 
New Connector 


CLEVELAND, O,, Dec. 4.—Loran E. 
Nebergall, inventor of the spiral stem, 
has brought out a new invention de- 
signed to take the place of the casing 
hook, and which will be known as a 
block and elevator connector. 


The tops of the elevator links, in- 
stead of coming into contact in a hook, 
as formerly, drop into separate grooves 
on each side of the connector after which 
a top plate is swiveled into closed posi- 
tion and held in place by dropping the 
two rings. 

A spring cushions the connector and 
the device swivels on ball bearings. 

It is claimed for this device that it 
provides a much more secure method of 
attaching elevators to block, that it en- 
ables the use of elevator with a straight 
link in which the strength of the material 
is fully utilized, instead of links bent 
laterally at the upper end, and that it 
provides greater lateral flexibility than 
is provided by the ordinary casing hook 
and facilitates the lifting of the casing 
from a horizontal to a vertical position. 


Mr. Nebergall will have the device 
manufactured and it will be marketed 
through the supply houses. 


TULSA, Dec. 5.—The Prairie Oil & 
Gas Co., which for many years has con- 
ducted its business without benefit of 
geology, has finally succumbed to the 
trend of the times and established a ge- 
ological department, which will 5e 
quartered in the company’s Tulsa offices. 
The Prairie’s chief geologist is R. M. 
Gawthrop, formerly with the Gypsy Oil 
Co., Transcontinental Oil Co., and 
others. Associated with him are L. M. 
Oles, Clyde S. Miller, W. Dana Miller, 
and J. T. Graves. Clyde Miller former- 
ly was geologist for the Producers w 
Refiners Corp., now a Prairie subsidiary. 





TULSA, Dec. 5.—Thomas W. Leech 
is now chief geologist for the Trans- 
continental Oil Co., succeeding R. M. 
Gawthrop, now with the Prairie Oil & 
Gas Co. 





TULSA, Dec. 5.—Henry A. Ley, chief 
geologist for Skelly Oil Co., has moved 
his headquarters to Tulsa from El Do- 
rado, Kans. 
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Producers’ Association 
Meets In Bradford 


By Special Correspondent 

BRADFORD, PA., Dec. 6—At a 
meeting of the Northwestern Oil Pro- 
ducer’s Association at the Board of Com- 
merce rooms, this afternoon, there was 
large attendance. A. E. Booth, the new 
president, outlined a program of activ- 
ities for the ensuing year. He empha- 
sized the advantages of co-operation 
among oil producers in developing meth- 
ods whereby the sands of the local field 


by the drilling out of core samples, 
showing the texture of the sand, he said, 
and the work along that line should be 
continued. 


President Booth favored a membership 
drive in order to increase the strength 
of the association and he suggested that 
the organization publish a bulletin, at in- 
tervals, to keep members informed on 
trade matters, statistics, field news and 
general information. 


Mr. 
of supporting the advertising campaign 


of the Pennsylvania Crude oil Associa-f 


tion. Other speakers followed, all sug. 
gesting united action in the movement to 
protect the interests of the petroleum 
industry and promote its welfare. 


J. H. Newby, an Oklahoma geologist, 
read a paper on local oil matters as he 
had studied them. 


Gulf Coastal, Texas Completions, Week Ended December 6 





may be forced to yield larger quantities Company Lease—Well Field Depth Prod. 
. Gall Production Co............... ET | eee CE EON Ck ce wes 860 200 
of petroleum. He spoke of the x flood MV CRNO NI CORD, oo soo sas eee Se a | ne BMG LOD: «ok iee scenes 3910 Aband. 
ing of the oil stratum and of scientific Gulf Production oA Ashbel Smith 24.. .. Goose Creek............. 1600 50 
ai . Sn SR ee ere 3. Smith 2. | Sr 2550 35 
penis to pee enna pitt ne — ty awe acne Sore Kishi Lang “A” 8.. Eee 5100 100 
Already good results ha een obtaine ust Oi Refining Co............ Sn aero ee er 1100 Aband. 
e ~ es 
Completions In North Louisiana and Arkansas Week Ended December 4 
LOUISIANA Company Well Location Depth Yield 
Cotton Valley Askew 66 Ob: . 5. ccecs Tip Douglas No. 1..... Yarnell HRS 1020 =8M gas 
Company Well Location Depth Yield Thomason et al......... de Thorpe HRS 1004 5M gas 
Fortuna Oil Co......... Es W. Cos Nek. 6.6505 15-21-10 2540 150 
Fortuna Oil Co......... Mrs. L. Merritt No. 4...14-21-10 2545 50 AREANSAS 
Humb oe & R. Co... so vat i RA 24-21-10 2520 155 El Dorado—East Field 
Lae. Om Met. Uo... 26505 Jelson No. 1..........28-21-10 2569 20M gas Imperial Oil C 
, Ul Ke D perial Oil Co.......... Se ro E 2223 130 
Ohio Oil Co......... . Bodcaw No. 8.......... 15-21-10 2534 1lu Traffic Oil Co.......... Goodwin No.1......... 20-16- $026 s.w.aband. 
TEXAS Smackover 
Waskom—Harrison Count 
—a tl McCorkle et al......... Smith No. 2........... 25-15-17 2295 30 
Thomason et al......... L. Timmons No. 1...... Ligacomsh 990 15M Coker Drilling Co....... Thornton _ SS See 14-16-16 1985 dry aband. 
a — or ae Lips b “i gas Ee eee 2" 3) ORS eee 20-16-15 2098 s.w. ahead. 
Morehe ner.....4. oney NO. 1.......- TRS, 970 20M Higgins Oil & Fuel Co...Murphy A-4........... 14-16-15 1990 
P ee gas oe | AR ee umas Wo.T.......... 23-16-16 1850 dry aia 
; : OPT Migheacns unty Marine Oil Co.......... SS ree 4-16-15 1974 300 
Reeling O. & G. Co... in ae Jordan HRS 1958 25 Rutledge, trustee. ......Hodges No. 3.......... 6-16-16 2260 150 
J. C. McCormick.......Sheehan No. 1......... Asher HRS 19385 10M gas MYO“ WHOOM . ics ccc en. a ee 4-16-15 1971 200 
o . 
Completions North-Central and West Texas Week Ending December 6 
WICHITA FALLS DISTRICT GENERAL RANGER TERRITORY 
Wichita County Young County 
Company Well No. Lease Depth Prod. Company Well No. Lease Depth Prod. 
Gulf Production Co......... 11- » OR ae 1950 15 UAECO BGR 650 cisocd cas tocae ees Ge! Eee Aband: 
United og my tS een Fouch-Jennings..........1570 20 Texas Central Oil Co........... i . 1600 Aband. 
RES BUEOR EO ss oso pacts ae ncale 296 MMC ONOR 5 65 o:si40'e Knee vice 1750 20 Dunn & Company............. 1 Johnson... . 4330 0 
Magnolia Pe troleum. |. eens | 15 
Texhoma Oil & Refg. and J. J. Throckmorton County 
OE ars oe EOE RTE 1820 150 - rs 
Texhoma Oil & Re fe. tof ollie ladle abe: 1895 110 Shamrock Oil Corp............. 1 McKnight..... . .8300 Aband. 
Clifford Mooers................ 2 Kemp & Allen........... 1750 Aband. Stephens Count 
Rubsam & Hunter.............8 McClure......-.......... 795 40 . aed 2 
Gulf Production Co.........27-A Burnett et al............. 1520 60 Awad eee Soot t cree eee ees 2 ee... $223 jeune 
E MUERTE 5 a's (a. '6h sc Soa acs Swe + ee 2180 30 
— Wilbarger County Humble Oil & Refng........... i O’Laughlin. . 3830 Aband. 
7 F. Kolp ee ee Lt WORRORER «6. o6icsc.cccevede 2025 200 
ite ZO i | rrr 700 Eastland County 
Bridwell & Heydrick........... + Stephens 5 Cabin ssi casanesahecie aulor ome 1990 1000 Mexia Star Oil Co............. 1 Judd... _.9@830 14m gas 
Archer County—North ORUBOPGN OE Bho :c5. on cs.ecsl eee ee eee .1490 25 bbls., 
Humphries et al.............. ar oo ee .. 1610 400 é 44 8. W- 
Ross Robertson et al.......... BA: Di Ely WRB, 00s s cease cc EO 200 Mid Kansas Oil & Gas....... 6-b Harrell... .- 8570 Aband. 
Ross Robertson et al..........18 J. H. White..............1610 180 Keough Bros..............+.. 10 Gooch... 2515 40 
Ross Robertson et al.......... SE Ole. WHE. cccce cass ceed 75 Pittman, Barker & Adams....... 2 Ford.... - 1470 15 
Gulf Production Co..........1l-a A. P. Nichols. ..... wee 1425 30 . 
Gulf Production Co............ 1 Oil Investment Co........1100 250 Callahan County 
Oil Investment Co..... eer Ore Re ene ....1110 75 bbls., eC | Ne I Re a Fr 8 2240 Aband. 
. ; Ya 8.W. PRAM OL BN 3c. x ce ce eee Wi a ‘ 3 zas 
Roy I. Carter et al.......... 18-E J. H. White....... ..1615 se 140 Blair et a. Feereie baie ee "5 gag é; “1790 aah 
Roy I. Carter et al........... if Jc HoWhite,.:...; ..1640  Aband. at Ai ; 
pete aig hee a sees l4-a F. Wilson... . 1625 75 Comanche County 
Magnolia Petroleum............ 7 W.F. Parrish.. ... 1695 80 _ > : 7 
Simms Oil Company....... <8 WW. Oo Path... . 6 scekes 1590 120 Fain et al........ 2s... sees eee 1 McKeeham Heirs - -2826 ” 
Archer County— South Brown County 
Cullum & Perkins..............8 Birdwell et al............ 1140 380 S -C , 15 
— Oil ed Serer re 1 i —- peas =o sees 20 Gall 4 Griffn. > Bers te Sake i can ect. pee 20 
it eee renee. 1 { ROMOTS 6.66 0 00 00% 1280 250 nigh ai Fite Ok chi Ene - ee ry 50 
Hobbs & Barkiey........ |... 1 Russell....... ae a ees ee : saad 
oon — h <* al fe et poune oe .. 1200 Aband. Borden Risin 
onsolidated Oi ompany Se rer 1080 160 
Consolidated Oil Company....5-a Davis................... 1090 170 Reeves, Parkhurst et al......... 1 A.J. Long... - $200 Aband. 
Consolidated Oil Company....3-e Ragle........ .1095 260 3 
Harris et al sideianhacek Shane nace tG 1 Stampflu... . . 1860 210 a: ee 
“ane “re . om. Scie ins a .1295 130 Ward County 
Murchison & Fain............. 4 Grifin........ ‘ . 1290 5 
Lee Wilson..... ik om aeko ae wee Estate. “1100 POP Trans-Pecos Oil Co............ 1 Longnecker. . 1750 Aband. 
Lee Wilson.... ..eee....++e5 Bearden Estate. re Aband. rc 
Lee Wilson. ... pearepeie exh ..6 Bearden Estate.......... 1085 275 EAST CENTRAL TEXAS 
Texhoma Oil & Refng $6 Hausler........ se tad 225 Richland 
Texhoma Oil & Refng 7 Hausler. . ..11380 310 ; aaa 
Maer & Staniforth S$ Rindealliet al. "1135 150 Richardson et al. . -1) Millican... 8195 Aband. 
Simms Oil Company. . i eo varmer... 1650 Abend: PUM MOONEE 555% 06:3: 075 0% .5 Brown... . 8007 250 
Underwood Drilling Co. a ee . 1295 40 Richardson et al -1 Bledsoe. . . $600 temp.aban. 
Petroleum Producers. . 1 Birdwell et al “1135 360 
Petroleum Producers... 4 ~ echo o 4 " = 1280 260 Wortham 
Ray & Featherstone... 4 Hausler.... .. 11380 260 Boyd Oil Co. . ik Rope. .... . 3007 750 
Ray & Featherstone.. 5 Hausler... 1135 310 Boyd Oil Co... .1 Simmons. . 2970 11 ,000 
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Prairie Contracts 3 Million Barrels 


Wortham Crude At $1.25 


DALLAS, Dec. 6. 

RAIRIE OIL & GAS. CO. has 

Preontractea with the Boyd Oil Corp., 

under which name the Col. A. E. 

Humphreys interests now operate in 

Texas, for three million barrels of Wor- 
tham crude at $1.25 a barrel. 


Oil was already being run from the 
two original wells in the Wortham field 
by the Prairie when the contract was 
signed. These are the Boyd’s No. 1 Boyd 
discovery, which is still making about 
90 barrels daily; and the No. 1 Sim- 
mons, which has been exploited various- 
ly from 3500 to 7400 barrels daily, but 
which is still capable of the higher flow 
mentioned. 

Announcement of the contrcat with 
the Prairie was made by Colonel Hum- 
phreys, who in a subsequent statement 
let it be known that the price to be re- 
ceived would be $1.25 a barrel. 

As understood generally, the present 
contract has.no relation to the sale made 
in Mexia days, whereby the old Hum- 
phreys Oil Co., sold 33 million barrels of 
crude under contract for delivery to the 
Prairie and Sinclair companies at $1.50 
cents a barrel. That contract is the one 
figuring in a congressional investigation 
of the activities of the Continental Trad- 
ing Co., Ltd., of Canada, which is alleged 
to have received 25 cents a barrel addi- 
tional before parts of the oil contracted 
finally was paid for by Prairie and 
others. ° 

When the sale of the Humphreys Oil 
Co. properties in east Texas was made 
to the Pure Oil Co., more than a year 
ago, the Pure assumed the unfilled part 
of the original Humphreys contract; so 
that the present sale is understood to 
bear no relation to any earlier deal. 

The present contract calls for the 
Prairie taking up to a maximum of 30,- 
000 barrels of production daily, accord- 
ing to the announcement of Colonel 
Humphreys. 


Boyd Constructing Storage 

It was also made known by Colonel 
Humphreys that the Boyd company will 
go ahead immediately with work of con- 
structing 10 steel storage tanks of 55,- 
“00 barrels capacity each; and that furth- 
er storage construction is contemplated 
‘o provide for 1,650,000 barrels of room. 
This would call for 30 additional 55,- 
000 barrel tanks. 

A recent offering of $625,000 worth of 
Boyd Oil Corp. stock at par has been 
Withdrawn, it is now announced. This 
Was a part of a total capitalization an- 
nounced to be $3,125,000. 

Tt is announced without confirmation 
that in connection with the Prairie con- 
tract that company will advance the 
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Boyd $1,000,000 against the present 
crude purchase, this providing liquid as- 
sets that will permit the Humphreys 
concern pushing its drilling and con- 
struction program. 


Refining Qualities of Crude 

The statement now can be made that 
Wortham crude is more like that pro- 
duced in the Mexia field than it is like 
the later production at Powell. It tests 
40 gravity, corrected to 60 degrees Fahr., 
is sweet im its characteristics and low in 
sulphur content. 


Wortham crude, it is shown by refin- 
ery analyses, will refine less than 20 
per cent straight run U. S. Motor gaso- 
line, notwithstanding its high gravity. 
When “built up” with raw natural gaso- 
line, or otherwise “peped up,” it is esti- 
mated that probably 30 per cent of the 
crude run to stills would finish into 
motor fuel. The total of naphtha and 
kerosene cuts is shown by these analy- 
ses to aproximate 55 per cent. No tests 
were made for wax. 


Besides being provided with outlets 
through virtually all major pipelines 
serving the East Texas fields, which 
have lines in proximity to it, the Worth- 
am pool is well located with regard to 
railroad service to whatever extent tank 
car shipments may be desirable to take 
care of the flush oil produced. 

The prediction is freely made, how- 
ever, that the so-called “bootlegger” who 
buys flush oil at sacrifice prices below 
the posted market, probably will not be 


Prepare To Store 


a material factor at Wortham. The fact 
that the gasoline yield is less than 20 
per cent of U. S. Motor gasoline in 
straight run practice, and that 30 per 
cent can be obtained only by plant meth- 
ods that include such measures as the 
building up of the product with raw na- 
tural gasoline, probably will prevent 
skimming plant refineries utilizing it 
generally. 
Two More Wells Due 

From a producing viewpoint, two more 
wells are at the point of completion in 
the Wortham pool. One of these is the 
Kirby Petroleum Co.’s No. 1, on the 
Beal tract, about 500 feet south of the 
Wortham townsite, and nearly a half 
mile north of the Simmons well of the 
Boyd Oil Corp. The other is the Penn 
et al test on the McCorkle, east of the 
Wortham townsite, and almost a half 
mile west of the old Peurifoy failure of 
Shankle et al, which was drilled in Mexia 
development days. 

The Kirby test, which at the time this 
was written was about ready to be drilled 
in at the Woodbine sand level, had 
“nipped” the higher Austin chalk mark- 
er formation at 2460-2570 feet. It was 
closer to the fault at the Woodbine level 
than the Simmons well and not quite as 
far against it as the Boyd well of the 
Boyd Oil Corp. The Boyd had 28 feet 
of chalk from 2723-2751 feet. The chalk 
on the Simmons well was more nearly 
normal at 2234-2564 feet. 

As was the case with the Boyd well, 
the Kirby test drilled through the struc- 


Wortham’s Deluge 


HOUSTON, Dec. 6—More than 2% million barrels steel storage room in 
Wortham field is involved in steel plate orders already placed by producing com- 


panies engaged in development. 


These orders take no account of tank construc- 


tion requirements of Gulf Production Companies, Prairie Oil & Gas Co., and 
in preliminary tankage of Humble Oil & Refining Co. 


Humble had ordered two tanks 


of 55,000 barrels 


capacity each from Pe- 


troleum Iron Works and was reported in trade circles to be placing five tanks 
of 80,000 barrels capacity with Chicago Bridge & Iron Works for its existing 


Hearne facilities. 


Inclusion of this five tank order would bring total storage or- 


ders definitely placed to nearly 3 million barrels. 


Atlantic Oil Producing Co., is asking for nine additional 55,000 barrel tanks 
after ordering 10 of 80,000 barrels capacity from Kansas City Structural Steel Co. 
Magnolia Petroleum Co. is inquiring for 10 of 55,000 barrels capacity. 

Simms Oil Co. bought five of 55,000 barrels capacity for its Price tank farm 


north of Mexia on Wortham Road. 


E. L. Smith Oil Co. of Mexia is credited 


with placing 10 of 55,000 barrels capacity with United Iron Works and Sun Oil 
Co. of Dallas with buying four of 55,000 barrels capacity from Biggs Boiler Works Co. 
Boyd O.l Co. bought 10 of 55,000 barrels of capacity from Youngstown Tank & Boiler 
Co. and placed a second order for similar quantity with Graver Corp. 

Option on 10 additional tanks is reported in connection with the Graver 
order, the Klever-Moreland interests to do the erecting. 

Petroleum Iron Works will supply 10 tanks of 55,000 barrels capacity each 
to American Petroleum Co. of Houston, which is a Cullinan interest and which 
is constructing 50 miles of 6-inch pipe line from the Hull field to the Houston 
Ship Channel to provide its own outlet for crude previously moved through lines 
of other interests. 
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tural fault at the chalk level. This fault 
is the basis of oil accumulation at the 
Woodbine sand level in this part of the 
East Texas region. A test located so 
that the drill had similarly “nipped” the 
fault at the Woodbine level probably 
would have been barren, because of be- 
ing on the down throw side of the fault 
to the westward, or, at best, it could 
have been only a small well. 


The Boyd well at the south end of 
the field, and the Kirby test, which can 
be estimated in advance as_ probably 
good for 2500 to 4000 barrels, initial pro- 
duction, indicate clearly the course of the 
sub-surface fault for a distance of two 
miles south-southwest of the Wortham 
townsite. 


The test of Penn et al on the Mc- 
Corkle 9-acres, which had the normal 
chalk thickness at 2202-2603 feet, is lo- 
cated approximately 2000 feet east of 
the hypothetical line of faulting where 
it bounds the southeast one third of the 
townsite. It is indicated on geological 
information that this also will prove a 
good well. Its completion as a pro- 
ducer will extend production north- 
northeast 7000 feet from the Simmons 
well, and 5000 feet in a more north- 
easterly direction from the Kirby on 
the Beal. 


Work Goes Ahead Rapidly 


The building of dericks and the equip- 
ping of rigs in the field are in line with 
the indications previously measured in 
these columns regarding the rapidity 
with which the field will be drilled. 


On the basis of present evidence, both 
of operating and geological character, 
earlier estimates of the immediate fu- 
ture at Wortham stand. One point that 
makes for a possibility of actual peak 
production figures being somewhat in- 
accurate, however, has to do with the 
necessity for basing predictions, to some 
extent at least, on the performance of 
Powell. 


The Powell field was fully twice as 
long as it is possible for Wortham to 
be, the limits of the latter being defin- 
itely established by surrounding dry 
holes. The width of the Wortham pool 
would be proportionately smaller than 
Powell, but probably more than half as 
wide. 

Drilled more rapidly even than Powell, 
because of small plots and town lot de- 
velopments, Wortham’s peak should be 
even more sharply defined and the re- 
duction of the field to a pumping basis 
more quickly reached. 

One fact apt to be lost sight of, how- 
ever, is that the Powell field was less 
understood in the period of early de- 
velopment than is the case at Wortham. 
The result was that the unsatisfactory 
north Powell was drilled with 
more or less indifference, until the J. K. 
Hughes well that marked the first ‘“gush- 
er” production came in and caught fire 
in the disaster that claimed more than 
a dozen lives. 

After the J. K. Hughes completion, 
which was in effect the discovery of the 


end of 
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main Powell field, intensive drilling fol- 
lowed a southwesterly course along the 


indicated fault about two miles. Still 
iater, and after the area immediately 
southwest of the Hughes well had 


reached its flush and subsided to prob- 
ably not more than 30,000 barrels daily, 
the completion of unexpectedly good 
wells resulted in what became the south 
end of the Powell field. 


How Powell Reached Peak 


It was the highly flush wells in the 
three mile long area that is commonly 
called the south end of Powell, which 
pyramided upon each other and the 
more nominal production to the north, 
to bring that field to a peak level of 356,- 


000 barrels for a single day, in Novem- 
ber of 1923. 


There is doubt that Wortham at its 
highest will more than top 200,000 bar- 
tels daily, and it is not expected to sus- 
tain more than 150,000 barrels, daily 
average, for more than a week’s time at 
the high mark of the field; but then, 
bunching of wells and the fact that most 
of the locations in the field will be drilled 
on simultaneously interject factors that 
make it impossible to say with the ut- 
most accuracy what can or cannot hap- 
pen. 


As previously pointed out in these col- 
umns, however, the Wortham situation 
is Clearly understood by East Texas op- 
erators, who know that a peak of 150,- 
000 barrels daily can be sustained for 
one or more weeks, whereas a peak of 
200,000 to 250,000 barrels might be sus- 
tined only for a similar number of davs. 

The oil to be produced in weekly, 10- 
day and monthly periods, therefore, will 
constitute the yardstick unon which to 
measure the sustained influence of daily 
averages rather than the actual levels 
to which production may soar on single 
days in the period of highly flush drain- 
age. 


Another Archer County 
Pool Comes In 


FORT WORTH, Dec. 4.—Another 
of the shallow pools responsible for 
material increases in Archer county 
production came into being with the 
completion over the week-end of a test 
of Harris et al, in block 2408, T. & 
E. L. survey, for 400 barrels daily at 


1349-1356 feet. 


The Harris et al well is approxi- 
mately two miles west of the Standi- 
ford survey development, in southwes- 
tern Archer county, where the Mar- 
land Oil Co. of Texas has been re- 
cently completing good wells at some- 
what similar shallow levels. 


Elsewhere in the southern part of 
the county are located the Swastika and 
Ragle pools. The latter was credited 
with its largest well early in Novem- 
ber when the Texhoma Oil & Refining 
Co.’s No. 2 E. A. Hausler made maxi- 
mum daily production of 1075 barrels 
at 1104-1129 feet. 


These pools and still other scattered 
developments that are small in areal 
extent but rich in production are re. 
sponsible for recent material increases 
in daily averages for the Archer county 


is “discovered.” It is not improbable 
that further productive results will come 
from edging across the boundary in 
northern Young county. 

Independent producers, who have 
gradually broadened operations at shal- 
low levels in Archer county since the 
development of the Texhoma-Gose pool 
several years ago, are largely respon- 
sible for new work; but some of the 
larger interests are taking part in the 
drilling-up of prospective and _ proved 
territory. 

The new pipe line of the Humble 
Pipe Line Co., which passes through 
Archer county from southern Young 
county, to other points in the greater 
Wichita Falls district, provides an out- 
let for some of this crude. Construc- 
tion of The Texas Co. gives promise 
of additional facilities for the future. 


South Vernon Pool Gets 
Two Good Wells 


By Special Correspondent 

FORT WORTH, Dec. 6.—Two good 
wells were added to the new South 
Vernon, Wilbarger county pool during 
the current week; Bridwell and Hey- 
drick’s No. 4 Stephens is a 1000-barrel 
producer and the Winnipeg Oil Co.’s No. 
3 Bond, Hawkins and Williams is rated 
as a 700-barrel well. Both are in the 
pay around 2,030 feet. Several of the 
older producers in the new pool have 
been drilled slightly deeper, and their 
production has been helped. 

Bridwell and Heydrick’s No. 3 Steph- 
ens, a short distance east of the pool, is 
bailing a little oil, according to reports 
from the field, in the top of the second 
2,000 foot sand. 

The No. 3 Zipperlie of Prince Broth- 
ers, dry in the regular sand depths, has 
been drilled down and is now preparing 
to test a sand at 2,069 feet. 

McCamey and Sherrin’s No. 3 Rich- 
ardson, dry in the 2,000 foot sand, is to 
be drilled down to 2,600 feet, in the hope 
of picking up the sand found from 2,540 
to 2,600 in the Zacaquiesta test, drilled 
to the north of the new pool, a couple 
of years ago. 





Will Get Dominguez Gas 

LOS ANGELES, Dec. 4.—The Long 
Beach city authorities, who some months 
ago bought the gas distributing system 
from private interests, are making prep- 
arations to lay a pipe line to the Domin- 
guez field, about 10 miles distant, in 
order to pipe natural gas to the outskirts 
of the city where it can be picked up 
by the municipal system and distributed 
tor domestic and industrial purposes. 
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: Test On Moffat Dome Brightens Prospect 


For Important Production 


DENVER, Dec. 6. 
By Special Correspondent 


HE Rocky Mountain district developed no sensations during the 

week, though drilling operations did disclose several important 
results. One of these was the penetration of the Frontier sand in the 
Meyer No. 1 well on the Moffat dome in northwestern Colorado 
by the Texas Co. which had the effect of confirming the original geology 
of the structure and indicating that the structure will come up to 
original estimates as to production in spite of the several wells abandoned 
to the north of the discovery about two months ago. 

The California Co. found water in what is believed to be the Dakota 
in its test on the Axial structure to the southwest of the Moffat dome 
and the several operations on the Iles dome have not yet solved the 
mystery of that development though the prospects are more favorable 


ior the opening of a commercial pool. 


The discussion regarding the 


prospects for the Douglas Lake dome test of the Union Oil Co. of 


California in northern Colorado goes merrily on. 


A part of the log 


of the well is published herewith to help students of cross-word puzzles 


to work out their own solution. 


Two tests on the eastern and western 
boundaries of Colorado are passing out 
of the red beds and are expected to dis- 
close at an early date the possibilities of 
the Pennsylvanian formations in those 
areas. The Roland Oil Co. has gone 
out into the plains east of Denver to 
start a test of unknown horizons and the 
Gypsy Oil Co. is also gathering acreage 
in that region out of which may come 
another test. 


Microscopic examinations of the sands 
disclose that the Utah Oil Refining Co. 
gasser on the Cisco dome in eastern 
Utah is producing from the Frontier ho- 
rizon instead of the Dakota which opens 
up better possibilities for that area. Oil 
showing in a fuel line from the well 
proves that the gas has a petroleum ori- 
gin. The gas well reported last week 
on the Garmesa dome in Colorado, to 
the east of the Cisco gasser increased 
its flow to 60,000,000 feet before it was 
shut in. The western Colorado and 
eastern Utah area promises to be good 
prospecting ground the coming summer 
and the companies are busy scouting the 
region. 


Colorado 
Northwestern Colorado came to the 
front this week with several develop- 


ments of considerable importance. The 
first in public interest probably was the 
results in the Mayer No. 1 well of the 
Texas Co. and the Transcontinental Oil 
9-4-91, Moffat dome, which 
reached the frontier sand at 3650 feet 
in which it found a landmark that 
rows considerable light on the condi- 
ns on that structure. 


Lo. on 


The discovery well on this structure, 
the only producing well in northwestern 
Colorado, topped the Dakota sand at 3,- 
‘05 feet last January and was completed 
in March when the hole was drilled 16 
feet into the sand. It made 4,580 bar- 
tels in the first 24 hours and then was 
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shut down until July 22 when it was 
opened for regular production. The 
well has produced better than 218,000 
barrels of crude since July 22 and is still 
making 1,100 barrels a day. 


Several wells were started on the 
structure to determine the probable pro- 
ductive area. The first of these to be 
completed was the Weyand No. 1 lo- 
cated 3,500 feet to the north of the dis- 
covery. It reached the Dakota at 3836 
feet and filled up with water within an 
hour. It shut off hopes of getting pro- 
duction to the north and that well and 
two others were abandoned. The results 
were a disappointment and the conclu- 
sion was generally reached that the Mof- 
fat dome either would be a smaller pro- 
ducer than originally estimated, or there 
had been a shifting of the axis of the 
anticline. All drilling wells were shut 
down until the Meyer No. 1, located 
2000 feet south of the discovery, reached 
the Frontier, the first definite landmark, 
with the expectations that it would 
throw some light on the actual condi- 
tions. 


The Meyer No. 1 found the Frontier 
this week at 3,650 feet, or practically the 
same depth that horizon was found in 
the discovery well. There may be a var- 
lation of 6 to 8 feet either way but the 
difference is so small that it will make 
no change in the contour lines and will 
not seriously change the situation. This 
variation is due to the classification that 
may be given the There 
feet or more of a sandy shale 
above the sandy which might be c!assed 
as the Frontier in which event the hori- 
zon is actually 3 or 4 feet higher than in 
the discovery well but the Texas Co. pre- 
ferred to log the sand as appearing after 
the shale in the sand had entirely dis- 
appeared. 

The result of this discovery is to con- 


formations. 
were 5 


firm the original geology of the dome 
and restore the probable productive area 
to the original estimates. It is consid- 
ered practically certain that the well 
will be completed in the Dakota within 
the next few weeks as a producer as 
large, if not larger, than the discovery. 
It will prove up between 250 and 300 
acres. The edges of the pool on the 
south, southeast and southwest still re- 
main to be determined. The results 
are accepted as conclusive that the Mof- 
fat dome will not be a one-well field and 
that it will turn out to be an important 
operation as originally predicted. 


Another important development in 
northwestern Colorado took place in 
the Adair No. 1 being drilled by the 


Texas Co. under a dry hole agreement 
with the Midwest Refining Co. and T. 
S. Hogan on 7-6-86 Tow Creek dome in 
Routt county, which adjoins Moffat 
county on the east. This well ran into 
a flow of gas at 1980 feet and with the 
gas from the shale above that formation 
amounts to about 12,000,000 cubic feet 
per day. The gas is coming from the 
shale some distance above the Dakota 
sand. This structure is one of the 
largest in northwestern Colorado and is 
located about thirty miles east of Craig. 
The Adair is the fourth well to be drilled 
on this dome, but none of the others 
reached the present objective sand. 


The Iles dome, 5 miles to the south- 
west of the Moffat dome, is still a mys- 
tery but is looking better each day. The 
Midwest Refining Co.’s discovery well, 
the French No. 1 on 22-4-92, had sev- 
eral barrels of live oil in the shale and 
then ran into dead oil in a sand at 2645 
feet. The well made about 730 barrels 
of emulsified oil which proved to be a 
disappointment. The hole passed 
through an 8 foot shale break and at 2655 
to 2672 feet penetrated a white water 
sand making 3,000 barrels a day. It 
then went back to black shale with an- 
other show of live oil and is now in a 
15-foot sand making live oil which has 
not been tested as to capacity but esti- 
mated at better than 200 barrels per day. 
The quality of the oil is reported even 
better than found in the shale above the 
dead oil. The well is drilling at 2690 
feet in gray shale and gives indications 
of being a commercial producer in spite 
of former disappointing results. 

The Midwest is drilling 3 other wells 
on this structure. 

The only disappointment for the week 
in that area was the test of the Cali- 
ornia Co. on 24-4-93, Axial dome, in its 
Shaver No. 1, which encountered water 
at 3930 feet. The company is not satis- 
fied that it is in the Dakota sand but, 
on account of cold weather, has sus- 
pended operations until next spring when 
the well will be deepened and completed. 
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This test was through the Frontier at 
3660 feet and according to the geology it 
should be in the Dakota. However, the 
formations have proven to be so freak- 
ish in that area that no one is willing to 
make a definite prediction. The Axial 
dome is just to the west of the Iles 
structure and is generally considered a 
lobe or continuation of that dome, but 
the California Co. classes it as an en- 
tirely separate structure. 


The Marland Oil Co.’s well on 16-3-91, 
Thornburg dome, Moffat county, just 
to the south of the Iles operation, is 
idle at 1727 feet and probably will not 
be completed until litigation with the 
Union Oil Co. of California affecting 
titles is settled. The well has been mak- 
ing some good showings of oil and gas 
and is a very promising operation with 
the sand expected within the next 200 
feet but conditions are such that the out- 
come probably will not be known this 
winter. 


Douglas Lake Confusing 


The most discussed well in Colorado 
at this time is the State No. 1 of the Un- 
ion Oil Co. of California on 36-9-69, 
Douglas Lake dome, north of Fort Col- 
lins. This is the pioneer well on that 
structure and has been classed in some 
quarters as a failure while in other quar- 
ters it is contended that it has not yet 
reached the sand. The Union Co. has 
apparently been frank in giving out in- 
formation but oil scouts are barred from 
the well. Official reports give the depth 
at 4330 feet with the bottom in shale and 
the hole dry. However, subsequent re- 
ports indicate that an underreamer lug 
and part of the cable are in the hole and 
fishing is in progress. 


The dispute in regard to this opera- 
tion is principally centering around a 
sand topped at 4250 feet and passed out 
at 4280 feet. This was a hard sharp gray 
sand which made large quantities of 
water at 4256 feet. Some of the geolo- 
gists designate this sand as the Muddy, 
the first in the Dakota series, and the 
sand from which production would most 
likely come, if the structure is to be a 
producer. However, there are others 
who estimate that the hole is still 20 
feet off the sand which is making the gas 
in the discovery well on the Wellington 
dome to the north. In support of their 


theory they point out that the discovery 
well made considerable water about 60 
feet above the gas. It should be remem- 
bered, however, that neither of the big 
gassers on the Wellington dome actually 
entered a sand but blew in before the 
sand was reached. In view of these dif- 
ferences in opinion, a log of the well for 
the last 600 feet is of interest and is as 
follows: 


720-3735—Hard limestone. 
3735-3 


760—Gray sandstone, small trace 
oil. 


760-3775—Hard gray sandy shale. 

775-3790—Gray shale—small show oil at 
3790. 

3790-4010—Soft dark gray shale. 

4010-4135—Soft dark shale, small show 
oil and gas at 4050. 

4135-4183—Soft dark shale 

4183-4250—Hard gray shale. 
below 4220 contains 
sandy strata, 

4250-4280—Hard sharp gray sand—large 
quantity water at 4256. Well 
flowed small stream _ until 
drilled through shale break. 
Water now 90 ft. from der- 
rick floor. 

4280-4282—Hard sharp gray sand with 
considerable shale. 

4282-4294—-Hard sharp gray sand. 


Roland Starts Wildcat 


Another interesting operation is get- 
ting under way about 20 miles south east 
of Denver to the south of the town of 
Watkins, in Arapahoe county. The Ro- 
land Oil Co. is moving material and 
equipment to 17-5-64 where it will drill 
a deep test with a combination standard 
and rotary rig. This test is located some 
distance away from the foothills and 
the main Rocky mountain range and is 
out in what is known as the Denver 
basin. The company’s geologists have 
worked out a structure and the general 
impression is that if oil is found at that 
location it will mean the opening of a 
pool comparable with the larger pools 
in the Midcontinent field. The reason 
for this theory is that the structure has 
very low dips and a very large gather- 
ing already and is not cut up by faults 
into a small dome, such as is usually 
found in the mountainous areas. 

The Sun Oil Co.’s wildcat on 8-8s-102, 
Carbonera dome, or the Garmesa struc- 
ture as it is sometimes called, in the 
northwestern corner of Mesa county, 10 
miles east of the Utah line, which was 
reported last week as having encount- 
ered a flow of 15,000,000 cubic feet of 
gas in the Frontier horizon at 2865 feet 


3 
3 


Formation 
thin 


Completions Rocky Mountain District Week Ended November 29 


WYOMING 

Salt Creek ‘ 
Company Well No. Description Depth Prod. 
Wyoming Associated..... fora as , » MARS iv alsivowliwa eats 15-40-79 2273 157 
Midwest Oil. . sa . 14 16-40-79 1132 350 
Salt Creek Consolidated 27 AX. 2-39-79 1680 340 
Mountain & Gulf. 16A.... 13-40-79 2107 160 
E. T. Williams. . .7 Sullivan 11-39-79 sets 50 

North Casper Creek 
Columbus Oil. ... »ttebandeienaerss . 7-36-81 3400 Aband. 
Ferris 

Producers & Refiners. . x |. nr rae 25-26-87 2695 30 

Lost Soldier 
Kasoming Oil Co... if re 11-26-90 2052 570 
Kasoming Oil Co 4B... 14-26-90 2315 Aband , 

COLORADO 

Pueblo 
Ohio Oil..... - Pay ee ae 25-21-64 1740 Aband. 
NEW MEXICO 

Midwest Refining. . oe 660 50 
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has succeeded in shutting in the well. 
The flow of gas increased to about 6,- 


000,000 cubic feet a day. It will be 
deepened to the Dakota sand, the obd- 
jective horizon, in hopes of bringing in 
an oil producer. The Midwest Refining 
Co. and the Gypsy Oil Co. are interested 
in the operation under a dry hole agree- 
ment. It probably will be several weeks 
before the fate of this well will be def- 
initely known. 

The Gypsy Oil Co. will probabiy in- 
vade the plains region east of the moun- 
tain front in El Paso county to the east 
of Colorado Springs at an early date. 
It has taken options on a large block 
of acreage and is now engaged in check- 
ing the geology. It will probably do 
considerable trenching and possibly drill 
some shallow wells to work out the 
formations. 


Two Important Tests 


Two tests on the extreme eastern and 
western boundaries of Colorado are at 
interesting stages. Both are tests of the 
Pennsylvanian formation. One of these 
is being drilled by the Lamar Oil Co. on 
30-27-45 in Prowers county. This well 
practically started in the red beds and 
is now drilling at 2,000 feet. The forma- 
tion is still showing red colors in lime 
but a break is appearing and it will be 
known within a week or two what will 
be found beneath the red beds. This 
well will determine a mooted question in 
Colorado. In the Pueblo area the red 
beds are supposed to rest on the granite 
but in Eastern Colorado it rests on what 
has proven to be the Pensylvanian for- 
mation. The Twin Buttes well is ex- 
pected to show whether the Pennsyl- 
vanian carries any sands in that area 
capable of producing oil and also to dis- 
close whether the Mississippi forma- 
tion is in place in Colorado. 

The test on the western slope is that 
of tne Marland Oil Co. on 20-1n-93, 
Meeker dome in Rio Blanco county. 
This well started in the Dakota forma- 
tion and is still in the red beds at around 
1670 feet. It has penetrated two hori- 
zons which carried water in large quan- 
tities and is expected to pass out of the 
red beds within the next few hundred 
feet and will then disclose whether the 
Pennsylvanian offers any opportunities 
for production. 

Utah. 


Two new developments in the oper- 
ation of the Utah Oil Refining Co. on 
the Cisco dome, near the town of that 
name in Grand county, immediately west 
of the Colorado line, are of importance. 
One of these is that a microscopic ex- 
amination of the sand in which the dis- 
covery well in 25-205-21F developed 4 
flow of 90,000,000 cubic feet of gas at 
1954 feet depth shows it to be the Front- 
ier and not the Dakota as originally 
supposed and the other is that oil is 
making its appearance in the pipe line 
running from the gasser to a drilling 
well. 

The importance of the disclosure lies 
in two directions. One is that the Front- 
ier (Wall Creek) which has proven ol 

(Continued on page 46) 


NATIONAL PETROLEUM NEWS 





| otto 


HE un 

ton V: 

lustrat 
eck of a g 
8-21-10, Sov 
ntion directl 
vells. 


The well 1 
nil Refining 
hich make: 
foil from 
lepth of 256 
ompany’s ( 
ng well in tk 
Bodcau 3 an 
_ which we 
barrels of oil 
trangest thi 
fsetting oil 
0, coincide: 
he gas well 
the next day 

Some dope 
may develop 
to blow ope 
Valley wells 
that this oc 
ports the th 
produced fr 
Valley stru 
is higher on 
feet, apparet 
wells, 

The Fortt 
section 15, « 
Refining Co 
tension well 
in with an i 
rels of oil p 
flow when | 
after having 
Swabbing s 
coax in the 


A test of 
to | 
Coyle deep 
and S. S. F 
southwester 
structure. 

Was set On 
feet. An 

used to has 
ment, and i 
be drilled e; 


pected 


Cotton Val 
nor Sarepta 
tested by w 
sand. Shou 
test prove 

one of the 1 
f recent y 


doubtedly i 


ate develop 
+} 


the neighbe 
above. 

The Woc 
Humble O 
the final st 


December 











» well. 
ut 60,- 
rill be 
ie Ob- 
ing in 
fining 


otton Valley Test To Woodbine 
Sand Holds Attention 





rested 

agree- By Special Correspondent located in the southwest corner of the 
weeks SHREVEPORT, Dec. 4. NW4SW% of 18-21-9 and in the south- 
dimen HE uncertain character of the Cot- east corner of the NE% SW% of 13-21- 
Ls ton Valley structure was well il- 10, respectively. These are offsetting 
a” lustrated by the completion this tests, located about a half mile north- 


gine eek of a gas well near the center of east of the nearest production. They 
e east 21-10, Southwest Extension, at a lo- probably will be drilled in and tested 
‘ge ption directly offsetting three flowing oil next week. 7 
nel yells. Another important drilling operation 
ly do | The well referred to is the Louisiana has been begun by the Bethany Oil & 
, drill! $Pil Refining Corp.’s Nelson No. 1, Gas Co., a subsidiary of the Southwest- 
t the fPhich makes only a very slight spray en Gas & Electric Co., which furnished 
oil from 21 feet of sand at a total gas to the city of Shreveport, in 6-22-9, 
lepth of 2569 feet. It offsets the same Shongaloo structure, Webster Parish. 
ompany’s Gray well, the first produc- The location is on the Wiley land, at 
n and iio well in the section, and the Humble’s @ Point 1320 feet south and 660 feet 
re at [odcau 3 and Moffett & Murphy’s Coyle east from the northwest corner of the 
f the which were flowing 1500 and 2500 southwest quarter of the section. Ac- 
these Burrels of oil per day, respectively. The cording to a contour map of the area 
0. on Btrangest thing of all, perhaps, is that the Prepared several months ago by the Min- 
well Bisetting oil wells went dead, or nearly erals Division of the Louisiana Depart- 
; and fk. coincident with the completion of ™ent of Conservation, the structural 
rma- fihe gas well; and then resumed flowing Position of this test is about the same 
lime fhhe next day. as that of the famous Mayfield well, 


ies... , ‘ iain aia iat drilled three years ago by the Sinclair 

- will Sees 2 ge ai, ste oi “¢ eliened Oil Co. in section 20-23-9. The May- 

Tk fe eee field well, a gasser, sprayed oil in con- 
. [to blow open, as other similar Cotton : : 

on in fy ts | q Ot! aia siderable quantity. Only what may 

im ee prove to be the crest and lower slopes 

ity: that this occurence illustrates and sup- 

anite of the Shongaloo structure have been 

ports the theory that only gas may be : 

what i tested by the drill, yet a number of good 
a produced from the crest of the Cotton : : : 

for- fi. a oil showings have been _ obtained. 

Valley structure. The Nelson gasser ; : 

, exe IE. Whether or not oil production may be 
; is higher on the structure, by about five 

nsyl- F. ° é : found on the middle slopes of the struc- 

feet, apparently, than the offsetting oil : ae ca 
area ws ture remains to be seen; but it is cer- 
| dis- a tain that the area is to be more thor- 
‘he Fortuna Oil Co.’s Cox No. 1, in : . 
rma- ; a 0.S Lox - 4; oughly explored during coming months. 


section 15, offsetting the Louisiana Oil The pending completion of the Magno- 
that Refining Corp.'s first southwestern ex- fia Gas Company’s gas line from North 
0-93, piension well, Lindsey No.1, wasswabbed = Louisiana to Beaumont will go far to- 
inty. 9 with an initial production of 150 bar- ward hastening its development, as oper- 
‘ma- [Tels of oil per day. This well failed to ators may now prospect for oil with the 
yund flow when bailed; and it came in only assurance that gas production will re- 
iori- J#ter having been swabbed for 48 hours. pay their expenditure, even if oil is not 
uan- J >Wabbing seems to be a good way to found. 


coax in the Cotton Valley wells. ; - 
the y The Fortuna Oil Co. also is prepar- 


dred A test of the Woodbine sand is ex- jing to drill two wells on the Shongaloo 
the pected to be made next week in the  ctructure. One derrick has been erected 
1t1es Coyle deep test, drilled by Jim Evans 4y the Nickerson farm, in the NW% 
and S. S. Raymond in 21-21-10, on the NW of 33-23-10; and another has been 
southwestern flank of the Cotton Valley built on the property of the Pine Woods 
per- | Sucture, A string of 42-inch casing [umber Co., in section 27 of the same 
on | “4S Set on Tuesday at a depth of 3255 township. J. K. Wadley, one of the 


that oe An acceierating compound was pioneers of the wildcat campaign in 
vest 4 Sed to hasten the hardening of the ce- Webster Parish, is moving a rig to a 
nce. | “ent, and it is likely that the plug may location in the northwest corner of 31- 


be drilled early next week. Neither the 23.9. 


ex é 

diss — \tton Valley, Haynesville, Shongaloo, ee ae 

da | °°! Sarepta structures have as yet been 

; at | ‘ested by wells drilled to the Woodbine Bureau Needs Technologist 

ont- ~~. Should the Evans-Raymond deep Receipt of applications for associate 

ally | ‘St prove successful, it would rank as technologist (petroleum production) 

| is | NC of the most important achievements will close Jan. 20, 1925. The examina- 

line |" "cent years in this territory, as un- tion js to fill a vacancy in the Bureau 

awe Edpuhiediha tae : : 7 : ¢ 

ling ia a it pone nage in the immedi- of Mines, Department of the Interior, 
a ve opment of the deeper sands on for duty at Dallas, Texas, and vacancies 

lies | neighboring structures, enumerated jn positions requiring similar qualifica- 

ynt- ie ‘. tions, at an entrance salary of $3,000 a 

. of The Woodley Petroleum Co. and the year. Advancement in pay may be made 
‘tumble Oil & Refining Co. have set without change in assignment up to 
I g g p 


the final strings of casing in two wells $3,600 a year. 
=ws 
December 10, 1924 











Competitors will not be required to 
report for examination at any place, but 
will be rated on their education, experi- 
ence, and fitness; and writings to be 
filed with the application. 

Full information and _ application 
blanks may be obtained from the United 
States Civil Service Commission, Wash- 
ington, D. C., or the secretary of the 
board of U. S. civil-service examiners 
at the post office or customhouse in 
any city. 


Columbia County, Ark., 
Will Be Tested 


STEPHENS, ARK., Dec. 6.—The lo- 
cations of three important wildcat tests 
to be drilled during coming months in 
Columbia county were announced here 
this week. The Ken-Ark Petroleum Co. 
is preparing to drill on the Doss farm, 
in 29-19-20, about three miles southwest 
from the town of Emerson. The Mag- 
nolia Petroleum Co. has assembled a 
block of leases; and is preparing to 
drill a wildcat test on Phillip Lindsey’s 
land, in 30-18-19, about six miles east 
of the town of Brister. F. R. Mayer 
and others are to drill on the Gantt land, 
in 15-17-22, about eight miles west of 
Magnolia, Ark. 


Salt Creek Test Finds 
Dakota Productive 


DENVER, Dec. 6.—Midwest Refin- 
ing Co.’s No. 33X on the NW% 
of 35-40-79, Salt Creek field, the 
last of three wells started by that com- 
pany to test out horizons below the 
Wall Creek series, topped the Dakota 
sand at 2,262 feet on Dec. 4. The well 
blew in as a big gasser and commenced 
spraying oil. Drilling was in progress 
through an 8-inch control valve good 
for 400 pounds pressure to the square 
inch. The pressure was, however, be- 
yond the capacity of the valve and the 
latter burst, injuring several workmen. 

The Dakota was a thin and unimpor- 
tant sand in the other two deep tests 
on Section 25 and 23 and the production 
in these walls came from the underly- 
ing Lakota. The strike in the Dakota 
in the No. 33X came as a surprise and 
while it gives encouraging indications 
of opening a new producing horizon 
in the field, no attempt has been made 
to appraise its value pending efforts to 
drill into the sand. It is considered 
practically certain, however, that the 
Lakota in this well will be a big pro- 
ducer as the test is on top of the 
structure and 280 feet higher than in 
either of the other wells the first of 
which was drilled two years ago and is 
still making 200 to 300 barrels and the 
second drilled into the Lakota the past 
summer with a production of 6,000 bar- 
rels the first 24 hours, which later de- 
veloped water troubles. The three wells 
were located in the form of a triangle 
to test out the deep sands over the area 
of the producing horizon of the first 
Wall Creek sand. 
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Line Pipe Orders Few; Casing 


Demands On Increase 


PITTSBURGH, Dec. 9 
By Special Correspondent 
NLY a limited amount of line 
() pipe business is accruing to the 
pipe makers in the Pittsburgh, 
Youngstown, O., and Wheeling, W. Va., 
districts, together with occasional orders 
for other oil country goods in lots of 
one to three or four carloads at a time. 
Some of these come direct from users 
and some from jobbers for replacements 
where sales from stock have been good. 
In sections in the south, south- 
west and west, drilling is on the increase 
and large tonnages will doubtless be 
consumed in this way in 1925, the out- 
look being brighter than for many 
month’s past. 


From time to time small orders for 
small connecting lines develop but large 
installations mainly are held in abeyance. 
An early order is expected by a large 
interest here from the Prairie Oil & Gas 
Co., Independence, Kan., for a 100-mile 
line to connect the Craig oil field in 
northwest Colorado to refinery at Par- 
co, Wyo. Permission to construct and 
operate this line has been secured and 
it will cost approximately $500,000 with 
pumping stations, etc. The Producers’ 
& Refiners’ Corp., a subsidiary has 
started the construction of a new gaso- 
line absorption plant at the Parco re- 
finery to cost $400,000 with equipment. 

Exports of casing and oil line pipe for 
Oct., 1924, show a gain over that month 
in 1923 with 2429 tons shipped abroad 
this year as compared with 3459 tons 
exported in October a year ago. In the 
10 months ended Oct. 31, the total was 
78,620 tons as against 46,469 tons in the 
corresponding period of 1923. In con- 
nection with exports of oil well ma- 
chinery, however, the October exports 
this year are valued somewhat less than 
in October of 1923, the comparative 
figures being $577,494 and $661,902, re- 
spectively. For the 10 months ended Oct. 
31, 1924, shipments abroad of oil well 
machinery were valued at $5,572,400 as 
against $5,467,756, the value of these 
same exports for the corresponding 
period in 1923. 

A feature of the sheet market recent- 
ly has been an increased buying of blue 
annealed sheets for the manufacture of 
small bolts portable oil tanks. These 
sheets are quoted at 2.70 cents both for 
prompt and for future delivery, that 
figure having been announced Nov. 25 
by the American Sheet & Tin Plate 
Co., for first quarter 1925. Sales of gal- 
vanized sheets for different oil purposes 


too have been heavy. The price re- 
cently reached by the American com- 
pany by an advance of $3 per ton is 
4.75 cents for the first quarter, ship- 


ments being made in this quarter at 4.60 
cents. 

An interesting plate 
ranged here last week involved about 41,- 


sale of tin ar- 
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000 base boxes for shipment. to South 
America, containing some oil can sizes. 
The Standard Oil Co., of New York, is 
understood to be distributing orders for 
in excess of 200,000 base boxes for re- 
export purposes. One or two inquiries 
are current from Japanese oil interests 
and domestic oil companies are planning 
early entrances into this market. The 
domestic price is firm and unchanged at 
$5.50 that level having been reaffirmed 
for first quarter, 1925. 


A fairly active market exists on plates, 
although large inquiries for oil storage 
tanks remain in the background. The 
Chicago Bridge & Iron Works recently 
booked an order for six 80,000-barrel 
tanks. The leading independent steel in- 
terest in the Chicago district booked 
1500 tons of plates for tank work last 
week and the Kansas City Structural 
Steel Co. took an order for 1200 tons of 
oil tanks for the International & Great 
Northern railroad. The price at Chicago 
is firmer at 2.20 cents. The price at 
Pittsburgh, however, remains at 1.90 
cents to 2.00 cents. 


What is said to be the first vessel ever 
fabricated in the United States by elec- 
tric welding has just been completed at 
Providence, R. I., for the Pennsylvania 
Petroleum Products Co. The vessel is 
a tanker 80 feet long, 26 feet beam and 
has a capacity of 200,000 gallons. 


In connection with its oil storage and 
distributing works to be erected at a 
cost of about $55,000, the Pennsylvania 
Lubricating Co., Pittsburgh, has award- 
ed the steel, about 300 tons to the Amer- 
ican Bridge Co. Tanks, too, are to be 
bought. 


The Skelly Oil Co., Tulsa, Okla., 
plans constructing a tank repair shop 
for which foundry and forge shop equip- 
ment will be needed. C. C. Herndon, 
Unity building, is vice-president and 
general manager. 


The Ventura Refining Co., Oakland, 
Cal., will start the construction of a 
new oil storage and distributing plant, 
comprising three one-story buildings, 
estimated to cost $85,000 with equip- 
ment. R. Vane Woods, Seventeenth 
street, Oakland, is the engineer. 


Plans have been arranged by the 
Hughes Tool Co., 300 Hughes street, 
Houston, Tex., manufacturer of oil well 
machinery, tools and equipment, to erect 
a one-story plant on West Twenty- 
third street, Oklahoma City, Okla., to 
cost $60,000. 

The Oil-O-Matic Heating Co., 207 
West Washington street, Bloomington, 
Ill., manufacturer of oil-burning equip- 


ment, will erect a one-story plant, 
80 x 290 feet, to cost $45,000 with 
equipment. A. T. Simmons is the 
architect. C. W. Williams is general 


manager, 








The Improved Gravity Oil Burner 
Riverside, I1l., recently incorporated wi 
$3,000 capital stock to manufacture 


DAVI 


new gravity oil burner involving it Geolc 
said, a new principle. Quarters ha Appraisal 
been leased at Riverside and plans ¢; West Bi 


for the construction or purchase of 
small plant. Officers are Richard Tod 
president; Frank S. Egloff, vice pres 
dent; Richard Tool, treasurer; and 
Egloff, secretary. 
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HOUSTON, Dec. 4.—R. L. Smit Consulting 
formerly manager of the rotary drillin iteaeaael” 
equipment department of the Titusvilj 
Iron Works, is now located in Houstogpeoples Ga 
as manufacturers’ representative for 
number of specialties being sold to th 
producing branch of the petroleum in 
dustry. Mr. Smith, who is widel; 
known, makes his headquarters at No 
1142 North San Jacinto. 
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New Rotary Tool Profess' 
LOS ANGELES, Dec. 4.—A patent your name 
on a rotary tool for deep well rigs has dustry jm 
just been granted to Owen G. Arnot of lege 
3akersfield, Calif. The new device is they will 
described as being one which provides directory 
for a multiple-bladed tool with a single 
split shank. It is asserted that by the T 
use of this device the life of a rotary} 1-inch ca 
bit is greatly lengthened, and the bit canjf vance—$1 
be used for longer periods without being§ 3-Inmch ca 
removed from the hole and sharpened rsa 
The tool is shaped like a fish-tail and nitty an 


has a number of cutting points. 





Gasser Fire Put Out 


The gas well of the Imperial Oil Co. 
at Black Diamond, Alberta, said to be 
the biggest gasser on the continent, 
which took fire, with flames shooting up 
100 feet high has been controlled. The 
high pressure of the gas kept the pipe 
coated with frost and the roar of the 
escaping gas and flames could be heard x 
for miles around A battery of six boil-f ) (A) 
ers was installed and steam from thesef¥ {/ 
together with “foamite”’ was used tof: 
smother the flames. ik 








INDEPENDENCE, KANS., Dee. 
5.—J. Elmer Thomas, formerly chief 
geologist for the Shaffer Oil & Re- 
fining Co., has severed his connection 
with that company, and will devote his 
time to consulting work. He is active- 
ly interested in developments in south- 
ern Kansas, and has opened an office in 
this city, where he is associated with Roy 
A. Reynolds. 


Seer Se SS 


ARDMORE, Dec. 4.—Harve Loomis, 
geologist for the N. L. Amster interests, 
is located in Denver for the fall andf 
winter. T. B. Jeffrey, formerly man-fAy 
ager of the Amster interests here, is on 
a foreign cruise for his health. 














BARTLESVILLE, Dec. 5.—WilliomPHE EMI 
N. Davis, of Foster & Davis, Inc., and’ Western Ag 
president of the Mid-Continent Oil & Pst, Grandies 
Gas association, returned home today} Oakland, ¢ 
after a month’s stay in the east. 
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DAVID DONOGHUE 


Geologist and Engineer 
Appraisals and Geological Reports 
West Building, Houston, Texas 
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W. L. GOMORY 


Chemical Engineer 


Inventor Gomory Cracking Process 
Licenses Solicited 
Refinery Design 





e for 
d to thd 





eum in 
widely 
- at No 


. patent 
rigs has 
Arnot of 
evice 15 
rovides 
4 single 
by the 
rotary 
bit can 
it being 
rpened 
ail and 










Professional Card 
Directory 


Professional advertising keeps 
your name constantly before the in- 
dustry you are engaged in. When 
the readers of National Petroleum — 
News want professional services 
they will maturally turn te this 
directory. 


The Cost is small. 


l-inch card $25 a quarter in ada- 
vance—$100 a year for 26 issues 
2-inch card $50 a quarter in ad- 
vance—$200 a year for 26 issues 
Larger space increases proportion- 
ately. Single insertion rate $65. 
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In strict accordance 
with the regulations 
of the United States 
Bureau of Explo- 


sives. 


$16" 


This is but one of the 
complete line of Petro- 
leum Testing Equipment 
made by us. 





Let us quote youonA. P, 
I. HYDROMETERS, 
A. S. T. M. EQUIP- 
MENT, TANK THER- 
MOMETERS, CENT- 
RIFUGES and B. S. 
TUBES. 


Quick, intelligent and 
courteous service. 


iam a EMIL GREINER COMPANY 


, al df ' Western Agents: Main Office and 
il & or Grandjean & Co. Factory: 

, 547 Poplar Street 55 Fulton Street 
oday | Oakland, Cal. New York, N. Y 
NewS December 10, 1924 
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68 Miles of Pipe Line 
in 78 Days 


It wasn’t a job with a time limit—no attempt to 
break records—just a typical example of what Hore 
Service means—all in the day’s work for the Hore 
organization. 


There were 63 miles of 12-inch pipe, and 5 miles of 
16-inch pipe—average cross-country going, up hill 
and down, on the level, across rivers and streams. 


First pipe laid September lst—line finished, tested 
and turned into service November 29th—78 actual 
working days and a daily average of 4600 feet of line 
laid. 











November 11th a ‘‘world’s record’’ was made—14,780 
feet of 12-inch pipe laid. 


ECE ERTS RNR 


HOPE SERVICE 


Engineering counsel, design, construction and contract- 
ing—in pipe lines for oil and gas, oil pumping stations, 
gas compressing and boosting plants, gasoline recovery 
systems, city and inter-city gas mains. 


UNIT RESPONSIBILITY 


ENGINEERS DESIGNERS 
& Supply MANUFACTURERS 


AT. VERNON, OHIO, U.S. A. 
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Moffat Field Looks Better 


(Continued from pg. 42) 


no value in Colorado operations, opens 
possibilities for commercial production 
in Utah and the other is that the test 
has not yet reached the lower horizon 
from which the Colorado production 
comes and that the opportunities for this 
well becoming an oil producer have been 
enhanced. 


The Utah company made a location for 
another well on the section to the east 
of the section upon which the gasser is 
located and has started a deep test. A 
line from the gas well was run to the 
new location so gas could be used for 
fuel in drilling. 


The Cisco operation is attracting con- 
siderable attention to the eastern Utah 
and western Colorado area and most 
of the larger companies are again scout- 
ing the district. The Midwest interests 
have been the most active and were in 
ahead of the others. The result is it 
has already blocked up five or six struc- 
tures on four of which tests are either 
under way or arrangements are being 
made to start them. The new territory 
extends all the way down the eastern 
Utah line from the Wyoming boundary 
to the San Juan country north of the 
Arizona line. Most of this work is 
in its early stages and is probably will 
be spring before many new tests get 
under way but there is little doubt but 
that the area will become important 
wildcatting territory. 


Wyoming 

The Columbus Oil Co. is abandoning 
its test on NW% of 7-36-81, North 
Casper Creek dome, 25 miles northwest 
of Casper. The results were disappoint- 
ing as great hopes had been held out for 
this structure which embraces a large 
area and has a closure of 1800 feet. The 
test went through the principal sands in 
the Pennsylvanian formation. The Em- 
bar was topped at 3070 feet and the Ten- 
sleep at 3250 feet. Water came in at 
3395 feet and drilling stopped at 3400 
feet. Whether the water came from the 
bottom of the Tensleep or the top of 
the Amsden is not certain. The Em- 
bar and Tensleep sands were badly brok- 
en up and were not very good reservoirs 
for oil. 


Quarter Million Loss 
In Santa Fe Fire 


By Special Correspondent 

LOS ANGELES, Dec. 4—A fire 
which caused the death of one man and 
occupied the fighting strength of 700 
workmen for seven hours, swept the 
Santa Fe Springs oil field Nov. 30, de- 
stroying 12 derricks, partially destroy- 
ing another, and causing damage which 
has been estimated at $250,000. 

The only death reported was that of 
John Mills, aged 65, a night watchman 
for the Pacific Petroleum Co., who died 
of apoplexy induced by over-exertion 
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in combating the flames in the early 
stages of the fire. 

The loss was distributed as follows: 
Destruction of 3 wells of the Bell View 
Oil Co., 3 of the U. S. Royalties Co., 4 
of the Mohawk Oil Co., 1 of McIntyre 
Brothers, 1 of Whiston & Cox and the 
partial destruction of Bell No. Il 
well, belonging to the Union Oil Co. of 
California. The Mohawk company lost 
several tanks of crude oil. 

The fire broke out in the closely drilled 
area at the corner of Norwalk and Tele- 
graph roads, where the derricks stand 
as close as 50 feet from each other, in 
some cases. Its cause is believed to have 
been the bursting of a feeder line ex- 
tending to the boilers of a Bell View 
well. This sprayed crude all over the 
derrick floor and spread fire all over the 
ground, and the flood of crude quickly 
reached other wells. 

Fire departments from half a dozen 
neighboring towns joined in the battle 
to save the forest of derricks from de- 
struction. A shortage of Foamite seri- 
ously handicapped the firemen in their 
battle with the flames, but the conflag- 
ration was finally subdued after a lively 
day. 


M. P. Youker Accepts 
Refinery Place 


TULSA, Dec. 9—M. P. Youker, 
refinery technologist for the Bureau of 
Mines, has resigned and will become 
superintendent of refineries for the 
Waite Phillips Co., it was announced 
here this week by O. L. Cordell, vice 
president in charge of refineries for 
Phillips. 


Mr. Youker has ‘been stationed at the 
Bartlesville experiment station and has 
conducted a number of investigations. 
At the recent session of the International 
Petroleum Exposition he displayed a 
miniature refinery which he had de- 
veloped along novel lines. 

In his new work Mr. Youker will be 
in charge of operations at the Okmul- 
gee refinery and at the former Sterling 
Oil & Refining Co. plant at Wichita, 
Kan., which was recently purchased by 
Waite Phillips. The Kansas refinery 
will be put in shape to operate by about 
Jan. 1. 





McKinney Dies at Titusville 

TITUSVILLE, PA., Dec. 8.—James 
C. McKinney, veteran oil man, died at 
his home at midnight, Dec. 7. He was 
80 years old on Nov. 25. He was active 
in the oil industry from 1863 to 1916 and 
was for many years manager of the 
Midland division for the South Penn 
Oil Co. He was one of the organizers 
of the Commercial Bank and the Titus- 
ville Trust Co. of Titusville. 

He is survived by his widow, by two 
sons, Louis C. of Oil City and Thomas 
J., of Tulsa; and by three brothers, 
John L. of New York City, Henry R. 
and George R., of Titusville. Funeral 
services were to be conducted on Tues- 
day with interment in Titusville. 


Simms Oil To Drill 
Wortham Acreage 


FORT WORTH, Dec. 6.—The Sim; 
Oil Co. is to drill leases held by the M; 
land Oil Co. in the new Wortham ard 
according to reports from the Marla 
offices this week. The contract 
for 21 wells on the 43 acres held by 
Marland company, on a three-eigh 
over riding royalty. Marland is to p 
15 cents a barrel lifting charge after 
wells drop below 100 barrels. The M; 
land interests retain an option on ry 
ning their share of the oil. 


National Transit Lifts 
Embargo On Crude 


CLEVELAND, Dec. 8.—Natio 
Transit Co. Dec. 8 lifted the embarg 
on Pennsylvania crude oil run to sto 
age which order it put into effect Deg 
1. Sale and shipment of approximate 
50,000 barrels of crude during the wee 
was given as the reason for raisin 
of the order. 


The removal of that amount of crude 
it was said at the National Transit’ 
Oil City offices, made room for abo 
a week’s production run by that com 
pany and hope was expressed that pro 
ducers would sell enough of their oi 
so that further embargoes would no 
be necessary. 


In announcing the lifting of the em 
bargo, the company praised producer 
for co-operating with it in relieving i 
storage facilities which, it said, had be 
come full during the months producer 
held their credit balances from the mar 
ket. The announcement follows: 


“Due to the hearty cooperation 
of the producers and shippers, the 
National Transit Co. is able to lift 
the embargo declared Dec. 1. 
Whether or not it will be necessary 
to again declare an embargo will 
depend upon their continued co- 


operation.” 
The embargo has made the Penns 
vania crude situation slightly ease 


and some refiners that were hampere 
by lack of raw material, have been abl 
to increase their runs a little. 








Strike at Flathead Confirmed 


OTTAWA, CANADA, Dec. 4.—Dis 
covery of oil in the Flathead reserv 
near Corbin, B. C. reported some tm 
ago, has recently been confirmed by E 
C. Guilbault who lately came into Cran 
brook from the territory mentioned. Hi 
brought with him a bottle of crude s¢ 
cured from W. C. Ross, ex-M.L.A., wh 
is interested in the property. 

The first oil was found at a depth ¢ 
500 feet and the second oil at 900 tee} 
The latter was a light oil not present 
commercial quantities. At 2,990 tee 


a heavy flow of oil similar to the Kevity 


oil was struck. The crude is of a dary 
green color and oil men consider the 
well will be profitable. 
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OU can forget about paint bills where- 
ever you use Transite Corrugated 
Asbestos Roofing and Siding. 


For Transite is literally a sheet of cor- 
rugated rock, immune to the destructive 
elements—it won’t rust, rot or burn. It 
is made of asbestos fibre and Portland 
Cement combined under tremendous 
pressure. 


Save money with Transite. Use it as 
a barrier against fire to house condensers, 


(le bs lly 





rundown lines, storage tanks and all other 
places where an accidental fire might 
threaten your whole plant. 


As a roofing and siding, the oil in- 
dustry is using it for all kinds of skeleton 
frame buildings, asphalt sheds, hose 
houses, coal sheds and conveyors and 
storage warehouses. 

Anywhere you use it you greatly cut 
your fire risk and your yearly mainte- 
nance bills. 


JOHNS-MANVILLE Inc., 292 Madison Avenue at 4Ist Street, New York City 


Branches in 62 Large Cities 


For Canada: CANADIAN JOHNS-MANVILLE CO., Ltd., Toronto 


and its allied products 


News December 10, 1924 
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A symbol 
of service 


The Jenkins “Diamond” mark is the user’s best 
guarantee of true valve efficiency and economy. 
Look for this mark on the valves you buy and 
know you are obtaining sturdy valves of cor- 
rect design. 


For many years, the Jenkins “Diamond” mark has 
been a symbol of superior quality in valves as well 
as a symbol of service to valve users. 


Get genuine Jenkins Valves at supply 
houses everywhere 


JENKINS BROS. 


80 White Street . New York, N. Y. 
524 Atlantic Avenue . ° : ; Boston, Mass. 
133 No. Seventh Street. ‘ . Philadelphia, Pa. 


646 Washington Boulevard | | =: Chicago, Ill. 


JENKINS BROS., LIMITED 
Montreal, Canada London, England 


Always marked with the" 











Diamond" 





cg we : 
SINCE 1864 


Standard 
PIPE LINE, REFINERY, FIELD 


Pumps 







National Transit Pump & Machine Co. 
OIL CITY, PA. 


District Offices: New York, Philadelphia, Tulsa, Cleveland, 
Pittsburgh, Houston and Denver 
















This valve is particularly suited to han- 
dling crude oil that carries sand and cuts 
the seats. A 350 pound test valve with the 
retaining ring construction that makes it 
sO easy to renew seat rings. 


Reading Steel Casting Company, Incorporated. 
Pratt & Cady Division, Bridgeport, Conn. 


Stocked by: Norvell-Wilder Hardware Company, 
Beaumont, Houston, Mildred and Shreveport. 
Grinnell Co. of the Pacific, Los Angeles, Cal. 


PRATT & CADY 
recon’  w VALVES w 
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Heavy Oil Shipments 
From Los Angeles 


By Special Correspondent 


LOS ANGELES, Dec. 4.—Th 
heaviest petroleum shipments recorde( 
at Los Angeles Harbor in recent months 
went out during the week ended Noy. 
28 in 32 tankers, the combined shipments 
totaling 2,223,115 barrels, a substantial 
gain over weekly shipments of the past 
few months. 


Eleven of these tankers were cor- 
signed to Pacific coast domestic trade 
7 to the Atlantic coast domestic trade, 
and 14 to the foreign trade. Seventeen 
of the tankers carried crude, 6 took fuel 
oil, 4 took gasoline, 1 carried kerosene 
and 3 took mixed cargo. The ship- 
ments were as follows: 


Nov. 22 

D. G. Schofield to Richmond, 79,540 
barrels crude for Standard Oil Co, 

Lubrico to Richmond, 72,425 barrels 
crude for Standard Oil Co. 

Cathwood to Port Moody, 61,267 bar- 
rels fuel, 15,942 barrels crude for Shell 
Co. 

Agwilake to Bayonne, 95,263 barrels 
crude for Standard Oil Co. 

Watertown to Boston, 68,000 barrels 
crude for Cities Service Corp, 


Nov. 23 
La Purisima to Seattle, 27,482 barrels 
fuel, 19,575 barrels gas, 6,616 barrels 
diesel for Union Oil Co. 
M. H. Whittier to Balboa, 68,000 bar- 
rels fuel for Associated Oil Co. 
Francis E. Powell to Philadelphia, 
39,607 barrels gas, 41,872 barrels distil 
lates for Sun Oil Co. 
Wm. G. Warden to Buenos Ayres, 110,- 
000 barrels crude for Standard Oil Co, 
Murex to Landsend, 60,000 barrels gas 
for Anglo-Saxon Petroleum Corp. 
Nov. 24 
Kewanee to Seattle 32,000 barrels gas 
for Shell Co. 
Santa Maria to Antofogasta, 10,00 
barrels diesel for Shell Co. 
Nov. 25 
Salina to Manila, 66,000 barrels crud: 


for Standard Oil Co. 

Silver Shell to Shanghai, 58,733 barrels 
kerosene for Shell Co, 

Kiyo Maru to Yokohama, 70,000 barrels 
crude for Japanese Navy. 

El Cano to Balboa, 45,000 barrels fuel 
for Shell Co. 

Kanju Maru to Tokuyama, 56,000 bar- 


rels fuel for Japanese Navy. 
Nov. 26 

D. G. Schofield to Richmond, 79,600 
barrels erude for Standard Oil Co. 

Los Angeles to Martinez, 74,377 barrels 
crude for Shell Co. 

Argyll to Santa Rosalia, 25,000 barrels 
fuel for Shell Co. 

Manju Maru to Tokuyama, 55,680 bar- 
rels fuel for Japanese Navy. 

Agwismith to Bayonne, 105,000 barrels 
crude for Standard Oil Co. 

H. Hillman to London, 121,000 barrels 
gas for Standard Oil Co. 


Nov. 27 


Meton to Seattle, 59,119 barrels fuel 
for Shell Co. 

Lubrico to Richmond, 70,000 barrels 
crude for Standard Oil Co. 

La Placentia to Martinez, 76,850 bar- 
rels crude for Shell Co. 

John D. Archbold to Bayonne, 131,829 
barrels crude for Standard Oil Co. 

Nov. 28 

R. J. Hanna to Pt. Wells, 69,741 bar- 
rels crude for Standard Oil Co. 

Warwick to Martinez, 35,000 barrels 
gas for Shell Co. 

Mina Brea to Ioco, B. C., 45,000 barrels 
crude for Standard Oil Co. 

James McGee to Bayonne, 110,000 bar- 
rels crude for Standard Oil Co, 

Hagan to Bayonne, 61,597 barrels crude 
for Standard Oil Co. 
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This record of fast, consistent, drilling speed 
was made on the Jergens Well No. 13, Signal 
Hill, California, with a 73/4-inch 


HUGHES SIMPLEX ROCK BIT 
Total Feet Drilled with Hughes Rock Bits 
1545 FEET 
Formations: 


Hard Packed Oil Sand—Hard Sandy Shale 
Contractors: O’KANE and BRAIN 


(Mr. O’Kane shown standing on Right in Photo) 
Hughes Simplex Rock Bits Sold by All Leading Supply Stores 
HUGHES TOOL COMPANY 
HOUSTON, TEXAS 


Branches: 


Los Angeles New York City Oklahoma City 
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‘*‘Listing”’ Of Oil Burners; 
What It Means 


HERE seems to be a misunderstand- 

ing about the “listing” of domestic 
oil burners by the Underwriters Labora- 
tories in Chicago. 

A reader writes in to inquire for the 
list of burners we published some time 


ago as “recommended” for their effi- 
ciency and the satisfaction they give. 
The truth is, of course the list was 


simply that of burners listed by the un- 
derwriters and the listing of an oil bur- 
ner by the underwriters simply means 
that the insurance underwriters’ experts 
have satisfied themselves that the bur- 
ner can be operated under the condi- 
tions for which it is designed without 
undue fire hazard. 

While it is perhaps unlikely that a 
totally worthless burner could obtain 





listing, still the fact that a burner is 
listed is by no means a recommenda- 
tion of the burner from any other stand- 
point than that of fire safety. A bur- 
ner that was listed might prove very 
unsatisfactory in operation in the aver- 
age household and one that has not 
been submitted to the Underwriters 
Laboratories for their testing might 
prove efficient. 

There are many features that enter 
into the question of the success of an 
oil burner that are not always considered 
by the householder. Listing by the un- 
derwriters may assure the prospective 
buyer that he can run a particular bur- 
ner without fear of burning up his home 
and family while they sleep but he 
should never buy a burner on the sole 
ground that it is listed by the Under- 
writers Laboratories. 

Interest in oil burners is widespread, 
as evidenced by another letter received 
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AN 


'T MIGHT RAIN AT THAT 


a small town in Wisconsin, had read 
in N. P. N. what Henry L. Doherty had 
to say at the jobbers convention here in 
Cleveland about 


ganization is perfecting. 

The inquirer stated that he is using 
an oil burner successfully in his Round 
Oak kitchen range and he proposes next 
fall to put a burner in his furnace to 
heat the house. He is interested in 
this new development and the chances 
are that Mr. Doherty has at least one 
customer waiting for his ‘boiler when he 
gets ready to put it on the market. 


Club Opposes Attack 
On R. R. Labor Board 


T SEEMS likely that the oil indus- 

try is going to fight any attempt of 
congress to do away with or cripple 
the railroad labor board provided for 
under the Transportation Act of 1920. 
Such an attempt is a part of the How- 
ell-Barkley bill, now pending in con- 
gress. 

The first oil association that we know 
of to voice its opposition to the proposed 
bill is the Arkansas Petroleum Club of 
Fl Dorado, Ark. At a meeting of the 
club held Nov. 25 the club adopted 
the following resolution, a copy of which 
was sent to us: 

“Whereas, there is pending in con- 
gress a bill, known as the Howell- 
Barkley bill, having for its object the 
abolishment of the present labor board 
provided for by the Transportation Act 
of 1920, and other similar legislation hav- 
ing for its object the ammendment or 
repeal of the Transportation Act, 


“Now, therefore, be it resolved that 
this club, on account of the necessity 
of adequate transportation service to 
the industries represented by the mem- 
bers of this club, views with alarm and 
apprehension any amendments to the 


Transportation Act, and it is especially | 
bill, | 


opposed to the Howell-Barkley 
which has for its object the abolish- 
ment of the present labor board and the 
substitution of the boards of mediation 
and conciliation, proided for in said 
Howell-Barkley bill, without any repre- 
sentatives of the public as members of 
said boards: 

“Resolved further that a copy of this 
resolution shall be forwarded by the 
secretary of this club to each of the 
United States Senators and each mem- 
ber of Congress from the state of Ar- 
kansas.” 

The officers of the Arkansas Petro- 
leum 


Club are: President, Victor H. 
Smith, Lion Oil Refining Co; Vice 
President, W. C. O’Farrall, Standard 


Oil Co., of Louisiana; Treasurer, T. J. 
Mullin, American Petroleum Co.; sec- 
retary, O. C. Day. The board of direc- 


tors consists of the officers except the 
secretary, and of H. H: Richford, Gulf 
Refining Co.; J. K. Mahony, Yocum 
& Saye; H. H. Parks, Pure Oil Co.; 
J. E. Shatford, Quachita Valley Refin- 
ing Co. 
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Fuel Oil Prices As Index 


INCE the thought has been advanced that fuel oil is 
a closer index to what the price of crude should be 
than gasoline, it is interesting to note that this same idea 
was advanced in a discussion before the American Institute 


‘of Mining and Metallurgical Engineers back in February, 


1922, The author was J. O. Lewis, formerly on the technical 
staff of the Bureau of Mines, now of the engineering firm 
of Smith, Dunn and Lewis, of Tulsa. 


“Fuel oil is more nearly the key to future demands than 
gasoline,” stated Mr. Lewis in his remarks then. “It is 
quantitatively a greater product than gasoline, kerosene or 
lubricants, even greater than their sum, and is the only 
product with a large competitive market always available. 
As a substitute for coal, fuel oil has practically the whole 
coal market as a competitive field and, by replacing coal, 
the fuel oil market can be expanded quickly under any 
price stimulus. Gasoline, kerosene and lubricants 
have, practically considered, inelastic and non-competitive 
markets. They have no quickly available substitutes, nor 
can they replace in any considerable quantities substances 
in other fields.” 


Mr. Lewis went on to point out that the industry, by 
far-sighted methods of marketing fuels oil, could build up 
a method of stabilizing the crude market, a buffer to adjust 
under or over-production. That has hardly worked out the 
past two years, but the industry has no way of marketing 
any quantity of fuel oil except in direct price competition 
with soft coal. 


There is one factor in determining crude prices which 
is entirely aside from the above consideration and yet a 
most vital one. That is the insurance feature of stocks as 
a protection to refinery, pipe line and field investment by 
the big companies. Let production drop off to the point 
crude stocks all told were drawn on for any period at the 
rate of 100,000 barrels a day. There would be a great 
scramble for oil on the part of the big interests. Yet that 
draft would amount to only 36 million barrels in a year, 
about a fifteenth of what we are carrying in storage 
now.—V. B. G. 


Catehing The Fever 


i ie intense competition for the gasoline 
sulting from the number of companies and capital en- 
gaged in the marketing branch of the oil industry is lead- 
ing to stronger newspaper advertising of various brands of 
gasoline than has ever been indulged in before; stronger 
as to the size of the space used, and stronger as to the 
claims made for the product. 


business re- 


Some of this advertising has apparently been inspired by the 
newspaper advertising for various motor dopes which has 


been carried on this season, in which glowing superlatives 
have been freely indulged in, and qualities attributed to the 
doped fuel that, taken at the word of the advertiser, would 
torever end all fuel troubles in driving. 

In all frankness some of the newspaper copy carried by 
established marketing companies on their gasoline, has been 


'ar-ietched, to put it mildly. It has been quite comimon to 
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refer in such advertising to gasoline produced by a “won- 
derful” new refining process. Well, there are new cracking 
processes, of course; but it is extremely doubtful if any so 
far developed commercially, produce such a superior product 
that the public is going to notice the difference. Again it 
seems rather absurd to make a broad claim for 15 or 20 
or 25 per cent increase in mileage for a particular brand of 
gasoline, against others on the market. Some few cars 
might possibly operate that much better on this particular 
gasoline, but it is pretty safe that all makes of cars in all 
conditions are not going to notice much of any difference 
in mileage. 


There are good possibilities for fair newspaper advertis- 
ing of gasoline. Some of the large companies particularly 
have succeeded in interesting the public in their own brand 
of gasoline, but you will notice they have not done it by 
making superlative claims for the quality of their product. 
Service, for example, is as important a talking point on gas- 
oline as quality and is capable of good handling in news- 
paper advertising. 

Motor dopes are a passing fad, and it is quite likely 
that the established oil company that tries in its advertising 
to compete with the claims made by the merchandisers of 
these products, will regret it after the flurry has died away. 
—V. B. G. 


Gasoline Down; Commodities Up! 


OMMODITY price index numbers of the U. S. Dept. 

of Labor for October continue to show the anomaly 
of oil prices working towards lower levels and commodity 
prices generally tending upwards. They present as striking 
proof as can probably be found anywhere of the overproduc- 
tion the oil industry has been experiencing and the working 
of prices for oil products generally, except perhaps lubricat- 
ing oils, towards the level at which fuel oil can be sold 
in competition with soft coal. 


For example, the index figure for wholesale prices for all 
commodities advanced for October to 151.9 from 148.8 for 
September, meaning that the average of wholesale prices for 
all commodities stood at just half as much again as in 1913. 
Gasoline on the other hand, as interpreted by the tank wagon 
market at New York, fell from 104 in September to 83.2 
in October, thus actually selling at less than in 1913. Mid- 
Continent crude prices fell from 140.4 to 133.8 in October. 
Pennsylvania crude was unchanged. 


numbers for various classes of commodities, as 
They afford 


Index 
compared with oil products, are given below. 
interesting comparisons. 


Oct. Sept. Oct. 

1923 1924 1924 
ee Ree 109.9 104 83.2 
Ce CIR ois a occ cae acdvcasewcnes 132.5 140.5 133.8 
Co DINE wi oc Sele neeaacieen’ 102.0 112.2 112.2 
eee Us ces cecwa cd erectus 143.9 143.1 149.2 
WOO Be ac catwcewene erp ee atipiuet ne 148.5 147.7 151.6 
WINS fcc wav awed fetes calecwels jis Mieivilen Ore 198.7 186.5 188.4 
REI occ rks kena Cakewnecs 171.7 168.0 162.1 
Ny ook ce cks ccuctcaweaenaeneds 141.8 128.2 127.2 
MR DERUNIENERES. 66 cc ccenveswcnueoewes 182.2 170.7 170.7 
CI EE BRUNE oo 5 ov sce cicwevc acne 129.0 130.6 132.2 
ERG IRIE S 6 5.5 a's 6s cccecccucaceuans 182.7 171.7 171.0 
All Commodities.............. ebaneeraews 153.1 148.8 151.9 


NOTE—Index numbers for gasoline is based on tank wagon price in New 
York: for crude price on barrels at wells. t 
All index numbers are based on average price for 1913 as 100. 
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CLEVELAND, Dec. 5 
ILL the widespread use of ethy! 
gasoline in automobiles as the 
facilities for the manufacture of 
Ttetraethyl lead are increased and distri- 
Mbution of the treated gasoline is widen- 
Hed, present the menace of wholesale 
poisoning of the public through inhal- 
Ping of metallic lead in the exhaust 
i fumes? 
Does ethyl gasoline when used stead- 
i ily for a long period, pit the exhaust 
‘ valves of automobiles or otherwise dam- 
age the engine? 


UP IS AELIIO NLL IDI EE 8A 


earreeesnn my, 


afi 


' These two questions which are up- 
) permost in the minds of the automotive 
‘industry as well as the public today, were 
answered by Thomas Midgley Jr., the 
i discoverer of tetraethyl lead, in an ad- 
dress delivered before a joint meeting of 
the Society of Automotive Engineers 
and the National Automobile Chamber 
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» of Commerce at the Hotel Winton here 


Nov. 18. 

His answer to both of these questions 
was, No. 

Discussing the death of five men from 
lead poisoning in the laboratory of the 
Standard Oil Co. of New Jersey, at Bay- 
way, N. J., where a new, large scale 
process for manufacturing tetraethyl 
lead was being perfected, Mr. Midgley 


stated that it was not yet known just 
exactly how the men absorbed the potson 
that killed them. It was recognized, he 


said, that the manufacture of the com- 
pound was exceedingly dangerous and 
every attempt had been made to sur- 
round them with every possible safe- 
guard 

Pointing out the difference between 
the tetraethyl lead itself in the 
manuiacturing process, and breathing 
fumes thrown by automobile exhausts 
burning fuel made up of 1000 parts of 
gasoline to one part of tetraethyl lead 
into the open air, Mr. Midgley referred 
to the report made by the Bureau of 
Standards after experiments extending 


handling 


over more than eight months during 
which animals were kept under expo- 
sure to ethyl gasoline fumes. 


One part of the report of the Bureau 
ot Standards stated that it was found 
that a large part of the lead inhaled by 


a person breathing the exhaust of ethyl 
8asoline was exhaled again instead of 
being absorbed into the system and this 
statement has given rise to questions 
as to how this could be determined. 

Mr. Midgley explained it. He said 
that after the tests with live animals, 
Persons were exposed to ethyl gasoline 


the concentration of which, and 
the lead content of which was known. 
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No, Ethyl Gas Does Not Harm 
Automobile Engines, Says Midgley 


By Paul Truesdeli 


STAFF REPRESENTATIVE 


The capacity of the lungs being known, 
it could be determined how much lead 
was drawn in at an inhalation. Then 
the exhalation was measured for lead 
content and it was found that 90 per 
cent of lead contained in the air before 
inhalation was present in the air ex- 
haled. 


The actual lead content of the vapors 
being so exceedingly small, the percent- 
age exhaled brought the amount of lead 
actually absorbed into the system from 
each inhalation, safely within the demon- 
strated capacity of the human body to 
withstand and throw off lead. This ef- 
fectually disposes of the fear, Mr. Midg- 
ley said, of wholesale lead poisoning 
through the use of ethyl gasoline in auto- 
mobiles on the streets. 

There has been considerable fear 
caused in the minds of automobile me- 
chanics and by them passed on to the 
motor car owners, that tetraethyl lead in 
gasoline pits the valves and otherwise in- 
jures the engine. The fact that when 
an engine in which ethyl gasoline has 
been used for a long time is taken down, 
instead of being black in the good old 
accepted fashion, the deposit in the 
cylinders is gray or reddish. Many me- 
chanics have taken this to mean that 
some harmful thing had happened to the 
engine and they have been inclined to 
lay at the door of ethyl gasoline engine 
troubles with which the fuel had noth- 
ing whatever to do, because they did not 
understand the strange color in the en- 
gine caused by the ethylized fuel. 

Mr. Midgley stated that General Mo- 
tors have received hundreds of com- 
plaints attributing this, that and the other 
motor trouble to ethyl gas and that 
everyone of them had been found ground- 
less with the exception that in some 
few cases it had been found that the 
valve stems actually had been injured. 

There are very few cars in which this 
is the case, he said, and these are cars 
where just the exact degree of valve 
stem lubrication is provided for in the 
design. In times, he 
said, ethyl gasoline tends to dry up the 
oil on the valve stems and leave them 
unlubricated. In most engines, he said, 
however, the tendency is to give the 
valve stems too much oil and this con- 
dition is likely to be more or less cor- 
rected by the use of the doped fuel. 


He stated that lubrication of the valve 
stems was harder to maintain, where 
ethyl gas is used in overhead valve en- 
gines. Altogether, however, he said, that 
the trouble encountered from this source 
from the use of ethyl gasoline was so 
small as to be unimportant. After he 
finished hts address, Mr. Midgley invited 


these cases, at 






questions. In reply to one as to when 
ethyl gasoline would be generally avail- 
able all over the country, he stated that 
he expected it would not be very long 
and hinted that the time is not far dis- 
tant when General Motors can bring 
out a high compression motor in which 
far greater efficiency will be developed 
than is possible in the present type of 
motor. 

The purpose of General Motors in de- 
veloping ethyl gas, Mr. Midgley has 
said was to make possible a high com- 
pression engine which would develop 
a third, possibly, more power, from a 
given amount of gasoline than the pres- 
ent type of engine. In studying the 
question of increasing the efficiency of 
the automobile engine, C. F. Kettering, 
Mr. Midgley and other General Motors 
research engineers and chemists came to 
the conclusion that the limiting factor 
in engines is the tendency of the modern 
gasoline of the paraffin series to deton- 
ate when subjected to high compression 
and the great heat which high compres- 
sion entails. 


In order to make better engines, from 
the standpoint of efficiency and fuel eco- 
nomy, they found, they would have to 
do away with the tendency of the engine 
to knock when the compression was in- 
creased beyond present day practice. 
Tetraethyl lead was found to be capable 
of bringing about this result. 

So far the facilities for manufacturing 
tetraethyl lead have been so limited that 
small as to be unimportant. After he 
to satisfy the demands of even those 
companies who now have contracts for 
the distribution of the ethylized fuel and 
because availability of the treated fuel 
has been contined to certain localities, 
it has been impossible to put out a car 
with a high compression engine because 
the owner of such a car, if he got out- 
side the radius of distribution of ethyl 
gasoline would not be able to operate 
it. Also, General Motors has been un- 
willing to put out a car which would re- 
quire the motorist to buy his fuel from 
only one company. 

As a result of the poisoning at the 
Bayway laboratory, Mr. Midgley said, 
the Ethyl Gasoline Corp., of which he 
is second vice president and general 
manager, and which is jointly owned by 
the Standard Oil Co. of New Jersey and 
General Motors, has decided to change 
the policy of distributing tetraethyl lead 
and do away with the “ethylizers” that 
have been used for distributing it through 
piston pumps. 

Where such pumps were used for the 
distribution of ethyl gasoline, they were 
fitted with a small metering device in- 
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to which fitted a small metal bottle 
which was placed in position by punc- 
turing the top. By turning a metering 
crank, enough of the ethyl fluid was 
drawn out to ethylize the number of 
gallons of gasoline that were pumped 
into the customer’s car. 


Where visible type pumps are used, 
the ethyl fluid has for a long time been 
shipped to the oil company’s warehouse 
and there mixed with the gasoline in 
large quantities. This plan will now be 
followed altogether. The decision to 
do away with the ethylizers was reached 
because of the fact that the small bottles 
of the concentrated fluid have to be 
handled by filling station operators 
many of them men of none too high in- 
telligence. 


It is realized that there are chances of 
accidents occurring in the placing of the 
bottles in the ethylizers and it is thought 
that the chances of accidents will be re- 
duced to the lowest possible point if the 
stuff is shipped direct to warehouses 
where experts will be on hand to mix 
it with the gasoline. Once the tetra- 
ethyl lead is mixed with gasoline it 
ceases to be a dangerous liquid and can 
be safely handled by anyone. 


One of the questions asked Mr. Midg- 
ley in connection with his address was 
as to whether tetraethyl lead helped or 
hindered the starting qualities of gaso- 
line in cold weather. The inquirer stated 
that he had been running his own car, a 
Cadillac, on high test gasoline and that 
when he changed to ethyl gas he found 
his car harder to start. Was ethyl gas 
to blame for this, he wanted to know? 


Mr. Midgley stated 
gasoline has no effect 
its starting qualities. He pointed out 
that the gasoline in which the ethyl 
fluid was used, in the case of the in- 
quirer, was an inferior gasoline to that 
on which he had previously been run- 
ning and would have shown harder start- 
ing whether it had tetraethyl lead in it 
or not. 


that ethylizing 
whatever upon 


In connection with the question, high 
test gasoline vs. ethyl gas, Dr. Robert 
E. Wilson, director of research of the 
Standard Oil Co. of Indiana, who was 
present at Mr. Midgley’s address, stated 
that with the coming of cold weather, 
a good many customers of the Standard 
who have been using ethyl gas had de- 
manded an ethylized high test gasoline 

The demand, Dr. Wilson said, had led 
the company to put on an ethylized So- 
lite gasoline, that being the name under 
which the Standard of Indiana for two 
or three years has been selling a high 
test motor fuel in competition with the 
test gasolines put out by practically 
every Independent jobber in the north- 
west. 


Because of the low distillation range 
of Solite, it was necessary to add only 
half as much of the tetraethyl lead as 
was necessary on the lower grade gaso- 
line, in order to give the same results. 
A considerable business is being built 
up by the company in ethylized Solite, 
Dr. Wilson said. 
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Hoover Calls Trade Association 
Force To Uphold Competition 


CLEVELAND, Dec. 4 


ROPERLY directed trade asso- 

ciation work is one of the strong- 

est forces for the maintenance of 
competitive action, Secretary of Com- 
merce Hoover says in his annual re- 
port to the President. Associations can 
also be the most important agencies ‘n 
the elimination of industrial waste, he 
points out. 


Functions which trade associations 
may perform, are listed in the following 
excerpt from his report: 

“One of the most important agencies 
through which the elimination of waste 
may be prompted is the trade associa- 
tion. It is true that a small minority of 
these associations have been in the past 
used as cloaks for restraint of trade by 
such activities as open-price associa- 
tions and other attempts to control dis- 
tribution or prices. It is equally true 
that the vast majority of trade associa- 
tions have no such purpose and do no 
such things. The dividing line, how- 
ever, between what activities are in the 
public interest and what are not in the 
public interest is not today clearly de- 
fined either by the law or by court de- 
cision. 

“In consequence of recent decisions 
of the courts many associations are fear- 
ful of proceeding with work of vital 
public importance, and we are losing 
the value of much admirable activity. 
At the same time we are keeping alive 
the possibility of wrongful acts. It is 
imperative that some definition should 
be made by which an assurance of le- 
gality in proper conduct can be had, 
and by which illegality or improper con- 
duct may be more vigorously attacked. 


Elimination of Waste 


“In the elimination of waste, trade 
associations have been among the most 
constructive agencies of the country, 
and will be far more so if the solution 
can be found to the above question. 
Their waste elimination activities ex- 
tend in many directions, of which the 
following are but a part: 

“Collection and distribution of statis- 
tics as to actual production, capacity 
production, stocks on hand, shipments, 
orders on hand, cancellations, number of 
employes, and such other data as will 
enable the industry and its consumers 
intelligently to judge future demands 
and supply. 

“Elimination of waste and reductions 
in cost of production and distribution 
by standardizating sizes and types, elim- 
inating excess varieties, and establish- 
ing grades and qualities, thus reducing 
the amount of stocks thrust upon the 
retailer and at the same time enabling 
factories to operate more regularly to 
stocks of standard requirements. 


“Elimination of misdirected credit 
and aid in the collection of accounts. 


“Provision for the settlement of trade 
disputes by arbitration. 


“Stamping out of unfair practices and 


misrepresentation in business or as tof) 


goods. 

“Promotion of the welfare of em. 
ployes, by the improvement of working 
conditions, sanitation, safety appliances, 
accident prevention, housing conditions, 
and matters of like character. 

“Economy in insurance by handling 
that of all members, including fire, in. 
dustrial, indemnity, or group insurance, 


“Economies in transportation through 
common agencies for settlement of rate 
matters, classification, car supply, audit. 
ing transportation bills, and the study 
of competitive transportation agencies, 

‘“Elimination of waste in processes by 
the establishment of laboratories for 
technical and scientific research. 


“Instances of the injury incurred be- f 


cause of lack of such activities could be 
recited in great numbers. Gigantic loss 
to the public and to the rubber and 


a. Spl ttre oS 








fertilizer trades in 1921 was in large 
measure due to the absence of statistical 
knowledge of stocks of raw material 
which had been imported into the coun- 
try at that time. The instability of the 
bituminous coal industry, and the con- 
stant disintegration of its employers’ 
association through fear of the restraint- 
of-trade acts contributed directly to 
their refusal to enter into negotiation 
with the unionized miners in 1922, and 
bears some shade of responsibility for 
the long strike which then ensued. 


Aid to Small Business 


“Any collective activity can be used 
as a smoke screen to cover conspiracy 
against the public interest, but that is 
no reason for condemning all collective 
activities. Just because automobiles 
are sometimes used by bootleggers for 
the illegal transportation of liquor we 
do not prohibit their manufacture or 
their legitimate use. Probably the most 
compelling reason for maintaining prop- 
er trade associations lies in the fact that 
through them small business is given 
facilities more or less equivalent to 
those which big business can accumulate 
for itself. 

“Properly directed, this kind of ac- 
tivity is one of the strongest forces for 
the maintenance of competitive action. 
No one would advocate any amendment 
to the law that would sooner or later 
create monopoly, price fixing, domina- 
tion or unfair practices, or any of the 
category of collective action detrimental 
to public interest. There is a vast dif- 
ference between the whole social con- 
ception of capital combinations against 
public interest and cooperative organiza- 
tion profoundly in public interest. The 
former extinguishes individualism, !e- 
gitimizes and fosters monopoly, dams 
up our economic channels, all of which 
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Hand or Motor-Operated 
Visibl 


Hundreds of sharp oil men at the Cleveland 
Convention tried to make this pump measure 
over or under. They’ll tell you 


IT CAN’T BE DONE! 


Accuracy—on every filling—HAIRLINE ACCURACY. 
Nothing less is good enough for your station. 


If the numbered indicator on MILWAUKEE Type 585 be 
even a hair’s thickness out of serving position, serve lever 
locks— gasoline cannot be dispensed. If you think it can 
—try it. You may get the $1000. 


No need depending on eyesight or guesswork with Type 
585—nothing can be better than exactly right. And 
Type 585 measures just that every time. No over-measure 
to steal your profits. 


Only one valve in pump means unusually low maintenance 
cost. Brilliant night illumination means volume pump sales 
at night as well as day. Write for bulletin. 


MILWAUKEE TANK WORKS 


Milwaukee, Wisconsin 


BRANCHES: 


New York: 270 Madison Ave., Chicago: 408 Fisher Bldg., Minneapolis: 652 Ply- 
mouth Bldg., Pittsburgh: 327 Oliver Bldg., Cleveland: 231 Plymouth Bldg., 
St. Louis: 1119 Title Guaranty Bldg., Detroit: 403 Wormer-Moore Bldg. 
Paris Rotterdam London 





PREDETERMINED MEASURING VISIBLES 


‘MILWAUKEE 


“LUB’” OUTFITS # AIR COMPRESSORS # 


““KANT-LEAK’’?’ UNDERGROUND TANKS 
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penalize the consumer and make for less 
efficiency in production. The latter en- 
courages individualism, fosters com- 
petition and initiative, resulting in effi- 
cient service and reasonable prices to 
the consumer. 

“Legislative definition of these mat- 
ters has been given to the farmer and 
to labor, and I am convinced that the 


time has come when definition should 


be extended to those engaged in indus- 
try, trade, and commerce, particularly 
in the interest of maintaining the small 
business unit. The department has 
made definite proposals in this direc- 
tion which it believes in no way open 
the door for illegal activities, and yet 
make ample provision for the mainten- 
ance of those activities which it is in 
the public interest to encourage.” 


Nicholas Compares Markets Last 
November And Now 


CHICAGO, Dec. 8—L. V. Nicholas, president of 


the National Pe- 


troleum Marketers Association, in his weekly bulletin of Nov. 29, draws 
a “deadly parallel” between conditions in the oil market in November 
1923 and November, this year, as shown by headlines and extracts from 
trade papers of the two corresponding months, as follows: 


This Time 1923 
“Mid-Continent Prices Forced Upward.” 
“Buying at Higher Prices.” 

“ixporters Talk Bearish.” 

“Still Reducing Stocks.” 

“A Bullish Spirit Pervades the Oil Mar- 
ket. Kerosene Prices Rise on Demand 
and Gasoline Is Boosted.” 

“Pennsylvania Cylinder 
Up and Neutrals Firmer.” 

“New York Reports Kerosene Export 
Market Firmer—Gasoline Being Worked 
Ox.” 

“Mid-Continent Markets Stronger. Re- 
finers Optimistic.” 

“Tocal Price Wars Cease.” 

“All signs point to a continuance dur- 
ing December of an active market for 
crude in the Mid-Continent field which 
developed rather suddenly late in No- 
vember.” 

“Gasoline Stocks Fall 
tober Output Is Record.” 

“Phillips Is Optimistic 
1924.” 

“Refinery 
Texas.” 

“The tone of strength which developed 
in the gasoline market in Oklahoma the 
last two weeks of November continues, 
and. less resistance to higher prices is 
being offered by jobbers.” 

“Oklahoma and Kansas Show 
Reductions in Gasoline Stocks.” 

“Mild Temperature Helps 
Sales.” 

“Ohio Valley Shows Greater Gallonage 
for November Than in September.” 

“Pan American New Refinancing 
Amounts to $20,000,000.” 

“ + * 

In the fall of 1923 and the early part 
of 1924 we marched up the hill with 
bands playing and banners flying, and 
retreated in disorder and chagrin. 


Although Oc- 


Concerning 


Markets Firm in North 


Great 


Gasoline 


* * x 


(he report goes on to say: 

“Gasoline markets continue to show 
buoyant strength that in our opinion 
is entirely unwarranted, and we look for 
a sharp reaction. 

“Prices are clearly inflated, and were 
probably never less justified by a ra- 
tional estimate of future possibilities. 


“In the interest of good business, we 
believe it is up to us to face the facts 
and not be carried away with the idea it 
is necessary to protect ourselves against 
a gasoline scarcity. 

“Remember that nervous bidding up 
the markets, one against the other—buy- 

[ December in November—is in 


ing for 
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Stocks Hold . 


This Time 1924 
“Mid-Continent Gasoline Markets Firm, 
Fuel Oil Strong.” 
“Exporters Re-Enter Mid-Continent 
Market. Gasoline Advancing.” 
“Premiums Are Becoming More Gen- 
eral in the Mid-Continent Crude Market.” 
“Pennsylvania Gasoline — Fuel Oil — 
Neutrals — Stocks Are Strong.” 
“Producers of Lubricating Grades Are 
Getting Encouragement.” 
“Heavy Export Buying 
North Texas Markets.” 
“Mid-Continent tefiners Increasing 
Runs. Several Plants Start Operating.” 
“Upward Trend in Market Continues.” 
“Gasoline Stocks Reduced in Septem- 
ber.” 
“Pennsylvania 
proved.” 
“Declines in Crude Production Increase 
Optimism,” 
“Good Times in Sight. 
Be a Prosperous One.” 
“Refiners Look for Higher Prices.” 
“Mid-Continent Refinery Markets Very 
Strong. Pennsylvania Refinery Markets 
Generally Firm and Strong.” 
“Many Refiners Holding U. S. 
Gasoline for Higher Prices.” 
“Export Demand for Gasoline _ In- 
creases.” 
“Unusually 
l‘all Responsible 
Gasoline Sales.’’ 
“Motorists Taking 
usual Weather.” 
“Everything Scarce.” 
“Sinclair Refinancing to the Extent of 
$15,000,000.”’ 


Stimulates 


Refiner Market Is Im- 


Next Year Will 


Motor 


Favorable Weather This 
for Enormous Gains in 


Advantage of Un- 


* * * 

Can we fairly say that underlying con- 
ditions in the fall of 1924 are basically 
any improvement over what they were 
in 1923? And are we sure we are not 
courting disaster again this year? 


the nature of a speculation and not nec- 
essarily a business transaction. 


“Naturally, every member of this or- 
ganization must be guided by his own 
business judgment. It is not the prov- 
ince of this Association to attempt to 
dictate or control your buying policy, 
but we earnestly and sincerely suggest 
that you study the underlying condi- 
ions before you are carried away with 
this ‘hurrah’ upward movement. 

“Do not let the quibbling over just 
where the oversupply exists confuse you. 
Remember that the oversupply in Cali- 
fornia one year ago broke the Mid-Con- 
tinent and eastern markets.” 


Cal. Gasoline Output Off | 
Other Products Gain : 


SAN FRANCISCO, Dec. 6.—Cali.f 
fornia gasoline production in October 
totalled 98,045,453 gallons, a daily aver.) 
age of 3,162,757 gallons, which is a de.) 
crease of 4,072,737 gallons under Sep. 
tember output, and a_ decrease off 
21,089,147 gallons under October, 1923) 
output, according to reports received by 
the Bureau of Mines from 38 refineries 
operating during October at 69.5 per 
cent of their capacity. Stocks of gaso. 
line increased 22,560,813 gallons in 
October, amounting to 277,887,576 gal- 
lons on Oct. 31. 


Kerosene output in October totaled 
28,391,732 gallons, which is a gain of 
4,854,772 gallons over September out- 
put, and stocks increased 2,436,294 gal. 
lons, standing at 38,381,518 gallons on 
Oct. 31. 


Production of gas and fuel oils 
amounted to 373,529,711 gallons, which 
is an increase of 17,942,082 gallons over 
September. Stocks gained 4,245,383 gal- 
lons totaling 774,127,958 gallons on 
Ost. GL 

October output of lubricants was 
9,033,272 gallons, increasing only 74,198 7 
gallons over September. Stocks gained 
1,543,407 gallons and at the close of © 
October were 16,793,434 gallons. 


nO EIDE PN OR ES SA AT 


Michigan Independents 
Meet In January 


MICH., Dec. 6—The 
Men's As- 


JACKSON, 
Michigan Independent Oil 
sociation will hold its annual conven- 
tion at the Pantlind Hotel in Grand 
Rapids, on Jan. 21 and 22, 1925, ac- 
cording to an announcement in “Flash 
Points,’ the official publication of the 
organization. Field Secretary James 
A. Gilmore states that 17 spaces were 
reserved in the hotel for equipment ex- 
hibits and all were bought by equip- 
ment firms the same week the exhibi- 
tion was announced. 

While the subject is under discussion 
“Flash Points” is the name _ selected 
for the magazine of the Michigan job- 
bers which sprang into publication one 
month ago without a name. The first 
issue was marked “????????”, if that 
is the correct way to spell it, and a 
prize was offered for the best sugges- 
tion of a name. The name of the win- 
ner will be announced and the prize 
will be awarded at the convention in 
Grand Rapids, according to Mr. Gil 
more. 


Nebraska Jobbers Meet Dec. 16 


LINCOLN, NEB., Dec. _6.—The 
Nebraska Independent Oil Men’s Asso- 
ciation will hold its annual convention 
Tuesday, Dec. 16, in the Rome hotel, 
Omaha. Secretary C. M. Sutherland 
said a program of practical oil topics 
had been arranged. 
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HERE AND THERE 





Allan McIntosh, owner of the Charles 
River Filling Station, Newton High- 
lands, Mass., handling products of the 
Tide Water Oil Co., has found that his 
business has increased considerably 
within the two years that he has oper- 
ated this station, due to courtesy and 
service which he renders his customers 
and the number of conveniences he has 
installed for the benefit of patrons. He 
has made many improvements at the sta- 
tion since the time he took it over, one 
of them being the large electric sign 
he has erected in front of the station 
advertising Tydol products. 


xk ok Ox 
Edward K. West, president of Kent 
Lubricating Co., Milwaukee, has left 


for Toronto, Ont., to visit his grand- 
daughter and to see his great-grand-son 
according to L. H. West, sales manager. 

G. R. Spencer and P. I. Adcock, who 
have been operating the Lake View Oil 
Co., Lake View, Ia., until Nov. 5, dis- 
solved partnership on that date. N. S. 
Hoeg bought out Mr. Spencer’s interest, 
and Mr. Adcock is now in business with 
Mr. Hoeg operating under the name of 
Lake View Service Co. The company 
handles Sinclair products. 


* * * 


H. L. Buckles, formerly with the Sin- 
clair Refining Co., and C. A. Lyons, 
vice president of the Robison Oil Syn- 
dicate, Julesburg, Colo., have purchased 
the bulk and service stations at Haxtum, 
Colo. from the Robinson Oil Syndicate. 
The service station will be operated un- 
der the name of the B. & L. Service 
Station, according to Harry I. Robison, 
president and general manager of the 
Robison. 

* *k x 


H. M. Crader, general manager of the 
Jenkins-O’Donnel Corp., Blossburg, Pa., 
recently purchased the interests of that 
company in Bradford county, Pa. Mr. 
Crader will operate his company under 
the name of Crader Oil Co., and main- 
tain headquarters at Towanda, Pa. He 
will handle Texaco products, according 
to C. R. McCarthy, superintendent of the 
Philadelphia offices of the Texas. 


*x* * * 


W. D. Sowry was appointed super- 
viser of motor equipment in the New 
York district of The Texas Co., effec- 
tive Dec. 1, according to D. L. Keys, 
superintendent of the district. 

* *k * 


J. Powers, agent at Waterloo, Wis. 
for the Standard Oil Co. of Indiana, 
recently received the service button 
from the company, having been with 
the Standard since 1900. 
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F. E. Edwards, who has been travel- 
ing salesman for the Illinois Oil Co., 
Rock Island, Ill, for the past several 
years, has just been promoted to sales 


manager. He has spent 15 years on the 
road, has worked every state in which 
the Illinois markets except Tennessee, 
has worked the company’s stations for 














F. E. Edwards 


two years, has trained most of the pres- 
ent salesmen, and while he was on the 
road, assisted in writing copy for adver- 
tisements which proved profitable to the 
company. 

Eight prizes which have been offered 
by the Illinois company during Mr. Ed- 
wards’ connection, have been captured 
by him, according to a recent number 
of “The Review”, the official bulletin 
of the Illinois Oil Co., jobbers of oil, 
paint and grease. 

x *k Ox 
A. Jarvis, agent at Putnam, Conn. 


for The Texas Co., recently married 
Miss Marie Anderson of Pomfret, 
Conn. The marriage took place in New 


York City, according ‘to R. J. Valais, 
relief agent at Woonsocket, R. I. for 
the Texas. 

* * * 

H. L. Hughes, sales manager for the 
Barnsdall Refining Co., Barnsdall, 
Okla., is on a month’s vacation in 
Mexico. He expected when he left to 
spend the time hunting. 

* * * 


W. W. Fagley will continue as mana- 
ger according to C. R. McCarthy, super- 
intendent of the Philadelphia sales de- 
partment of The Texas Co. 









Recent changes’ in the Union Oil Co, 
of California gas divisions include R. G, 
Openshaw, who was transferred from 
the southern division gas department to 
Fort Collins, Colo. J. C. Rector was 
transferred from the Orcutt, Cal. divi- 
sion to suceed Mr. Openshaw, and F. 
M. Penter succeeds Mr. Rector at Or- 
cutt. 


R. W. Garman has been appointed 
assistant manager of gas operations at 
Los Angeles, according to C. F. Jenn- 
ings, superintendent of the Brea refinery 
of the Union at Brea. 

* ok Ok 


Edwin Price, formerly with the 
s}ayonne terminal of The Texas Co. 
and Mrs. Price recently celebrated their 
fiftieth wedding anniversary at the home 
of their son, A. G. Price, of Province, 
R. I. terminal of company. The same 
occasion was taken to celebrate Mr. 
Price’s 71st birthday. Mr. Price joined 
the Texas Co. during the war, after 
haing followed the mercantile business 
for 40 years but retired last January due 
to poor health, according to the ‘“Look- 
Box,” the Texas Co.’s official publica- 
tion devoted to its refining department. 

* * * 

A. D. Thomas, formerly agent for 
The Texas Co. at Sumter, S. C., has 
been appointed agent at Seattle, Wash., 
succeeding G. J. Smith, who resigned 
to enter the refinery end of the oil busi- 
ness. Before coming to Seattle, Mr. 
Smith was refinery superintendent for 
the White Eagle plant at Casper, Wyo., 
according to W. F. Carper, representa- 
tive for The Texas at Walla Walla, 
Wash. 

a * * 

Frank J. Ward, general manager of 
the English Oil Co., Tampico, Mexico, 
is the proud father of a Junior, born 
Oct. 18. Mr. Ward is also vice presi- 
dent of Alamo Petroleum Corp. of New 
York, with headquarters in the Produce 
Exchange Bldg., New York City. 

“Both mother and son are doing 
fine,” reports William A. Ward, presi- 
dent of the Alamo. 

* * * 


Thomas M. Milton, Pa. has pur- 
chased the Milton interests of the Sea- 
board & Inland Oil Corp., and will 
continue handling products of the Texas 
Co. under the name of the T. M. Miles 
Oil Co. in Northumberland county and 
vicinity, with headquarters at Milton. 

* *k Ox 

Thurman Anderson, formerly em- 
ployed by Eddie E. Reichstein as assis- 
tant at the White Eagle Oil & Refining 
Co.’s service station at Kearney, Neb. 
is now in charge of a service station for 
that company at Imperial, Neb. 
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P ocket- book Diplomacy iw 
—do you practise it? 


N 1909, when the National Petroleum 

Mutual Fire Insurance Company 
was founded, fire insurance rates in the 
oil industry were exorbitantly high, far 
out of proportion to actual risks. 


Since 1909 they have dropped 60%!— 
and the saving that has meant to you is 
due chiefly to the work of N.P.M.F.I.C. 





Do you want your fire insurance rates to 
keep low? 





If so, it’s only sound pocketbook diplo- 
macy on your part to help keep that work 
vigorous, active, effective. That means 
joining with other oil companies in the 
N.P.M.F.I.C., by placing all or a ma- 
terial part of your fire insurance with this 
company. 
















In justice to your industry and your own 
pocketbook, can you afford to stay out? 


NATIONAL PETROLEUM 
MUTUAL FIRE INSURANCE COMPANY 


WASHINGTON SQUARE 


PHILADELPHIA 
FOUNDED 1909 


These men serve without 
Pay or personal profit for 
‘the benefit of the whole 
oil industry. 


DIRECTORS 
HARRY H. WILLOCK, 
PRESIDENT 

WAVERLY OIL WORKS Co. 
E. M. LYONS, 
VICE-PRESIDENT 

TIONA REFINING COMPANY 
W.H. FEHSENFELD, 

RED ‘‘C’’ OIL COMPANY 
E. S. NEWBOLD, 

WELSBACH STREET ILL. Co. 
AUGUSTUS J. LOOs, 

Loos & DILWORTH 
G. P. Brockway, 

SENECA OIL WORKS 
FRANK CROssS, 

SUN COMPANY 
J. A. FAWCETT, 

CRYSTAL OIL WORKS 
S. MESSER, 

JAMES B. BERRY’S SONS Co. 
WARREN C. PLATT, 

NATIONAL PETROLEUM NEWS 
R. G. CUNNINGHAM, 

R. G. CUNNINGHAM OIL Co. 
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Please 
submit the 

complete N. P. 
M. F. I. C. propo- 

sition, without obli- 
gation on my part. 





H. L. DEMING, Rs 0544 xdGaes Bea enwaeee 
LINCOLN OIL REFINING Co. 
ALBERT J. SQUIER, 
WARREN LUBRICANT Co. Address TEER EEEECLC TLC CER Cee ee eer eee s 
SS fAGAs santaweas Rs 0:5 wasnt Wiskcleeeee 
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NEW OIL STATION CONSTRUCTION 














Masontown, Pa.—Wayne Petroleum 
Co. of Uniontown, Pa., is opening its 
new service station which will be com- 
pleted by spring. It will be one of 


finest and best equipped stations in 
southwestern Pennsylvania, and will 
cost over $100,000 according to H. 


Bush, owner of the Tire Service & Sup- 

ply Co. of Masontown. J. R. Weins- 

weig announces that E. E. Burgess will 

be manager and will employ 15 men. 
* * * 


Dunn, N. C.—Federal Oil Co. recently 
opened a bulk station here, with 50,000 
gallon storage for gasoline. The com- 
pany will handle products of the Galena- 
Signal Oil Co. The Federal also ex- 
pects to build several serice stations, ac- 
cording to D. C. Albert, plant manager. 

x *k x 

Kansas City, Mo—A tract of land 
was leased by R. M. Smart, Charles F. 
Spicard and Robert Closser, on which 
they plan to build a modern filling sta- 
tion. 

* * * 

Warren, Ind.—Standard Oil Co. of 
Indiana takes cption on property here 
on which it is expected to build filling 
station. 

* * x 

Weatherford, Okla—J. M. Kendall 
and William Melton have purchased lots 
on which they are erecting a filling sta- 
tion. 

* + * 

Bloomington, Ill—Corn Belt Oil Co. 
is building a service station, according 
to J. L. Wernay, treasurer and manager. 

. ok * 

Elgin, Ill—Arthur R. Andrew has 
been granted a permit to erect a filling 
station here, to cost about $5,000. 

* * * 

Durango, Colo.—West Coast Gaso- 
line Co., it is expected, will establish 
a filling station here. 





* * 
Hutchinson, Kan.—United Oil and Re- 
fining Co. leased site for filling station. 
* * x 


Woodville, Miss.—C. C. Germany has 
purchased property for filling station. 
* * * 

Amboy, Ill—C. F. Welty is seeking 
permit to build a filling station. 
* * * 
Sullivan, Ind.—O. L. Springer pur- 
chased site for service station. 
* * * 
De Vall’s Bluff, Ark —W. A. Saunders 
building filling station. 
* ok * 
Highland, Ill—Merchants Oil Co. to 
build filling station, 
* * * 
Nevada, Mo.—Fred F. Todd will in- 
stall filling station. 
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Louisville, Ky.—Louisa Co. of Ken- 
tucky is building modern service sta- 
tion and will begin construction of an- 
other “Aetna Oil Service” station, ac- 
cording to H. J. Flanders, secretary. 
With the completion of these two sta- 
tions, the company will have 10 in 
operation in Louisville and vicinity, all 
of which will dispense Aetna Boyce-ite 
treated gasoline. 

* * * 


Spokane, Wash—The Fletcher Oil 
Co. is building a steel service station 
here. This is a _ recently organized 
company which will either build or 
buy stations and then lease them to 
responsible parties, according to Otis 
H. Alderson. 


* * * 


De Pere, Wis.—Standard Oil Co. of 
Indiana, which operates two filling sta- 
tions here, plans to erect a third one in 
the early spring, according to reports. 

x * * 

Hamilton, O.—Two filling stations 
will be built here, one for Charles W. 
McGowan, and the other for Neal and 
Edith Mae Harper. 

x ok 

Phillips, Wis.—Mr. Tobev’s No. 2 
filling station will soon be erected here 
by C. E. Tobey, proprietor of Phillips 
Oil Co. 

* * x 

Red Jacket, Mich—The Lindsay- 
McMillan Oil Co., Detroit, purchased 
property for modern filling station. 

* * 

Columbus, Miss—E. N. Lawrence 
building service station which he hopes 
to have completed by Dec. 1. 


| 
Fond du Lac, Wis.—Avery Caniff 
building filling station. Tanks have 


already been ordered. 
* * * 


Washington, Kan.—Oliver Hill, owner 
of the Hill Oil Co., purchased lots here 
for filling station. 

* * & 

Des Moines, Ia—Liberty Oil Co. 

seeking permit to build filling station. 
* * * 

Altheimer, Ark.—Walt Bros. erecting 

warehouse and filling station. 
* * * 
Winamac, Ind.—William Peters pur- 


chased lot for filling station. 
* *k x 


Greenwood, Ind.—White Star Oil Co. 


to build filling station. 
‘* * 


Thayer, Mo—J. S. Johnson building 
filling station. 


* * * 
Carrollton, Ill.—Leo Geers building 
filling station. 


Junction City, Kan.—Several busines 


men have bought property here 4 
which they expect to build service st, 
tions and install bulk storage. The com 
pany will probably be known as th 
Junction City Oil Co., according t 
Phil Acker, agent for Sinclair Refining 
Co. here. 
* * * 

Scottdale, Pa.—Power Gasoline 

is erecting a bulk station at Everson 


Tanks of 60,000 gallon capacity for gaso-f_ 


line, 12,000 gallons for kerosene and 
12,000 for lubricating oils, will be in- 


stalled. 
* * * 


Benthany, Mo.—Farmers Produce Co. 


has installed the foundation for its new 
12,800 gallon gasoline tank and expect 
to begin work on its filling station. 
Se 
Galesburg, I1]—National Refining 
Co. will build filling station which it wil 
have completed shortly after the firs 
of the year. 





* * * 


Dalton, Ga.—Standard Oil 
Kentucky purchased property for ser] 
vice station, to cost approximately 
$18,000. 

.-“* * 

Decatur, IN.—L. C. Wheat and Joe 
Schoenle have leased property on whici 
they will erect a service station. 

x * x 

Davenport, Ia—Rock Island Fue 
Co. has been granted a permit for con 
struction of a filling station. 

* * * 

Lancaster, O.—Palm Oijl Co. 1 
Amanda, O., expects to open another 
station in Lancaster soon. 

* * * 

Bloomington, Ill—Rudolph Hauser 
erecting filling station at the entrance 
to Meadows, II. 

* ok x 

Angola, Ind.—Lincoln Refining Co. 

plans to build up-to-date service station 
* * © 

Bowen, IIL—A service station is be- 

ing erected by Miller Oil & Gas Co. 
* * * 

New Paris, Ind—John Abshire, ° 

Goshen, is building filling station. 
* * x 

New Paris, Ind.—Abshire Oil Co. 

building service station here. 
* * * 

Toulon, Ill—Fuller Bros. purchase? 

lots for service station. 
* * * 
Jonesboro, Ill.—Sinclair Refining © 


building filling station. 
+e 


DeKalb, IL—R. E. Anderson w'! 
erect a filling station. 
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Failures Narrow Prospective Area In 
South Vernon Development 


By Paul Wagner 


STAFF REPRESENTATIVE 


Article 5 


UCCEEDING the shallow development north of Bart- 
lesville, drilling was extended in a fan-shaped area 
southward. 


The first sizeable results of this activity in Oklahoma 
was the “discovery” of the Glenn pool, in Creek and Tulsa 
Several smaller pools, such as 
Teneha, Redfork and Perryman are included under the gen- 
eral classification of Glenn pool. 


Glenn pool was discovered October 2, 1905 and reached 
its peak about two and a half years later. It produced a 
total of roundly 21,500,000 barrels in 1908 and in 1910 it 
was still good for a yearly volume of 16,500,000 barrels. 

Following the development in and around Glenn pool 
came the discovery of Cushing in March, 1912. This field, 
which did not gain headway at first, came into its own 
in 1914 and in 1915 it reached a peak of more than 300,000 
barrels daily. 

Until 1923, when its peak was exceeded by the Long 
Beach pool of Southern California and the Powell field of 
East Texas, the Cushing record had not been surpassed in 
petroleum industry of the 


Cushing’s Laurels Secure 


Neither the Powell nor the Long Beach field, however, 
exhibited the staying qualities of Cushing, which as a major 
development, still retains its place in petroleum history. 


Efforts to extend the limits of production westward from 
Cushing met with little success in the period following its 
development, so that operators in the district turned their 
attention to the eastern part of the territory. There, dis- 
coveries Of minor consequence already had been made in 
the vicinity of Okmulgee. 

Discoveries in this area had not been as spectacular as 
were those in the Glenn and Cushing pools, but a large 
number of smaller fields were developed. These extended 
into a sufficiently greater scope of proved acreage, and the 
recoveries of crude petroleum were large enough, that in the 
aggregate they brought the district as a whole into com- 
parable importance with the more spectacular developments 
preceding them. 

It is from such a background of petroleum history in 
East Central Oklahoma that the industry today turns its 
forward look into an area beyond the still more recent de- 
velopments such as Cromwell, Stroud and Wewoka. 

The foregoing statement does not preclude the increased 
production which may result from deeper drilling to Wil- 
cox sand horizons in and adjacent to fields already devel- 
oped, but this survey is mainly concerned with an appraisal 
of what the future may hold in the way of areal extensions 
of the production lines of the district. 

Heretofore, the development in East Central Oklahoma 
has been confined to Tulsa, Rogers, Wagoner, Creek, Ok- 
mulgee, Muskogee, western McIntosh, Okfusgee and 


northern Seminole counties. Recent developments, how- 
ever, in northern Hughes and Eastern Lincoln counties have 
turned the attention of operators to virgin territory out- 
side what were previously regarded as the boundaries of the 


district; and are taking them into wildcat areas beyond 
Cromwell, Wewoka and Stroud. 

These discoveries have served to remove, in a measure, 
the mental hazard of unknown conditions in unprospected 
areas as far afield as Pittsburg, Coal, Pomtotoc, Garvin and 
Pottawatomie counties, to the south and west. 
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Prior to the discovery of oil in the Wilcox series the pro- 
duction in East Central Oklahoma had come from sands 
which lay entirely above the Mississippi lime and even since 
the discovery of Wilcox production several important fields 
have been developed at these upper levels, notably Lyons- 
Quinn and Cromwell. 

Lyons-Quinn reached a peak of approximately 100,000 
barrels in the early part of 1922, while Cromwell, with a 
peak around 85,000 barrels, was still in course of develop- 
ment when this was written. 


Cromwell Field Performance 

After reaching a first peak on the production curve, Crom- 
well dropped to about half its high mark before subsequent 
completions began swinging the daily averages up again. 

From the beginning of the Cromwell field, in January, 
1924, to October 15, 1924, according to figures of G. S. Rol- 
lin of the Roxana Petroleum Corp., presented before the 
Tulsa Geological Society, the best production had been 
around the Stidham lease of Gessell et al, in 16-10-9. 

A per well average total production to that date had been 
169,562 barrels, in the 16-10-9 part of the field. This would 
indicate an acreage recovery of nearly 17,000 barrels for that 
part of the field. 

The highest per well per day average of production in the 
field was given as 1040 barrels, in the week ended July 10, 
1924. It was not until August that the highest daily average 
field production mark was reached. 

On October 15, the field was credited with 2420 acres of 
proved ground, 114 producing wells and total volume pro- 
duction of 6,602,138 barrels. No attempt is made herein to 
trace subsequent results, because in this survey it is intended 
to cite statistics only to the extent of showing the general 
characteristics of a type of development and to give an idea 
of what may be expected of similar fields, when and as de- 
veloped. 

Flush Declines Characteristic 


Quick decline of flush output is characteristic of wells in 
sands above the Mississippi lime, particularly on the smaller 
structures in the eastern and southern parts of the area un- 
der discussion. Water troubles are also a problem. 

The structural conditions of this part of Oklahoma are 
complicated and this fact is responsible in no small measure 
for the hesitancy shown by operators toward prospecting 
in the undrilled territory surrounding the outlines of the 
older production. 

Regional dip of the beds in this district is slightly north 
of west, but the rate of dip is very gradual until Lincoln 
and Pottawatomie counties are reached. There, the west- 
ward pitch becomes more pronounced. 

The slightest flattening or reversal of dip evident in the 
surface beds seems sufficient to the operator to justify the 
drilling of a test. More times than not such tests are suc- 
cessful. 

Such variations in the normal westward dip tend to become 
more pronounced with depth, oftentimes affording sub- 
surface closure on the producing sand. 

Another factor which exerts considerable influence on 
accumulation in the beds of this district is the irregular sand 
conditions often found to prevail. 

It would not be wholly correct to state that structure is 
the controlling influence in accumulation, neither would a 
statement that sand conditions alone are responsible be 
without error. The two exert concurrent influence. 

(Continued on next page) 
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ADV ANCE 


Quality Oils and Greases 


Compel the attention of live jobbers who are looking for 
best in petroleum Products. All shipments given prompt 
attention. See page 75 


AMERICAN 


Oil Corporation 
Jackson, Mich. 

















“he They Pump  BLACKMER 


Riptide gre ROTARY PUMPS 
of the Oil Industry. Capacity 


range from 5 to 500 gallons 
per minute. 





” aa | ah . 

They take up their own : \! — .* 
wear automatically; maintain- , 
ing high efficiency after years 
of service. 

Write us about your pump- 
ing problems. Our engineers 
are at your service. 


Blackmer Rotary Pump Co. 


Petoskey, Michigan 











Points that score 
heavily for BROWNS 
in the Oil Industry 


1—Instruments combine accuracy, simplicity and 
ruggedness. 


2—Competent counsel in selecting equipment 
based on actual experience in serving the Oil 


Field. 


3—A Country-wide Pyrometer Engineering 
Service—to check, correct, adapt or extend 
equipment to meet your needs. 


We invite your inquiries on all matters touching 
temperature and pressure control. 


Please address The Brown Instrument Company, 4518 Wayne Avenue, 
Philadelphia, orone of our District Offices in New York, Boston, Pittsburgh, 
Cleveland, Columbus, Detroit, Chicago, St. Louis, Tulsa, Birmingham, 
Houston, El Paso, Denver, San Francisco, Los Angeles, Montreal. 
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Water! 

While probable extensions of the gen- 
producing area of East Central Ok- 

oma are being considered it must not 

be overlooked that many possibilities for 


areas 


however, may result in the dis- 


Covery of more or less important de- 
Posits of crude petroleum in one or 
More of the several horizons. 


It is not impossible that among these 
may be found one or more pools of 
maj r proportions, even though such 
4 development is not indicated on the 


ee P ‘ . 
— S of definitely measured certain- 
ies, 
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One of eight pipe line installations for Sinclair Pipe Line Co., Welch, Wyo. 


Swartwouts Insure Positive 


Ventil 





Built of special rust 
resisting metal overa 
strong frame of angle 


iron. Permanentiy 
stormand rust proof 


ation 


Regardless of the size, type or use of a building 
in the oil industry, there is a definite place for 
Swartwout Rotary Ball Bearing Ventilators. 
They provide thorough ventilation at all times. 
Fumes, heat and gases are completely carried off. 


Equip your buildings with Swartwouts. 
elaborate ventilation system is required. Swart- 


wout Ventilators provide a continuous suction 
of air in a steady stream. They work day and night— 
and require neither care nor upkeep. 


The wide experience of our ventilation engineers will 
help you solve your ventilation problem. Their advice 
is yours for the asking. 


Send for ventilation book, ‘‘The Gospel 


of Fresh Air’’. 


THE SWARTWOUT COMPANY 


General Offices: 18509 Euclid Ave., Cleveland, Ohio 
Factories: Cleveland, Ohio; Orrville,Ohio 
Stocks carried in principal cities, including the Pacific Coast 
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Ventilators 
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important production remain inside the 
present boundaries. 

Varying sand conditions and the com- 
plicating problems of varying  thick- 
nesses of beds between producing hori- 
zons have made difficult the correlation, 
ot pay formations throughout the gen- 
eral district. 

Further prospecting of undeveloped 
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Reg. U. S. Pat. 


PROCESS PATENTED. The Barnickel 
processes for treatment of cut oil and 
other petroleum emuisions by the use of 
chemical agents are protected by valid 
process patents issued by the United 
States and foreign countries. 


WM. S. BARNICKEL & CO. 


The purchaser of TRET-O-LITE 18 li- 
censed to practice the Barnicke’ processes 
to the extent permitted by the quantity 
of TRET-O-LITE purchased. He is not 
1icensed to use any other chemicai covered 
by the Barnicke! patents, either alone 
or with TRET-O-LITE. 


St. Louis, Mo. 
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Appraisal Of Oil And Gas Properties 


By Roswell H. Johnson, 


Professor Of Oil And Gas Production, University Of Pittsburgh 


And 
Paul Ruedemann 


Appraisal Engineer And Geologist, Gen’1 Mgr. Thompson & Black, Tulsa 


Chapter XIII 
THE DISCOUNT FACTOR IN 
ANNUAL ANALYTICAL 
APPRAISALS 
Oil or Gas 

XPLANATION of the Meaning 
EK, of Discount.—Let us suppose that 

with the purchase of a property 
the vendee obtains a certain amount of 
oil or gas in the ground, with perhaps 
the equipment necessary to remove the 
product frem its reservoir. This re- 
serve represents future earnings. In 
mines it is often possible, by the con- 
struction of a plant with sufficient ca- 
pacity, to remove in one year all the re- 
coverable mineral. This is hardly pos- 
sible in most oil or gas fields, since the 
rate of production at the wells is con- 
trolled by pressure on the fluid and by 
its rate of migration. These future earn- 
ings will, therefore, be distributed over 
a period of years. Each dollar invested 
now, and retained in the earth as units 
of oil or gas, has its value reduced in 
proportion to the number of years be- 
fore the product is brought to sale. 
This diminishing value is due to the 
inactivity of the money invested, inas- 
much as it can not be placed in se- 
curities or other interest-bearing invest- 
ments until oil or gas is recovered and 
has been exchanged into cash or its 
equivalent. Therefore, receipts to be 
taken from the property at some future 
time, must be discounted by compound 
interest for the period of time withheld, 
in order to obtain that amount, which, 
if compounded annually, would be e- 
quivalent to the deferred payment or 
payments. 


Other Industries Using Analytical Ap- 
praisals.—It is strange that of all the 
natural resource industries, the oil and 
gas industry alone has not fully recoz- 
nized the necessity for valuation by 
method of present value. This method 
has been used for many years for all 
kinds of mines and is very ably discussed 
for the mining and allied industries 
by Hoover, in “Principles of Mining”; 
Finlay, in “Cost of Mining”; Herzig, 
in “Mine Sampling and Valuing”; and 
for forests by Chapman, in “Forest Val- 
uation.” It is used advantageously in 
the timber industry under the condi- 
tions peculiar to it alone. 

The reasons for this delayed use liz 
in the rapid rise of the petroleum and 
natural gas industry, and the compara- 
tively rapid return of the investment. 
With the progress made in recent years 
in estimating future reserves, the use 
of analytical appraisals is becoming 
more common. 
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Like the solid minerals, oil and gas 
are wasting assets; that is, every unit 
of gas removed diminishes the ultimate 
amount to be recovered. This is deple- 
tion. Depletion plus depreciation 
throughout the life of the well should 
equal the total final redemption fund. 
The factors relevant to the determina- 
tion of these installments to the fund 
will be fully discussed under another 
caption. A difference must be recoyg- 
nized between true profit, for, with the 
depletion of the resource, a portion of 
the apparent profit must be set aside 
as the return of the capital investment 
as well as other capital allowances. Thus 
the gross yearly income should be di- 
vided into risk insurance, interest, pro- 
fit and the redemption of capital. 
The risk insurance, interest and pro- 
fit are the yield or return and the re- 
demption is the amount which must be 
set aside so that when all of the oil 
or gas has been extracted the amount 
originally invested has been returned. 

Following the determination of the 
net earnings or deferred receipts antici- 


pated, it becomes necessary to reduy 
these to their present value. 


Rate of Discount.—The discount fa 
tor adopted should include (a) a reason 
able rate of interest and (b) a reason 
able margin of profit. 


The rate of interest is that which the 
money could return, if it had bee 
placed in the securities or stocks of; 
thoroughly reliable organization. lr 
general, the rate of interest is from six 
to eight per cent. Few operators wil 
invest money if the return expected 
no greater than the interest on securi- 
ties. The peculiar nature of the oil o 
gas business requires a reasonable pro- 
fit, for there is always a large overhead 


expense to carry on undeveloped anf 


reserve tracts, even when risk has been 
previously provided for. Whether these 
tracts will be operated later or surren- 


dered depends upon the results of tests § 
in the vicinity. The burden of the cost ¥ 


of these surrendered leases must be 
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ing. 
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Figure 30—Diagram illustrating the distribution of returned annuities. Uniform an- 
nuity ef $10,000 per annum assumed and redemption compounded at 10% per annu™ 
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Balanced by the profit on producing 
tracts. No company can maintain its 
‘size if it is not continually acquiring 
Snew tracts in regions that are producing 
Sor being explored. 

| To illustrate graphically what is re- 
‘demption fund and discount factor the 


diagram, Fig. 30, has been drawn. In 


ithe computation of data for this dia- 
‘gram, uniform annuities of $10,000 for 
ten years have been assumed and have 
been discounted at 10 per cent giving 





\pounded annually. 


"— ready expended to the total life. 











‘the present value of $61,455. Redemp- 
‘tion of capital is at 10 per cent com- 
This allows a six 
per cent interest on the investment an- 
nually and four per cent additional as 
profit. Risk has not been considered in 
‘order to simplify the problem. In the 
' diagram below there is shown the brok- 
fen line, for each year the capital in- 


E vested and returned to date, plus the in- 


iterest thereon. The amount above the 


‘line is the interest plus profit returned 
i to date. 
' the capital returned on the investment 
' at any given period is not a direct pro- 


It might be well to note that 


portion of the life of the property al- 
For 
example, at the five year period the <c- 


' demption plus the interest thereon is 


' $23,445, one-half of the reserves have 
er thes: & 


surrel- i; only about 38 per cent of the capital 
| originally 
see Te : cent as would be expected. 

» the percentage increases with the com- 
' pounding of the interest, until at the 


te head- Ie pan, é > 
ne » expiration of the period, the redemption 


] fund is 100 per cent of the capital in- 


been returned while the redemption fund 


of 50 per 
However, 


invested instead 


vested. 

The portion of the discount, then, in 
excess of the interest rate, is depend- 
ent upon the profit which the company 
computes as necessary to maintain an 
organization according to the plans out- 
lined by its officials. Thus the’ profit 
factor is determinable only by the exec- 
utive staff, as they realize what the net 
income must be in order to continue 
their corporate existence. In the case 
of those natural gas companies that 
serve as public utilities, the percentage 
of interest or return on the investment 
that is permitted to gas companies by 
the Public Utilities Commission fixes 
the discount rate. However, in their 
case a valuation is allowed on undevel- 
oped acreage and other deferred income 
making parts of the company. In con- 
sequence, the actual rate of profit on the 
investment in the producing portion is 
greater than the percentage of interest 
permitted on the whole. 


Profit on investments is not deter- 
mined wholly by the policy of the com- 
pany. There is a variable established 
according to (a) locality, (b) size of 
tract, (c) stage of development, and (d) 
age of production, as a company fre- 
quently anticipates different profits un- 
der these different conditions. Many 
Companies will not purchase a property 
with small production and correspond- 


ingly small margin of profit, while 
others desire only such properties. A 
rate of profit above interest and fixed by 


these elements must be anticipated be- 
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Quiet Operation! 


Very often extreme quietness of 
operation is essential to physical 
well being—it is always essential 
to good compressor performance 
—the more so because it is indica- 
tive of quality. 

Of course a cheaply built com- 
pressor will be noisy—if not when 
you buy it—soon thereafter. 

And, of course. a Brunner which 
is built to the very highest stand- 


ards with all parts skillfully fitted 
—will not be noisy—and will nev- 
er be noisy. 

A Brunner runs like a fine en- 
gine—with the same _ purring 
smoothness—and that gives you 
some idea of its capacity. 

A Brunner starts quickly, runs 
smoothly without vibration, works 
fast, costs little to maintain and 
lasts long. Write for the Brunner 
Catalogue. 


Brunner Manufacturing Co., Utica, N. Y. 


Oldest and largest builders of Filling 
Station Air Compressors in the World 


Cincinnati 


BRUNNER 


AIR COMPRESSORS 





With 20 exclusive features, a few of 
which are: Extra large intercooler, 
Ground Compact surfaces, Improved 
Removable Cylin- 
ders, Forked-type connecting rods— 


Belt Tightener, 


Minimizing vibration. 


Every part built with special tools 
and gauges, insuring absolute inter- 
changeability. Seamless Steel Tank— 


Insuring abs-‘:te safety. 


Kansas City 
Export Office: 


San Francisco 
Utica, N. Y. 


1924 Model 939— 
Two Stage Compressor 





Solderless Compression couplings. 


Brunner Patented No. 
‘Valve—Absolutely Air Tight. 
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Here’s a Holiday Suggestion! 


To help that friend in the correct selection and efficient 
use of oil products, send him a copy of INDUSTRIAL 
OIL ENGINEERING by J. R. Battle. 


It includes tables, general oil information, engineer- 
ing and industrial requirements and is of value to oil and 
lubricating engineers and oil salesmen, as well as being a 


general reference book. 


_ Your order will be wrapped as a Christmas gift and 
shipped direct without extra charge, if desired. Just send 
mailing instructions and check for $10 to 
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831 Caxton Buiilding 





Cleveland, Ohio 








This, one of many 
Pruden styles, is the 
lowest priced,  thor- 
oughly practical sta- 
tion on the market. 





Made ENTIRELY 
of STEEL 


All Pruden units are fabri- 
cated to be quickly put up 
without the aid of any wood 
whatsoever giving you the 
advantage of strong, ABSO- 
LUTELY fireproof construc- 
tion. 

Pruden System buildings 
are handsome, economical 
and portable. They can be 
perfectly insulated against 
heat and cold. 

Some one of the wide var- 
iety of styles, sizes and prices 
of Pruden System buildings 
will exactly meet your re- 


of 
Metal Shelter ® 


Wabasha & Water Sts. 
SAINT PAUL, MINN 














Y¥.2 Yeas 


Refining 


MOTOR OILS 





A high grade product 


WRITE OR WIRE 
- FOR SAMPLES - 
AND QUOTATIONS 


The National Refining Co. 


National Headquarters: National Bldg. 


Cleveland, Ohio 


Modern Rehneries 


Coffeyville, Karsas Findlay, Ohio Marietta. Ohio 





fore the investment appeals to the pur- 
chaser. It is important that this profit 
rate be calculated from the elements 
listed. Once the interest and per cent of 
profit has been established, the next 
step in obtaining the present value of 
deferred receipts is to discount these 
receipts, which represents the com- 
bination of the two per cents, by the 
discount factor. The resultant present 
value is the amount that, if paid in the 
purchase of a property, will eventually 
return the capital invested and the in- 
terest plus the required profit. 


Interest in Relation to the Size of the 
Company and the Locality of the Hold- 
ings.—It is probable that were an anal- 
ysis made of the profits realized on in- 
vestments the companies would arrange 
themselves in various groupings as fol- 
lows: 
1.—Small companies. 


(a) By regional distribution of prop- 


erties; whether in the Mid-Continent, 
e'sewhere, or in more than one lo- 
cality. 


(b) By varying degrees of aggressive- 
ness of officials; whether expanding or 
operating on present holdings. 
2.—Companies of average size. 

(a) As above. 

(b) As above. 

(c) As in (a) except that some pos- 
sessions may be in foreign countries. 

(d) Refineries and pipe lines in con- 
nection with production. 


3.—Large companies. 

(a) As in 1 (a) 

(b) As in 1 (a) 

(c) As in 2 (c) 

(d) As in 2 (d) except that the large 
companies usually own their pipe lines 
and refineries which are more exten- 
sive and of greater capacity than those 
of lesser companies. 

The 


than 


discount rate should be more 
a mere guess and a normal rate 
should be found for each company. This 
normal rate will serve as a basis of the 
discount factor for properties being 
valued. It is evident that a large com- 
pany operating a refinery can frequent- 
ly better forego all profit from its pro- 
ducing division and take even a small 
refinery profit rather than allow the re- 
to rest idle. Smaller companies 
this leeway. 


finery 


never have 


Methods for the Redemption of Capi- 
tal.—Closely allied with the discount 
rates to be used are the various methods 
for the redemption of capital. In the 
choice of a discount table the engineer 
will primarily consider the disposition 
of his redemption fund. The formulae 
by which present values are determined 
are fully discussed by Hoskold. 

For the purpose of illustration, it is 
being assumed that an oil or gas com- 
pany is making gross earnings of a cer- 
tain sum annually. Three problems oc- 
cur. 

(1) Assuming a reasonable rate of 
interest on the investment, in how many 
years will the capital be repaid? 


*“Hoskold, H. D., 
ant. pp. 1-28. 


Engineer’s Valuing Assist- 


(2) Assuming a certain number of 
years as the profitable life of the prop. 
erty and a certain rate of interest, what 
sum must be paid each year to repay 
the capital in the number of years as. 
sumed? 


(3) Assuming the number of years in 
the profitable life of the property, and 
the sum paid each year, what interest 
is being yielded on the capital invested? 

The eventual return of capital is de. 
pendent upon the method of its dis. 
posal as it is being returned to the com. 
pany. The interest received is directly 
related to the method of disposition of 
the redemption fund (sinking fund). 


The three methods for determining the 
amount necessary for the redemption 
fund are: 


(1) When the capital returned is im- 
proved by compound interest annually 
at the same rate as the interest and pro- 
fit desired on the investment. 


(2) When the capital returned is im- 
proved by compound interest annually 
at a rate differing from that desired 
on the investment. 


(3) When the capital returned is not 
improved by interest. 


Case (1) is the most commonly prac- 
tised. A large oil or gas producing 
company generally uses the redemption 
fund for purchasing of other proper- 
ties of like nature. Thus the ultimate 
result is an average interest and profit 
being earned on investments and re- 
demption fund alike. In other worls, 
the redemption fund loses its identity 
in investments similar to that in which 
it is being returned. 


In case (2) the company is not ex- 
panding the business and_ therefore 
places the redemption fund into securi- 
ties which promise a certain interest, 
usually less than the interest being re- 
turned from the initial investment. 


In case (3) it is assumed that, for 
reasons unknown, the company is hold- 
ing the redemption fund in its own 
treasury and therefore is not improv- 
ing it by interest. 


The Discount Factor for Oil and Gas 
Companies.—A 1] published tables of dis- 
count factors are based on the assump- 
tion that the average time of return of 
revenue is as of the end of each year. 
Oil companies as a rule have a pipe line 
run at least once a month, while gas 
companies generally collect bills for 
sale of the product at similar periods. 
Obviously, an error is introduced in the 
computations if the discount factor does 
not provide for this difference. 


Computation of Discount Factor.— 
The formula for finding the value of 
$1.00 due in N years may be stated as 
follows: 


1 





=— n 
(1 + r) 


In which V = deferred value. 
r = rate of interest. 
n => 


years deferred. 
(Continued on next page.) 
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(Continued from preceding page) 


To simplify the calculations the form- 
la can be taken as: 


In which R is $1 improved by inter- 
est to the nth year. Thus the present 
value of $1 is the reciprocal of that 
amount improved by compound interest 
for the same period. 


Example.—Find the present value of 
$1 due in 10 years at 12 per cent in- 
terest. 

Solution—From the interest table it 
is found that $1.00 compounded at 12 
per cent for 10 years is $3.1058. Thus: 

1 
tees Se -DIO7 
3.1058 


The present value of a larger amount 
at the same rate and time of deferment 
would be 0.32197 the amount. 

In the oil and gas industries, how- 
ever, the interest on capital receipts is 
returned at intervals during the year, 
most commonly each month, instead of 
one single payment at the end of the 
year as most discount tables assume. 

Here is the most practical equation 
for solving a discount factor with pro- 
vision for this frequent return: 


r 
—— 
m 


mn 


In which m = number of times during 
the year interest or 
receipts are to be re- 
alized. 

number of years deferred 


n = 
r = rate of interest. 


Assuming the investment to be $1 and 
the rate 6 per cent per year, for pay- 
ments twice a year the solution is: 


06 \ 2 
tj o—_-— * 
2 


And for four times a year the solution is:- 


06\4 
nei 1 . = 1 
= 4 


| for twelve times a year i 


$1.0609. 


06136 


06 12 
- = $1 
12 


06167. 


still simpler form is to consider the 

ly revenue as all being returned as 
middle of each year. Thus for 

first year, the formula originally 
reads: 


D 


For the first year by substitution we 
have: 


0.95347 14 
—— which was D = 

0.10 
assuming v = $1 and rate 10%. 


1.04880 = 
0.10 
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Following are three discount tables 
for 10 per cent arranged for compara- 
tive purposes; the one being made from 
monthly increments for the first year 
(with one-half of the increased yearly 
rate used for half the year) while in the 
second table the yearly annuities are all 
assumed to be returned as of the middle 
of the year, and in the third as of the 
end of each year: 


DISCOUNT AT 10% 


By all re- 
ceipts as of As of end of 
middle of each year 
year 
. 95347 
. 88685 
. 78802 
. 71644 
. 65138 
. 59207 
. 53821 
. 48948 
. 44484 
. 40437 
. 36751 
. 33784 
. 30395 
. 27624 
. 25113 


By monthly 

Year increments 
. 95346 
. 86678 
. 78798 
. 71635 
. 65123 
. 59202 
. 53820 
. 48927 
. 44479 
. 40435 
. 36759 
. 33418 
. 30380 
. 27618 
. 25107 


. 90709 
. 82644 
. 75131 
. 68501 
. 62092 
. 56447 
. 51313 
. 46650 
. 42409 
. 38554 
. 35049 
. 31863 
. 28966 
. 26333 
. 23939 


CBNAaewvnwe 


It is to be noted that the difference is 
all in the fourth decimal place in the 
first ten cases of the first two columns, 
which is immaterial when risk factors 
frequently do not even go into the third 
place and reserves can often be esti- 
mated no closer than ten per cent. Con- 
sequently in computing a table the pro- 
cedure used to obtain results in the 
second column is sufficiently accurate 
and easier. The factors in the third 
columgy are not in accordance with the 
way either oil or gas payments are re- 
ceived. 


Present Value of $1 per Annum in 
N number of Years.—A formula can be 





—No deferment. 


Discounted Net Value 
~ 7 ‘Deferred 1 year 


Difference 


Per cent of Difference. 


ing or transportation difficulties. The 
discount factors applying to deferred 
annuities in general are not applicable 
in these cases. For example, suppose 
the first earnings are to commence ia 
three years. Since in the oil and gas 
industries, annuities are not returned 
at a uniform rate, each year will have to 
be dealt with independently. Suppose 
for example, however, that the annuity 
is to be $10,000 per annum for the seven 
years of the probable life of the prop- 
erty in question. By reducing the first 
annuity by the 10 per cent discount 
factor applying to an annuity due in 
three years, the second in four, etc., :t 
is found that the present value of these 
seven annuities is $44,087. Ten per 
cent or $4,408 per annum is desired as 
interest and profit which leaves $5,592 
as the amount attributable annually to 
the redemption fund. This amount com- 
pounded by 10 per cent interest for seven 
years equals $53,000. Now for the first 
two years neither interest nor profit was 
realized. The difference between $53,- 
000 and $44,087, the present value, is 
$8,913 or the 10 per cent for the two 
cent or years of deferment. 


Reduction of Final Value for the De- 
layed Return of the Initial Revenue by 
a Fixed Percentage.—In order to make 
restitution for loss in value incidental 
to delay in beginning of return of earn- 
ings, a table of correction percentages 
was found to be reasonably accurate 
and is useful when time for the work 
is limited. The present value of wells 
of various sizes in a pool is found and 
likewise the value for the same wells, 
when deferment is assumed. The com- 
putations for one pool are as follows: 


$1,646.33 
1,639.30 
$ 7.03 
0.45 


Large and small wells show a difference in percentage of deduction, for example; 


Harrison Co., Sardis Dist. W. Va. 

Harrison Co., Union Dist. W. Va . 
expressed for the method of finding the 
value of $1 per annum for any number 
of years. Inasmuch as discount tables 
are required, the mathematical proced- 
ure will not be given, but a method 
based on the tables will be used. If for 
instance, a factor of present value of 
$1 per annum for ten years is desired, 
it can be obtained from the discount 
table devised, by adding all discount 
factors for the first ten years. It ‘s 
best to make up a complete table. The 
desirability of such a evident 
when making computations to determine 
the total discounted amount of operat- 
ing cost chargeable to an apparisal when 
the operating costs are uniform from 
year to year. 

Delayed Initial Revenue.—Not infre- 
quently receipts expected from undrilled 
locations, on unconstructed' gasoline 
plants or other sources, are to be val- 
ued, where the commencement of the 
return of revenue is necessarily post- 
poned by time of development, market- 





table is 


Wells Above 
150% C. P. 
3.2% 
3.25% 


Wells Below 
1508 C. P. 
0.45% 
0.25% 

By the adoption of such fixed per- 
centages for several years of deferment, 
considerable work is saved. A location 
off-setting a producing well can be giv- 
en the value of the producing well and 
then adjusted by percentages for risk, 
deferment and production § difference, 
eliminating much calculation. 





WARREN, PA., Dec. 5.—The plant 
of the Oil Field Refining Co. at Stone- 
ham, Pa., which was recently taken 
over by the Viking Oil Co. of Warrea, 
has been remodeled and some additions 
made to its equipment. Operation of 
the plant started this week for the manu- 
facture of all grades of petrolatum and 
compounded motor oils, according to 
L. C. Jamieson, proprietor of the Vik- 
ing, 





FULTON, ILL., Dec. 5.—Campeco 
Oil Co. will erect a storage tank here, 
which will have a capacity of 210,000 
gallons, it is reported. 
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Do You 


Know the 
Advantages of 
the OCECO 


Gauge and 
Thief Hol 
le ole GAS-TIGHT — It cuts off the escape of gasoline vapors at this 
point. Both cover and seating ring are skillfully machined to a 


Cover ? hand-in-glove fit. 


SPARK-PROOF — Knocks out the fire hazard here, both by 
preventing escape of gases and also by avoiding sparks in clos- 
ing— another source of danger. A non-sparking metal is used 
for the seating ring. 


SELF-CLOSING — No chance of being left open to emit gaso- 
line vapors and invite fire, As soon as the operator moves his 
foot, the cover drops back into place. 


Approved by the 
Underwriters’ 
Laboratories, Inc. 


LOCKS—And additional security is provided by means of a place 
in the lever for a padlock so that the OCECO can be securely 
locked. 


Consequently, because of these advantages and quality 
throughout the OCECO Gauge and Thief Hole Cover has an 
extensive use wherever oil is stored in tanks. Some oil com- 
panies have all their tanks thus equipped; others are gradually 
equipping. 


Furnished for flat roofs or any pitch up to that required for 
spherical or umbrella roofed tanks in sizes of 4, 6 and 8 inches. 


Now is a good time to check up on your tank equipment 
before bad weather gets a strangle-hold. Quick shipments 
from stock. 


The Oil Conservation Engineering Co. 


Manufacturers of fire-prevention and evaporation-prevention 
equipment for tanks 


Addison Road and N. Y. C. Tracks 
CLEVELAND, OHIO 





Thiefing operation through an 8-inch Mode! 





ae Fite (1 \y-inch pitch to every 12 inches) es Saened Bldg. (es Broadway) .........-0-.-.-.-c0c-00- igh York City 
454 Monadoc Oo EE RR ee rennet ee ace icago, Ill. 
OCECO Gauge and Th tef Hole. Note the 325 Iowa Building - “Tulsa Okla, 
easy operation : cover raised by pressure 809 Texas National Bank Building... Dae Ft. Worth, Tex. 
of foot, leaving both hands free to handle SSINEs hes en an at cee Casper, Wyo. 


316 Mast 12th Gt. ................... eT em ore Los Angeles, Cal. 
440 Howard Street San Francisco, Cal. 
Beaumont Export & Import Co., Perlstein Bidg. ..Beaumont, Tex. 
Distributors 
Gulf Coast Field and Republic of Mexico 


and operate the oil thief. 





Other OCECO Products: Roof Manhole Covers, Safety Tank Winches, Cable Sheave Brackets, Steel Nozzles, 
Sutng Joints, Vent Equipment 
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Purchasers Hear Talks 
On Subject Of Tires 


Staff Special 
TULSA, Dec. 4.—The second “Com- 


) modity Night” of the Tulsa Purchasing 


: Agents Association, held in the associa- 
© tion rooms Tuesday night, had for its 
subject “Automobile and Truck Tires,” 
f a subject of interest to the entire oil in- 
/ dustry. The meeting was attended by 
) a large number of tire men and other 
) visitors, as well as members of the as- 
) sociation. The first of these commodity 
| nights, held several weeks ago, dealt 

' with paint, while the next, which will 
be in about six weeks, will deal with 
> cordage. 
| The principal speaker at last night’s 
> meeting was W. C. Behoteguy, man- 
" ager of tire sales, Goodyear Tire & 
© Rubber Co., Akron, O. His subject 
© was balloon tires, and the purchasers 
followed his talk with a great deal of 
| interest. This was manifested by a 
© rapid-fire of questions when he had fin- 
ished his prepared talk. When he had 
finally answered all the questions, he 
was followed by A. L. Bowman, man- 
ager of truck tire sales for the same 
company. The last speaker was G. A. 
Waddle, manager of the dealer rela- 
tions department, also of the Goodyear 
company. 

Mr. Behoteguy’s desire was to sell 
the oil industry on the use of balloon 
tires, his statement being that this part 
of the country, and the oil industry in 
particular, had been slow in adopting 
them. He stated that practically all 
standard automobiles will be equipped 
with balloons as regular equipment, in 
1925 the only exceptions mentioned be- 
ing the Ford and Chevrolet. Although 
the general opinion seemed to be that 
the balloons will not stand up under 
hard usage, he said that tests made 
by his company indicated that their dura- 
bility equals or exceeds that of high- 
pressure tires. There could be no ques- 
tion that the greater cushioning proper- 
ties of ballons was a good thing for 
the car itself, tending toward longer life 
and greater mileage. 


Fabric is Better 


The greatest development in the tire 
business in the past few years, he 
stated, has been along textile lines, the 
quality of cotton fabric having been 
steadily improved. Improvement of 
fabric made cord tires possible and fur- 
ther improvement has made ballons pos- 
sible. He pointed out that balloon 
tires must have much stronger cord 
fabric than high-pressure tires be- 
Cause of the great amount of bend- 
ing to which they are subjected 
On account of low air pressure. Samples 
of the best grade of cotton fabric, to- 
gether with samples of cheaper grades, 
Were passed to the audience for inspec- 
tion. Mr, Bohoteguy pointed out the 
tire industry has been instrumental in 
developing cotton until it is now pos- 
sible to get staple lengths of 1% ‘o 
1% inches, as compared with a maxi- 
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Like a Traffic Signal 


Directs Them to Your Station 


Motorists blocks away will be signalled and direct- 
ed to your station by Flexlume Electrical Display. 
Result—increased trade and greater profit. 


Far up and down the street Flexlume’s message 
is read. Bold, snow-white raised glass letters by 
day—brilliant, solid letters of light by night. . 


Flexlume is now building bigger volume of busi- 
ness for many gas stations. Write for photoprints 
and facts as to how it can serve you. 


FLEXLUME CORPORATION 
1120 Military Road, Buffalo, N. Y. 


Factories also at Detroit, Los Angeles and 
Toronto, Canada 


Phone: ‘‘Flexlume’’— All Principal Cities 








Permit No. 35 
Represent the best lubrication for ALL motor purposes. 


Every drum of,““CORECO” has the Pennsylvania 
Crude Oil Association Insignia. 


Insist upon seeing this Insignia 


Continental Refining Co., Oil City, Pa. 








First In Quality 
First In Service 


That’s a good guarantee of customer satisfaction. 
ADVANCE Lubricants deliver 100% lubrication. 
Jobbers, get your order in now for your winter supply. 
see page 66 


Advance with “Advance”? Products 


AMERICAN 
Oil Corporation 


Jackson, Mich. 























> 


DAMSON 


WELDED TANKS 


7 f 











GULF 
‘ General Sales Offices 
. . PITTSBURGH, PA. 
Refining District Sales Offices 
New York, Houston, Atlanta, 


C OMPan VY ___ Paton, New Orleans, Tampa, 


REFINERS OF OKLAHOMA 
TEXAS AND LOUISIANA 


PETROLEUM 


REFINED OIL 
GASOLINE 
NAPHTHA 

GAS OILS 
PARAFFINE WAX 
ASPHALT 


Fuel Oil--Lubricating Oils 


CYLINDER ENGINE 
CORDAGE 





RED AND PALE PARAFFINE OILS 























mum of 1% to 1% inches a few years © 


ago, and stated that length of fabric was 
the principal factor in the strength of 
cotton fabric. 

Mr. Bowman’s talk consisted of a 
brief history of the development of 
truck tires, and the problems met and 
solved in the use of pneumatics for heavy 
loads and rough roads. Mr. Waddle 
discussed the 90-day guarantee adopted 








by the Rubber Association, under which | 


no adjustments will be made by the tire 
companies after that length of time has 
elapsed. He stated that no legitimate 
tire company desired to dodge any le- 
gitimate obligation incurred through de- 
fective goods, but that this action was 
aimed principally at the class of petty 
grafters who, as he expressed it, “ride 
on the rubber companies, buying one 
set of tires and never buying another.” 


Buffet Dinner Served 


The meeting was preceded by the 
usual buffet dinner which is a feature 
of all purchasing association meetings. 
Fred Robertson, purchaser for Skelly 
Oil Co., and vice-president of the asso- 
ciation, presided over the meeting, in 
the absence of president A. L. Forquer, 
of the Amerada Petroleum Corp., who 
is ill. W. A. Harvey, assistant pur- 
chaser for Skelley Oil Co., was elected 
to membership in the association, as was 
George Ziegler, purchaser for Charles 
F. Noble Oil & Gas Co. Mr. Harvey 
succeeds to the membership of J. L. 
Robinson, who recently resigned from 
the Skelley organization to get into the 
selling game. 





NEW HAVEN, CONN., Dec. 5.— 
A bowling tournament has been started 
here to be known as the “Petroleum 
League” by local employees of the New 
England Oil Refining Co., Gulf Refin- 
ing Co. Atlantic Refining Co., and 
Standard Oil Co. of New York. Match 
games are played once a week, accord- 
ing to F, Robert Mount, salesman in 
this territory for the Gulf Refining Co. 





WICHITA, KAN., Dec. 5.—The 


Clearzoil Co. of Wichita has been o*- 
ganized here to sell gasoline, kerosene 
and distillate and to specialize in Texas 


zero oils. Members of the company in- 
clude: Milo Sekavec, formerly with the 
Standard Oil Co. of Indiana, Frank E 
Hissen, formerly with the Vickers Re- 
fining Co., and Fred Hanson, formerly 
with the Independent Lubricating Co. 
of Wichita. 





NEW HAVEN, CONN., Dec. 5— 
Westville Tire Co. has opened a new 
service station here, handling gasoline, 
tires, tubes and accessories, according 
to Louis Arrick, manager of the N. E. 
Filling Station. 





GREELEY, NEB. Dec. 3.=- 
Thomas H. Murphy, with headquarters 
here, has installed storage tanks at 
Ericson and a service station at Bart- 
lett, Neb. 
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Progressive Methods Of Producing Oil | 
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Gas Trap Made Of Pipe 
In Powell Field 


| AN inexpensive gas trap that is de- 
scribed as getting perfect separation 
fof gas and oil is being used by the 
Humble Oil & Refining Co., alongside 
stock tanks in the Powell field, Navarro 
county. 
This type of gas trap is inexpensive 
because of the manner in which it is 
made out of 12%-inch pipe, according 


Fa 


* to Harry L. Edwards, general super- 


; intendent, who first used it in the Breck- 
 enridge field of Stephens county. It 


' was perfected by production men under 


Mr. Edwards. 


In addition to getting the satisfactory 
separation of oil and gas mentioned, this 
trap increases the gasoline yield of the 
crude materially. 


Into the 12%4-inch pipe, which con- 
stitutes the body of the gas trap, 6-inch 
headers are welded in even with the top 
of the stock tank. The trap is extended 








rters 
at 
sart- 


beyond the top of the headers 10 feet, 
in order to make the gas reservoir; 4- 
inch pipe connected to the top of this 
connects, in turn, with a natural gas 
gasoline plant. 

About two feet from the bottom of 
the trap, a 6-inch nipple is welded in to 
provide an outlet to the stock tank. A 
2-inch drain pipe is also welded in at 
the bottom. 

As many as 10 or 12 wells can be 
pumped into such a header. 


Oil Wouldn’t Come Out 
So He Put Some In 


Some time ago, W. D. Stoughton, 
superintendent of the central Ohio 
producing division of the Pure Oil Co., 
tound occasion to apply an idea he had 
been carrying around in his mind for 
some time. It may have been several 
years that he carried it, having at one 
time read something that suggested the 
plan. 

The Pure had a Clinton sand well 
about 3000 feet deep which had initial 
Production of 30 barrels. It was origi- 
nally shot with 60 quarts. Production 
was drowned out through leaky cas- 
ing which was pulled and new string 
Tun in. The well was then cleaned and 
re-shot with 120 quarts. 

Although there was a good initial 
Production, the well failed to show any 
oil while cleaning out. It apparently 
had “died.” The second shot didn’t 
Cave the hole much. The well stood 
tor 13 days and when the bailer was 
again run, small caving was found but 
Still no oil, 
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It looked like a sizeable investment 
was gone when Mr. Stoughton be- 
thought himself of something that had 
been suggested by a paragraph in one 
of Sir Boverton Redwood’s books. He 
had the little caving cleaned out and 30 
barrels of crude oil run into the hole. 


This filled the hole up 400 feet. It was 
let stand for 31 days. 
Then the surprising thing. On run- 


ing the bailer it was found that the oil 
had risen to 1000 feet in the hole. The 
well was tubed and put to pumping. 
The figures are interesting. On Nov. 
6, the well was swabbed and made 
8% barrels. On Nov. 9 it pumped 18% 
barrels and on Nov. 10 it made 3% bar- 
rels. Its average production up to 
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Gas Trap built alongside stock tanks in 
Powell Field 


Dec. 2 was 1.6 barrels. The well is 
several years old and is still producing 
profitably. 

The theory is that exhaustion of the 
sand exposed to the air and the capil- 
lary flow of the oil had been interrupted. 
Covering the sand with oil restored the 
working of this principle. It seems to 
be a good argument against “pump- 
ing off” a well. Many operators never 
permit a well to be pumped down to 
bottom. 

An interesting point in connection 
with the foregoing is the height to 
which 30 barrels of oil filled the hole. 
The usual conception of a well that has 
been shot two or three times is that a 
large cavern is thus created. The sus- 
cessive shots failed to enlarge the hole 
greatly in this well. Mr. Stoughton 
argues that this is not so large as one 
might believe after seeing the cavings 
cleaned out of a hole. Take any piece 
of sandstone or lime, he says, free it 
from the highly compressed state in 
which it exists at the bottom of a well 
and see how much larger the pile it 
makes after being broken up. 


Suggestion Contest 
Brings New Ideas 


The Trico people, which is the group 
designation of several companies headed 
by E. A. Durham, of Sistersville, W. 
Va., recently conducted a suggestion 
contest, the purpose of which was to 
bring out details of methods used in 
a producing district so other districts 
could hear of them, The November 
number of the Trico News, which, by 
the way, is an excellent example of ef- 
fective house organ, gave the results of 
the contest. 

A prize was won by Rosco McQuaid, 
Birds, Ill., a pumper for the Wiser Oil 
Co. One of his suggestions was an 
electric starting arrangement in the 
form of dry cell batteries and coils by 
which he can start his Superior gas en- 
gine in the power house by touching 
the cam of the engine with the wire from 
the battery. The batteries and coils are 
arranged on the same principle as the 
magneto in a Ford car is connected to 
the spark plugs. 

Mr. McQuaid worked out another de- 
vice, that of a gas heater for heating 
oil. This consists of a short piece of 
6%-inch casing placed inside 10-inch 
casing with gas burner arranged under 
the smaller pipe, thus permitting the 
flame to burn between the two pieces 
of casing. Heads are welded on each 
end of the device, which with other re- 
quired connections, has proven satis- 
factory in heating oil. 

A number of the suggestions received 
pertained to office records. Among 
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The U. S. Patented Pressure Re- 
lease, protects the motor and auto- 
matically discharges all moisture 
and condensation instead of pump- 
ing it into the tank, assuring clean 
dry air for all tires. 


Put a U. S. in Your 
Garage or Service Sta- 
tion and forget about 
it. Just oil it occasion- 
ally. That’s all! 


If the pressure release is 
on the!motor it’s a Usaco. 


A 


THE UNITED STATES AIR COMPRESSOR CO. 


5314 Harvard Ave. Cleveland, Ohio 
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CAN YOU ALWAYS PUT YOUR HAND 
ON A GOOD REFERENCE BOOK? 


You can, if you own a set of the AMERICAN PETROLEUM INDUSTRY 
by Bacon and Hamor. 


But if you are trying to get along without it, you are doing without two 
volumes of information carefully planned and arranged in such a way as to 
make them valuable reference books, of interest to the engineer in practice 
as well as to the research worker and student. 


Your order will be wrapped as a Christmas gift and mailed direct without 
extra charge, if desired. Just send us your check for $12 together with 
shipping instructions. 


National Petroleum News 
832 Caxton Building Cleveland, Ohio 








them was one by J. Taylor Yantis, of. 
fice manager of Petroleum Explorati ion, 
Leeco, Ky. He suggested a form forll 
keeping power station records. This car. 
ries detailed information on the equip.[ 
ment at the power station and in the) 
event replacements, because of wear or) 
breakage, are required, exact specifica. L 
tions are at hand. lL 
Mr. Yantis also suggested the use of él 
an inventory record to provide a definite 
check on all material issued to the pump. 
er when he takes charge of a power 
station, This record, he believes, when 
signed by the pumper will make him 
more careful in the use of tools, lubri- 
cating oils and other materials. 


Preheater Effects 
Big Gas Saving 


A simple yet effective device for con- 
serving fuel is in use in the fields of 
West Virginia. George L. Hinermaz, 
of the Pittsburgh & West Virginia Gas 
Co., Weston, W. Va., recently told of 
it in a paper he read before West Vir- 
ginia operators at Charleston. While 
steam for drilling is gradually giving 
way to gas engines, companies are doing 
all they can, where steam is still used, 
to save gas. 


One way is to insulate the boiler by 
covering it with dirt and sod, holding 
this in place on the top and sides with 
boards. Another is the use of the sim- 7 
ple device referred to—a preheater. 





a 


This homemade affair is rigged up | 
to extend the exhaust of the engine 
with the addition of a joint of 6-inch 
pipe. A coil, made up of four joints 
of l-inch pipe and return bends, 3s 
placed inside the 6-inch exhaust pipe 
with the result that the feed water pass- 
ing through this l-inch coil exposed to 
the hot steam of the exhaust, enters the [ 
boiler at a much advanced temperature. 
In fact, said Mr. Hinerman, tests have 
shown that the water at 130 degrees, 
leaving the heater on the engine, was 
raised to 180 degrees, after passing 
through the preheater and on entering 
the boiler, This device saves from 
15,000 to 20,000 feet of gas per day in 
steam drilling operations. 


ee ae 


Omaha Refining Plant Closes 


OMAHA, NEB., Dec. 4.—The plant 
of the Omaha Refining Corp. of this 
city closed Nov. 15 for an _ indefinite 
period it is reported. 

Roy I. Doris, manager of the plant, 
has returned to the home offices of the 
E. T. Williams Oil Co. at Casper, Wy? 
B. R. Pither, assistant treasurer, is leav- 
ing the company but has announced 10 
plans for the future. 





MONROE, MICH., Dec. 4.—The 
Standard Oil Co. of Indiana has opened 
a new service station here, according to 
J. W. Gehrken, agent. 
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Fuel Oil Dealers War Against Losses 
Of Time And Material 


CHICAGO, Dec. 4 

ROFITABLE fuel oil service to 
P household heating plants can not 
be given if there are many mis- 
takes and losses because of the narrow 
margins in the business. There must 
be no wasted time for men or machin- 


ery; there must be no claims for dam- 


age done to property of customers; 
there must be no oil lost, and there 


' must be no waste of sales effort by an- 


tagonizing customers. And sales effort 
is easily lost when a customer is regis- 
tering a little kick with the driver, un- 
less that driver is a diplomat. 


Starting with the first item of econo- 
my, that of time saving, there are va- 
rious ways of checking on the perform- 
ances of employes. The necessity of 
doing that has presented itself to every 
oil man in the fuel service this year, 
since there are none who can figure on 
more than % cent net per gallon even 
if everything moves along smoothly. 
An unexpectd calamity like an adverse 
court judgment or a fire might easily 
take the profit from a winter’s business, 
and so may one unprofitable man cost 
the firm all the profit made by two or 
three good ones. 


Clocks Record Actions 


One or two Chicago oil companies 
have clocks suspended from their fuel 
oil trucks, with a sensitive recording de- 
vice inside. Like all such machines it 
holds a circular paper on which a stylus 
traces the doings of that truck all day. 
It will show when the truck is traveling, 
when the motor is idling and when the 
machine is dead. Most clocks can be 


fooled, however. One oil man was 
forced to discharge a driver a few weeks 
ago because he “monkeyed” with the 


clock. 


What the driver actually did was to 
sleep late each morning, then hurry to 
the plant, load up and get out of sight. 
Then he allowed his son to drive the 
truck around the block while he ate 


t£ 


breakfast on the firm’s time. 


Some dealers maintain a spy system 
Which is expensive in many ways. In 
the first place the “spotters” have to be 
paid, and they are just as likely to be 
dishonest as anybody else. Traction 
companies have found that the work of 
an industrial spy is like a dare to other- 
Wise honest employes who immediately 
set about trying to see what they can 
get away with. But worst of all, if a 
crooked spy ever finds a crooked work- 
man the combination is doubly bad. 


_A unique and effective method of en- 
listing the help of employes in saving 
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By Ward K. Halbert 


STAFF REPRESENTATIVE 


time has been worked out by the Lynch- 
Claricey Co., a well known firm in the 
southwest part of Chicago. The com- 
pany had a reputation and standing in 
the field of lubricating oil and indus- 
trial fuel, when the domestic fuel busi- 
ness sprang up. So rapidly did its busi- 
ness grow that it has been necessary to 
build two plants and multiply its stor- 
age facilities, rolling stock and person- 
nel. 


Lynch-Clarisey has started a cash 
prize contest which has some remark- 
able features. The contest is not child- 
ish at all but is an efficiency contest that 


will appeal to any grown man. And 
here is how it works: 
Last year’s experience with traffic, 


speed laws and motor trucks allowed 
the company officials to arrive at what 
they consider the average day’s work 
for a truck. The average is considered 
normal performance for purposes of the 
contest and counts four points in the 
game. If a driver takes out his ma- 
chine, works nine hours, covers 50 miles, 
disposes of three loads and makes five 
dumps, he has “done his quota” for that 
day and is credited with four points. 


But he can earn additional points. He 
is credited one point for every load over 
three, one point for every stop over 
five and one point for every 15 miles 
over 50. He is docked for failures of 
performance up to normal, and besides 
he is docked one point for every hour 
he works over nine. Of course if 2 
man is obliged to work over time he 
draws time-and-a-half under truck 
drivers’ union rules. But driving a 
truck is hard work and there is little 
love of over-time after nine hours. The 
men like the idea of getting through, 
as well as the management. 


The man coming out at the end of 
the month with highest number of points 
is given a $15 bonus. The man closest 
to him gets $10. And then the one who, 
in the opinion of Messrs. Lynch and 
Clarisey, has kept his truck cleanest 
during the month, gets a $10 bonus. 
That is a separate contest, so it is en- 
tirely possible for any driver to earn 
$25 a month extra for efficiency. Win- 
ning two bonuses in one month is not 
done often, however. The neatness 
prize and the speed prize usually go to 
different men because it is next to im- 
possible for one individual t attain ex- 
cellence in both. 


Avoid Damages 


It is true that overcoming damages 
to customers’ property is slightly in op- 
position to the time saving movement, 
but it is of so much more importance 


than the time required that it is stressed 
by everybody who handles oil fuel at 
residences, 


Again the personal element enters 
into the matter of delivery, on this 
point. 


The best driver in any corps of tank 
truck salesmen in the gasoline service 
might be the poorest one to send out in 
the oil service. The man who can deal 
most effectively with a garage man 
might be the one who can deal 
least capably with the garage man’s 
wife, and oil fuel customers are women 
to a great extent. 


“These women think more of the grass 
in the front yard than they do of their 
husbands,” Charles Tepper commented 
in an undertone as he tightened the 
joints in a 60-foot hose that lay across 
a well kept front lawn in Rogers Park, 
using a heavy pipe wrench to effect a 
perfect union, “but I guess that’s all 
right, because the good man of the 
house has real money tied up in the 
sod.” 


In too many cases the intake pipe to 
fuel oil storage at beautiful homes is 
just barely outside the foundation of the 
building. The burner firm or the tank 
firm that installs the storage permits 
the house holder to economize on pipe. 
If the intake were at the curb or on 
the property line at some adjacent alley, 
there would be less time wasted in giv- 
ing service. The longest string of hose 
laid by Mr. Tepper, in the half day I 
spent with him was 70 feet, and the in- 
take to storage was four feet above 
the ground and two inches from the 
wall outside. 


Pumping Demands Care 


When the intake is high, even if the 
storage is deep in the ground or installed 
in the basement (as it was in this case) 
the oil has to be pumped. The truck 
was equipped with a pump which, pro- 
pelled by the truck motor, was capable 
of discharging the whole load in a few 
minutes, nevertheless four lengths of 
hose had to be used, and that meant five 
joints had to be connected. Further- 
more they had to be made secure be- 
cause the pressure inside the hose when 
oil is pumped, is sufficient to force 
through the smallest opening. 


In Milwaukee last summer the engin- 
eers and lawyers of the oil companies 
in the city were able to persuade the 
town council that an oil intake too close 
to the house constituted a fire hazard. 
Thus the town has an ordinance re- 
quiring all householders with oil 
burners to extend their intake lines to 
their property line on the street or al- 
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It is not uncommon for a fuel oil truck in the domestic service to lay 


feet of hose to make one delivery. 


small hose that may be wound on a reel conveniently. 


ley. This gives Milwaukee dealers an 
enviable advantage over those in most 
cities. 

When serving a residence or an apart- 
ment house in Chicago, which is not ac- 
cessible by alley or driveway, extreme 
precautions must be taken. It is not 
simply a matter of tightening connec- 
tions to prevent spray when the oil is 
pumped, but no oil must be spilled on 
the ground when the joints of hose are 
disconnected. 


Catching Every Drop 


In order to lay a 70-foot line from 


the street to the house, two 25-foot 
lengths and_ possibly two  10-foot 
lengths must be used. That means 


there are three joints lying in the grass 
in the front yard where not a drop may 
be spilled without inviting a bill for 
damages. For this reason every Lynch- 
Clarisey driver carries a few pans in his 
bucket rack. Each pan is similar to a 
breadpan. It is three feet long, one 
foot wide and about two inches deep. 
One of these pans must be set under 


the hose at each connection. 


Every hose has a plug and a cap to 
close its ends. So when the oil has been 
delivered to a  customer’s_ storage 
through the hose, the driver disconnects 
them at the joints, catching every bit 
of the unavoidable drip in the pans. Be- 
fore moving the end of a length of hose 
from over the pan, the driver closes 
the openings with a plug or a cap and 
this holds all the oil inside until it gets 
back to the plant. This not only saves 
the customer’s grass but it prevents leak- 
ing of oil on the truck which collects 
dust and detracts for its appearance. 

Due to lack of experience in such 
matters many housewives have only the 
vaguest notion about comparative 
weights of trucks. Early in the day 
when Tepper and I had called on his 
first customer, we discovered the oil in- 
take just inside the facing of the base- 
ment window. It was easily accessible 
from the concrete drive which led from 
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50 or 100 

The necessity for speed precludes the use of 

This picture shows how the 

Lynch-Clarisey Co. trucks can carry three lengths of three-inch hose draped over 
the bucket box and along the sides 


the garage to the street, but the drive 
was narrow and could be traveled by 
a truck only with difficulty. 


“Is your drive-way strong?’ Tepper 
asked politely of the woman who came 
to the door to point out the oil pipe. 

“Oh, it’s all right. I took 800 gallons 


before,” she said. 


Tepper hid his head behind the cab of 
his fie-ton truck and wiped a smile off his 
face with the back of a greasy glove. 
The lady had only ordered 600 gallons 
this time. The drive-way had held up 
800 gallons once it ought to sustain the 
weight of 600 gallons this time—was 
her line of reasoning. The weight of 
the truck, which was a bigger one than 
ever visited her house before, and the 
weight of the oil it carried for other 
customers, meant nothing to her. She 
was nevertheless correct, for he backed 
the truck on the drive and it did not 
break. 


Mysteries of Storage 


When householders first begin to use 
oil fuel some people want their own 
tanks to be the measure. The fact that 
it is hardly possible for a tank builder 
to make two tanks rated at 1,000 gallons 
each of exactly the same capacity, is 
not known to them. Unless the oil 
salesman is able to teach them this fact 
early, it is a source of numerous kicks 
about deliveries. 


Naturally, the kick always comes from 
the person who is not injured. For in- 
stance, if two neighbors each order a 
1,000-gallon tank from the same tank 
builder they appear to be exactly alike 
although one of them may hold 1,002 
gallons and the other only 998. When 
the tank truck comes to serve them, 
the owner of the smaller tank is satis- 
fied because his storage is filled to over- 
flowing but the other man is ready to 
kick because there still is a small un- 
filled space in his tank and he honest- 
ly believes he has been given short 
measure. 





Before a single drop of oil goes intgjgpout @ 1° 


a customer’s tank is the time his minjgble to S“ 
should be prepared for the news thaiilg the « 
his tank may hold more or less oil thajf@nk W@S | 









he asked for when he bought it. s a drat 
“There is no way to tell just exactly” Bigs 
what your tank will hold Mr. Blank’ ad tis 
my traveling companion said to a new.” 
customer who chanced to be the build.) ee 
ing manager of an apartment house, that the ¢ 
“T ordered a 6,000-gallon tank,” came nd the be 
the reply. il gg 
1 
“Yes sir. And if you are lucky yoy ce T 
got a little bigger than that. They * the wi 
usually run that way. Tanks can’t be ce just 
made exactly right for size so they atching | 


usually make ’em a little large to keep 









from having overflows,” pursued the he 3008 
driver. ; 
ack was 
“You see the city doesn’t measure ffeom the | 
Stationary tanks. If they did they fons (the. 
wouldn’t do much else. But they meas- fy, also m 
ure the compartments of all tank trucks Herel tank 
just like they test scales and measuring ess he or 
buckets. This middle compartment is frank is « 
for you. The city sealer has gaged it Dive tha: 
and it holds 794 gallons. There is the part of tl 
capacity painted on the dome. Now! fghat no 1 
will empty this compartment in your Ethan his | 
tank, and if it holds all the oil we can 
only bill you for 794 gallons. If i = 
won't hold it all then I can’t tell the Inciden 
capacity of your tank until I get back Prack Serv! 
to the plant and measure what is left in ter Of fa 
this compartment. But after that we | time mor 
will let you know. one is key 
Sthe other 
The Tank was Short BAN the 
“If you want to, Mr. Blank, you can Bsells is ke 


step up on the side of the truck there Mof steam 
and see for yourself that the compart- Bcustom i 
ment is full, before I start unloading,” Bgrees F. 


the driver proposed. and unlo; 
“Oh no! I ain’t suspicious. I never )4 Screet 
was a guy to cut the deck,” This from | Stained 


the house manager. — 
- . Rr the volu 
To the surprise of both the building aia ib, 

e - ] 
superintendent and the oil man, the 9 aie 
§ notce 


tank was too small. Gas oil bubbled 


compart 
out the vent before the truck tank wasp 


entirely drained. It was a gravity flow In sor 
delivery with one length of hose, out- § Partmen' 
side the property line, and the driver cold an 
was ready for the emergency. Hardly F COmtract: 
enough oil was wasted to stain the pave- | '™e 
ment. What was in the pipes was the plan 
caught in a little milk can that was } ‘ull the 
brought in the bucket rack for the pur- f tank tru 
pose. All was returned to the middle | "™e ' 
compartment, and the dome closed u- 2 cust 
discrepa 


til the truck got back to the plant. 


notices 


When the truck did return to the ‘ees 
loading platform again, the task ot! In aah 
measuring the overage was presented. iia se 
é p a 
That problem had arisen first many makes 4 

a . . . aAnCS 
months before, and it was disposed ot! mie ex 
with speed. ‘i , 

ompan 

The Check-Back Tank Hand 

: knows | 
Nearly a year ago, C. E. Doud. head waaay 
. Gil ile 


of the fuel oil department installed 4 Ss aes 
“check back tank” just behind the load- i 


ing rack. After hours of tedious arith- et 
metic, Mr. Doud figured out a tank o! paral 
convenient shape that would gage €% fj 
actly 10 gallons to the inch. The tank oe ss 
is rectangular. In the top is a hole ales 
Dece: 
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bout a foot square so that it is pos- 
ble to see everything inside by mov- 
news thailg the cover of the look hole. The 
ss oil thank was installed perfectly level, and 
it. ies a drain pipe leading to the com- 
Manys own fuel oil storage near the 
Mrnace room. Its drain pipe can be 
‘a oni osed by a valve. 
the build.) Upon arrival the driver looked to see 
: the check-back tank was empty 


- house, /@at 
nk,” came gd the valve closed. Then he ran the 
@i1 remaining in the middle compart- 
rent into the square tank and meas- 
red it. The shipping clerk was leaning 


ut the window of the ground floor of- 


| Coes inte 
e his ming 
























ucky you 
at. They 


dona be &ce just above the check-back tank, 
> SO they watching results, The shipping clerk’s 
© to keep & otive was to get the result. 


rsuec 
d the As soon as he learned that the check 


ack was four gallons, he deducted four 
rom the bill to Mr. Blank for 794 gal- 
ons (the capacity of the compartment). 
He also made a record that Mr. Blank’s 
CKS Ffuel tank holds only 790 gallons. Un- 
neasuring Hess he orders again before his storage 
tment 'SPtank is empty he will never receive 
gaged itPmore than his tank holds. For it is 
re is the Ppart of the shipping clerk’s job to see 

Now ! that no customer is consigned more oil 


nM your Ethan his tank will hold. 
l we can 


» Tr 
tell the 
get back 
is left in 
that we 


measure 
did they 
ley meas- 
nk trucks 


Must Stand Contraction 


Incidentally the milk can in the bucket 
rack serves a dual purpose. As a mat- 
ter of fact there are two cans, some- 
time more with each truck. At least 
one is kept empty for emergencies while 

‘the others contain oil. 

® All the fuel oil Lynch-Clarisey Co. 
you can @sells is kept warm at all times by means 
-k there Bof steam coils in storage tanks. The 
‘ompart- custom it to keep it at about 125 de- 
oading,” Bgrees F. This makes it easy to load 
and unload, and easier to pump through 





I never © 4 screen—and every pint of it ts 
is from | Strained between the tank car and 
; storage. At this temperature, however, 
= the volume is greater than at atmos- 
on ie p pheric temperature, and the difference 
bubbled B'S noticeable even in a big tank truck 
nk was — (Ompartment. 
ty flow In some instances, where the com- 
se, out- B Partment is an extra large one the day 
driver — Cold and the drive long, the fuel oil 
Hardly — Contracts too much to please the cus- 
e pave- | tomer. Unless the driver starts from 
es was the plant with the compartment dome 
at was | ‘ull the contraction will show in the 
ie pur- | tank truck after a few hours. By the 
middle | ‘me it has run through cold pipes into 
ed un- [ the customer’s tank, there is an actual 
t. discrepancy. The customer usually 
to the f Dotces it and mentions it, even though 
ak al he may understand it and not complain. 
sented, | [2 Such cases the driver takes a milk 
many — “2% of oil from the bucket rack and 
Bare Makes up the shortage without offering 
any explanation, except to say, “The 
company stands the contraction loss.” 
; Hi lling the oil warm, the company 
head knows it is doing the trade more good 
ed a | ‘tan harm. Those who have watched 
load- — ‘t Say that ordinary 24-26 refinery fuel 
arith- ol in winter weather adheres to the 
nk of | Walls of a truck tank and gives each 
e ex: f (UStomer short measure unless it is 
tank heated. A big load of 18 gravity fuel 
nade in cold weather will make its delivery 
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This truck has made a delivery of oil fuel to a customer whose tank would not hold 


as much oil as the truck compartment contained. 


Here it is shown emptying what 


was left over into a rectangular “check-back” tank that holds 10 gallons per inch 


in depth. 


In this way the overage is measured so the customer’s account may be 


charged with exactly the amount of oil he received 


and bring back 25 to 30 gallons of ma- 
terial that has adhered to the walls of 
the tank. 

Although this company handles sev- 
eral grades of oil fuel, it has arranged 
to burn the poorest material in its own 
furnaces. There are a number of small 
storage tanks for distillates of various 
grades but the bulk of the storage con- 
sists of two 80,000 gallon tanks, one for 
gas oil and one for fuel oil. Both the 
tanks are cylindrical and about 25 feet 
high. The line that draws the oil from 
the fuel dil tank is two feet above the 
bottom, and the one that draws from 
the gas oil tank is more than a foot 


is for 
that 


from the bottom. This space 
bottom sediment and impurities 
settle out of the liquid. 


The residue can be pumped out from 
the bottom only to the company’s own 
fuel storage and thus is consumed un- 
der Lynch-Clarisey’s own boilers. All 
of the substances that might give the 
customer trouble, should they get them, 
are kept at the plant and used there. 
This same fuel oil tank is the ultimate 


destination of the drainings from the 
check-back tank, the drainings from 
sample bottles in the laboratory and 


impurities taken from barrels that are 
returned and have to be cleaned. 





Big Coast Stocks Likely To Hold Price Down 


LOS ANGELES, Dec. 4.—Over a 
month has passed since the domestic 
gasoline price was reduced 2% cents in 
this area. 

At this writing the known 
price sign in Los Angeles county is at 
a station in the city where motor fuel 
is sold at 10 cents a gallon including 
tax. Upon analysis this motor fuel con- 
sisted of about 50 per cent kerosene 
and 50 per cent casinghead. Through- 
out Los Angeles county a number of 
stations are selling gasoline at 11 cents 
a gallon. Most of this stuff would not 
stand up to U. S. Motor specifications. 
In Los Angeles and environs, many sta- 
tions of the smaller Independent com- 
panies and Independent stations sup- 
plied by the smaller refiners are selling 
gasoline at 15 cents a gallon. The ma- 
jor marketing companies maintain the 
161%4-cent market in Los Angeles and 
17 cents in other sections of the county. 

Spot gasoline can be purchased from 
the smaller Los Angeles refineries this 
week at 11 to 12 cents. 

Some smaller refiners believe that an- 
other drop in the price of gasoline of a 


lowest 


cent and a half would bring the matter 
to a head. However, the concerns ad- 
vocating such a move as well a3 many 
other small refiners are in no position to 
sustain a further loss in their gasoline 
revenues for any length of time. 

According to the figures of the Ameri- 
can Petroleum Institute, there were ap- 
proximately 430,000,000 gallons of gaso- 
line held in refinery stocks and at dis- 
tribution centers by the California oil 
companies on Nov. 1, 1924. 

In addition thereto, there was ap- 
proximately 450,000,000 gallons of nap- 
tha distillates. In all, it is estimated 
by one of the big marketers that the 
aggregate amount of refinery gasoline 
stocks and gasoline stocks at distribu- 
tion centers combined with the gasoline 
content of the tops and crude held in 
storage will exceed one billion gallons. 

With such quantities of gasoline 
stocks on hand the big companies are 
not looking for any substantial in- 
crease in the price of California gaso- 
line during the next 12 months. Only 
large unexpected export demands could 
modify the situation to a degree. 
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COMPLETE NEWS INDEX FOR NOVEMBER 


EREWITH N. P. N. publishes a detailed index of all 
articles appearing in its November issues, outside of 
routine department news which the reader will have little 


difficulty in finding in back issues because of its relative 
same position in each issue. 


The indexing has been done by using the heading for 
the article, or at least enough to identify the article. 


This departure is offered by this publication because of the 
insistence of many readers that they be given some form of 
index. If readers who save their issues of N. P. N. for 
reference purposes will tear out these pages and file them 
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Shipping Board buys 18 Diesel engines................ Nov. 19 93 
What do they mean, gasoline getting less ealatile ee Nov. 26 109 
Seven lives lost in Associated Oil tanker fire... .. Nov. 26 123 
Oil trademarks for copyright. . Nov. 26 147 
Oil patents issued in September Nov. 26 148 
Water quenches heavy oil fires.................-... Nov. 26 154 
Benzol production and demand...... wits: olor 505) oee' oO ee 167 

LEGISLATION, LITIGATION 
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Safety hearing to be held by state Nov. 26 69 
State would adopt production rules . Nov. 26 69 
California gas tax increase opposed. . Nov. 26 90 
Amendments proposed on Canadian re wb itions . Nov. 26 96 
Government's next move against refiners .. Nov. 26 123 
Legal status of Texas oil lands discussed . Nov. 26 133 
Jobbers in S. C. sue Gulf for unfair prices . Nov. 26 137 
Kansas City tax upheld . Nov. 26 165 
ARTICLES ON PRICES 
Bennette says Nicholas contract violates law . Nov. 5 34 
Shipping Board finds prices stiff. .Nov. 5 102 
Marginal contract advantages vary . Nov. 12 38 
New England refinery prices pave et asad . Nov. 12 44 
Terms and discounts on gasoline—W. Z. Brown .Nov. 12 94 
Comment on gasoline price structure . Nov. 19 85 
Tank wagon price false structure . Nov. 19 85 
Danger in retail price spread. . .Nov. 19 85 
Price cutting in California continues .Nov. 19 86 
S. O. New Jersey advances bunker oil . Nov. 26 35 
Claim Nicholas contract violates law. . Nov. 26 37 
Shipping board accepts Mex Pete bunker oil bid . Nov. 26 40 
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Remedy for arbitrary movement of crude prices . Nov. 26 99 
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ASSOCIATIONS, CONVENTIONS 
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they will have a complete index to all articles appearing ig 
its news pages outside of routine department news. 


Readers will also notice that each issue carries on jt 
second news page a short index of special articles and giy 
ing the pages on which all departments are to be found 
This complete index is offered for reference purposes only; 
to be torn out of the issue each month carrying it and filed 
If the form in which it is here offered can be changed, or 
new listings introduced to make it of greater reference valye 
to readers, the editorial staff will appreciate it if readers 
will give their suggestions along this line—KEditor. 
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ZERO COLD TEST 
PALE OILS: 


300 @ 100 
500 @ 100 
750 @ 100 
1200 @ 100 
i2000 @ 100 


RED OILS: 


200 @ 100 
300 @ 100 
500 @ 100 
750 @ 100 


Gulf Coast Crude 


COUPON BOOKS 


of Every Description 
for the Filling Station 


We will gladly send samples 
and prices upon request 


Allison Coupon Co. 


Indianapolis Indiana 
















Novel Announcement 
On Trade Deal 


PICHER, OKLA., Dec. 5.—A novel 
way of announcing to the trade that jt 
had become a distributor for products 
of the Sinclair Refining Co., was used 
recently by the Arbuthnot Oil Co., job. 


ber of Velvet lubricants, in a letter | 


mailed out to customers by J. H, 
Arbuthnot, manager. 
nouncement: 


“On Wednesday, Nov. 12, at high 
noon, there was solemnized the union 
in holy wedlock of Velvet Lubricants, 
daughter of the Arbuthnot Oil Co., and 
Sinclair Oils, son of the Sinclair Refin- 
ing Co., after a short engagement of 
two months. 


“The ceremony was held in the office 
of the bride’s parents, in the presence 
of only a few near friends and relatives. 
The office was tastefully decorated with 
grease cans and sample bottles banked 
in alternative rows, producing a charm- 
ing effect and perfuming the .air with 
the sweet odors of cylinder oil and 
cokey butter. The wedding march 
was a _ whistling solo by the en- 
gineer of the Eagle-Picher dinky, ac- 
companied by a chorus of all the sirens 
and catcalls within a radius of three 
miles. The ceremony was very infor- 
mal, and immediately afterwards, re- 
freshments were served, consisting of 
crystal clear ice water and a half pack- 
age of camels. 


“The happy couple made a_ short 
wedding journey to the Connel Hotel 
for luncheon and returned to take up 
their abode with the bride’s parents. 
However, it is not to be assumed that 
they intend to live off the old man. On 
the contrary, the young couple are 
forced to be the sole support of her 
parents. 


“Under the terms of the contract, the 
fride’s parents, the Arbuthnot Oil Co., 
acquire the exclusive right to distribute 
the groom, Sinclair Oils, in the Tri- 
state district. The bride, Velvet Lubri- 
cants, retains her accustomed place in 
the affections of her parents and _ be- 
comes a true helpmate to her husband, 
neither dominant nor subservient. 

“The young couple is at home from 
now on. 

“You are invited to call.” 





General Buys Steamship 


LOS ANGELES, Dec. 5.—General 
Petroleum Corp. has purchased from 
the U. S. Shipping Board the tankship 
Lio for $153,750. The tanker is of 
7245 gross tons of 83,000 barrels cargo 
oil and 9000 barrels bunker oil capacity. 
The company will install Diesel equip- 
ment and make other alterations cost- 
ing almost a half million dollars. 





OLYMPIA, WASH, Dec. 6.—The 
Harbor Oil Co., Aberdeen, Wash., has 
been incorporated by W. J. Dinsmore 
and B. E. Lorenz. 
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Californians Lose On 
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Freight Rate Appeal 
A novel By Special Correspondent 
2 that #4 WASHINGTON, Dec. 4. — High 
Products prices of crude and fuel, rather than 
ras used (gomparatively low freight rates from 
Co., job- Phe Mid-Continent field and from Gal- 
a letter |geston keep California refiners out of 
J. H. @he comparatively rich market in Ari- 
the an- | ona, |. O. Cassidy has told the Inter- 
. Commerce Commission, after mak- 
at high mms a” investigation of the situation. 
e union | The inquiry was made on the formal 
ricants, Promplaint of the Associated Oil Co. and 
Co., and Ether California refiners, alleging rates 
r Refin- Peharged by the railroads from the Pa- 
nent of Peific coast to Arizona points were un- 
reasonable and excessive for the Texas 

e office port mentioned. 
yresence Cassidy has recommended dismissal 
elatives, of the complaint brought by the Cali- 
ed with [fornia refiners more than a year ago, on 
banked fa finding by the rate body that rates 
charm- funder scrutiny by him are neither un- 
ir with Preasonable nor otherwise unlawful. The 
oil and pCalifornians argued that the rate ad- 
march pjustment was such that they were de- 
he en- pprived of their proximity to Arizona, 
ky, ac- Pthe mining and smelting operations in 
> sirens | which consume annually something like 
f three | 1,500,000 barrels of fuel oil which can be 
infor- Psent to them in trainloads. That was 
ds, re- | the consumption in 1922 when the min- 
ting of | ing industry began recovering somewhat 
f pack- Mafter the post-war slump. 

All the railroads, most of the large 
short (Users of oil in Arizona, the Arizona 
Hotel & corporation commission, Arizona cham- 

bers of commerce, some California or- 
ake up # : ps ; 
CO: ER T he Texas Co., a Mid- 
A thal | Continent refiner and the Ventura Re- 
n. On pining Co. intervened in the fight, most 
le are or them in opposition to the prayer of 
“ee the California refiners for an increase 
in the spread between the rates from 
' California on the one hand and the 
ct, the rates from Galveston and the Mid-Con- 
i Co., F tinent field on the other. 
wai 804 Californians, in filing that complaint 
Pri- tried to regain a market which they 
Lubri- dominated in 1920. In that year the 
ace 1 & commission’s investigator said that Cal- 
rd be- FF itornia refiners notified some of the big 
sband, Ff industries in Arizona that the decline in 
j production was such that they had bet- 
from ter make arrangements to obtain their 
supplies of fuel oil from other sources 
because it seemed impossible for Cal- 
ifornia to do more than take care of 
her own needs. Cassidy said the result 
of that notice was the making of con- 
eneral tracts for three or four years under 
from which Arizona mining operations bought 
ikship tuel f. 0. b. Galveston and other refin- 
is of ery ports east of Arizona. 
cargo He pointed out that a reduction in 
pacity. fates irom California would do them no 
equip- good so long as the contracts lasted 
cost- while an increase in rates from the east 
would place a burden on them. 

The Arizona consumers and the Ari- 

_The — rate regulating body opposed any 
ree change, other than a reduction from the 
caaalll fast, tor which no one had asked. The 
Californians said the rates from the east 

News December 10, 1924 











should be, mile for mile, as high as 
those from California. 


Cassidy said that with a rate of 30.5 
cents per 100 pounds for El Segundo, 
from which all California distances 
were measured to Kingman, Ariz., in 
comparison with a rate of 70 cents from 
the Mid-Continent field to Kingman it 
seemed obvious that the inability of Cal- 
ifornia to market in Arizona was not 
due to freight rates. He said the dis- 
tances used by the Californians were 
subject to criticism in that they were 
measured from El Segundo whereas 
Bakersfield would have been more 
nearly a typical point, with Coalinga 
and its large production, as a fairer point 
from which to measure the distances. 
He said that while Coalinga was in the 
same freight rate group, it was consid- 
erably farther than El Segundo, to typi- 
cal points in Arizona. 


The complainants submitted figures 
to show that in 1921 California furnished 
12 per cent of the Arizona consumption, 
Galveston, the port through which Mex- 
ican crude comes, 64 per cent, west 
Texas, two per cent, other Texas points 
12 per cent, Oklahoma two per cent Kan- 
sas one per cent, and various other points 
five per cent. In the first nine months 
of 1922 California furnished only 7 
per cent and Galveston 79 per cent. 


“From the testimony” said Cassidy 
“There appears to be no connection be- 
tween the oil prices in Californian and 
those in other fields. It was testified 
that the price and the available supply 
rather than the freight rates determine 
the movement. One cause of complhiin- 
ants’ inability to compete with the Mid- 
Continent field in Arizona appears to 
be that the higher prices in California 
more than offset the advantage it en- 
joys in freight rates. If the price of oil 
were approximately the same in Cali- 
fornia as it is in the Mid-Continent field 
there is no apparent reason why Cali- 
fornia, under the present adjustment, 
should not supply the major portion 
of Arizona. 








Sinclair Contest Winner Honored 


WAUKEGON, ILL. Dec. 4.—In 
honor of its showing the largest in- 
crease in sales during October, the 
Waukegan, Ill. agency of the Sinclair 
Refining Co. was recently entertained 
at a banquet at the Hotel Clayton. The 
contest was sponsored by the com- 
pany’s central district and is partici- 
pated in by all agencies in the northern 
section of the central district. 


Among those attending the banquet 
from the Chicago offices were A. H. 
Sus, manager of central district; J. F. 
McCarthy, R. L. Taylor, and E. D. 
Faulkner, assistant managers; F. J. 
Meine, A. R. Benson, and J. S. Drake, 
motor vehicle superintendent. The 
Waukegan force included A. P. Scott, 
local agent; B. H. Schrecengost, H. C. 
Blocher, T. T. Barrett, Charles Green- 
wald, William Cole, E. S. Faulkner and 
Kurt Rudolph. 





Service 


10 Gallons Pumped 
Into the Boul 
in 20 Seconds 


Here’s a real pump sensa- 
tion. It’s the speediest on 
the market. The pump 
experience of oil men is 
built into each feature. This 
pump embodies all the im- 
provements in visibles oil 
men have been wanting for 
years. It is sturdily built 
of best materials, simple in 
operation and it is sold un- 
der absolute guarantee. 
Full information and price 
will gladly be sent upon 
request. 


Accurate - Durable 
Low Price - No Waste 


Chicogo Office: 80 E. Jackson Bivd. 
W. C. GIBSON , Sales Representative 





Hawkeye Dart Truck Co 


WATERLOO,IOWA 








Have You taken 
advantage of the 
New FREE De- 
partment that 
I’m offering? 

Old Man Oil 


(Himself) 
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Oil and Refining 


“High Grade Products are the 
Cleanest, Keenest Competitive 
Weapons” 











Ffnown Everywhere 
for their Quality 
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Heads I Win, Tails You 
Lose, Ship Board Policy 


Staff Special 
WASHINGTON, Dec. 4.—The jug 
handled ‘fall clause” in use in many 
contracts in Europe, especially for the 
supplying of fuel oil, has been inserted’ 
in the contract made with the Mexicy 
Petroleum Co. by the United State 7 
Shipping Board. American oil com) 
panies generally have declined to jn. 
sert the clause in contracts made : 


« 
PRE EToe eel 


Bed. 





them because it has no compensating 
factor for the relief of an oil company 
that has taken a low contract and finds 
itself on a rising market. The Mexican 
Petroleum contract is for a 12-month 
period—if the shipping board does not 
cancel it sooner, the right of cancela- 
tion ‘being another provision without 
compensating advantage for the sup- 
plier of fuel oil or other needed com. 
modity. 

All the bids for fuel oil other than 
that submitted by the Mexican Petro. 
leum were rejected by the shipping 
board. It has asked for and expects 
to open bids for fuel oil to be delivered 
at Boston, at the rate of 50,000 barrels 
per month; New York, 350,000 barrels: 


z 
4 


Philadelphia, 75,000; Baltimore 80,000;) 


Norfolk, 40,000; Charleston 15,000; Sa- 
vannah 20,000; Jacksonville 15,000; Port 
Arthur 15,000 and Houston 15,000 on 
Dec. 8. 


No official announcement as to why 





the bids other than the Mexican were™ 


rejected was made by the board, but it 
was unofficially understood that it con- 
sidered the prices quoted by the other 
bidders as being too high. The Mexi- 
can bid was for $1.50 and $1.565, ac- 
cording to delivery, at New Orleans, 
Galveston and Tampa. Other bids were 
a few cents per barrel higher—not 


enough higher to have caused a com-/ 


plete rejection, it is believed, in any} 


kind of a market, unless something other 
than price were deemed the controlling 
factor. 


Refusal of American companies ‘0 
stand for the “fall clause” which binds 
the supplier to give the government the 
benefit of a fall in the market, without 
a reciprocal clause saving the contractor 
from great loss in the event of some- 
thing very unusual happening—as for in- 
stance the outbreak of a serious wat, 
or the sudden pinching out of a big 
field. The policy of the board, in the 
buying of oil, with the emergency fleet 
corporations, its subsidiary acting 4s 
agent, is discussed in the annual report 
of the board to congress, transmitted to 
that body yesterday. 

In that report the board said: 

“As far as operating conditions permit 
the policy of the corporation is to com 
tract for bunker fuel requirements @ 
the time that the market is considered 
to be at about its lowest point, and on 
the basis of the corporation’s require 
ments, if and as required. Under these 
contracts the corporation is not com: 
mitted to take any specific quantity 0! 
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Lubrication Charts 
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Vulcan Iron Works. . 
Wellman-Seaver-Morg yan 
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This book is just another _ of the Lubrication aids of the 
Waverly Oil Works Com = ae : 


It should be in the hands’ 5) everyone Pho has to do with 


Industrial lubrication.» aury 


/SEND- FOR. IT. 


Choice territomy open: aks “exclusive distributers 
under proper guarantees. 


> 


s) G29 462 5 
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Waverly Oil Works Company 
5409 FIFTY-FOURTH ST. PITTSBURGH, PA. 
Established 44 years 


BY INVITATION 





MEMBER OF RICE LEADERS OF THE WORLD ASSN 





All Pennsylvania Ma taZOp Ors and Greases 


Lubrication Charts 


Steam Turbines 


* Cylinder oil should be eg ring oiled bearings 
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Industrial 
Lubrication Chart 


Gives precise recommen- 
dations for oil amd grease 
lubrication of all standard 


machines. Only book of 
its kind in print. 


1000-page Handbook 


all about oil. 
Gratis to Jil Dealers, 
Extra copies $1.00. 
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Gasoline and Oil Filling Stations 





and Steel Buildings 


We manufacture the simplest to the most elabo- 
rateStations. Put your own individuality in your 
Filling Stations—Let us help you work this out. 


The Edwards Manufacturing Co. 
524-544 Eggleston Ave. 





Cincinnati, Ohio 
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Pen Adjustments for 
Pressure and Position 





| 




















Standardization on 
One Best Size 

















Improved Case 
Construction 


Get the full story of 
the TAG Recorder 
in Catalog N-699 
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RECORDERS 


| CONTROLLERS 


OIL-TESTING 
INSTRUMENTS 

















—— a tion at the usual price. 
‘es C.J.TAGLIABUE MFG.CO. 
= 3 18-88 THIRTY-THIRD ST., BROOKLYN 
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Features of the TAG 


Recording Thermometer 





Inside the case you will find the reason 
for the EXTRAORDINARY RUG- 
GEDNESS AND ACCURACY of 
TAG Recorders. Distinctive structural 
features contribute to this superiority. 
By reason of a patented cam arrange- 
ment, the TAG is the ONLY Recorder 
with uniform chart graduations for ALL 
ranges. A special seasoning process 
prevents ‘‘setting’’ of the spiral spring. 
The development of a_single-piece 
welded bulb and of a capillary tube of 
exceptionally fine bore are other TAG 
achievements. 


Pen adjustments for pressure and 
position, fountain pen-point, non-cor- 
rodible inverted pen arm, clock starter, 
improved chart holder and other fea- 
tures assure maximum operating 
convenience, 


By standardizing on one best size of 
chart, 9 in. in diameter, manufacturing 
costs have been reduced, making pos- 
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i! sible unusual refinement of construc- 
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bunker fuel, but the supplier is pe 


mitted, if necessary, to specify the ma 


imum quantity he will deliver. 


“Whenever possible the ‘fall clause!” 


which gives the corporation the bene. 
fits of any reduction 
price of bunker fuel occurring during 
the contract period, 
contracts made 
ports, 
permit the inclusion of this clause. 
“While most of the bunker fuel con- 
tracts are made by the home office at 
Washington, the manager of the de. 
partment of purchases and supplies per- 
sonally conducts negotiations for con- 


tracts on the Pacific coast and in Ex. 7 
rope, due to the fluctuation of the mar. | 


kets at those points and the desirability 
of dealing directly with the home offices 
of the suppliers, which in the case of 
the Pacific coasts are 
Francisco and Los Angeles and in the 
case of European ports at London. 

“The approximate total quantity and 
cost of the bunker fuel purchased dur- 
ing the year was as follows: 








in the marks) 
is incorporated in) 


for fuel at European! 
but domestic concerns will not” 


located at San | 


arn 


Oil: Quantity Cost 
Domestic, barrels. ..15 ,071 ,499 $19,139 ,445.00 
Foreign, barrels..... 4,147 ,734 7,111 ,451.30 

Total, barrels.....19,219 233 $26 250,896.30 | 

Coal: 

Domestic, tons 200 623 = 81: , 245 , 600. 62 
Foreign, tons... 228 ,193 1 ,475 ,778.55 | 
Total, tons..... 428 816 8 2,721 ,379.17 
Grand total fuel cost.......... $28 972 275.47 


“These figures are based on actual per- 
formance during 10 months of the fis- 
cal year and an estimate of the volume 
of business done during the remaining 
2 months, data covering recent  pur- 
chases at foreign ports being as _ yet 
incomplete. 


Auto Output Is Slightly 
Lower In October 


WASHINGTON, Dec. 4.—Automo- 
bile output in October was slightly low- 
er than in September and October, 1923, 
but higher than in October, 1922, ac- 
cording to reports to the Department of 
Commerce by 99 passenger car and 135 
truck manufacturers. Production fig- 
ures from Jan. I, 1922, through October, 
1924, with latest revisions, follow: 


PASSENGER CARS 


1924 1923 1922 
Janvary.. . 2.6 . 287,353 223 822 81 ,696 
eer. ia . $86,371 254,782 109,171 
March.. .. 348 ,356 319 ,789 152 ,962 
RF =e ie Geran . 337 045 344 ,661 197 ,224 
MRS caectens . 279 455 350 ,460 232 ,462 
oe Re eras Pane he 217 ,935 337 ,442 263 ,053 
AR eich . 237,668 297,418 225,103 
August : 251 551 314 ,431 249 ,498 
September... . 260,171 298,964 187,711 
October....... 257 ,900 335 ,441 217 ,582 
November... a a 284,929 215,362 
December.......... 275 472 208,016 

TRUCKS 

1924 1923 1922 
January ieemeece WS MAS 19 ,732 9 ,596 
February.......... 31,156 22 178 13 ,360 
OS eee 34,118 35 ,284 20 ,036 
ORME SOR cvarsh ssc gee 36 ,158 38 ,085 22 ,665 
~ a Ghat 33 ,415 43 ,730 24 ,120 
MMR A i are ot 27 ,884 41,173 26 ,354 
oS eee 25 ,248 80 ,692 22 ,083 
August. vekee ae. Cone 30 ,872 24 711 
September’... .. 80,805 28 ,578 19 ,495 
October............ $1,448 30 ,153 21 ,824 
ee eee ae 28 ,073 21 ,96) 
ERCCRIBURE. Aa Oca cue howe bis 27 ,762 20 ,394 
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Sayings of the Great 


Samson: “I’m strong for you, kid.” 
Jonah: “You can’t keep a good man 


§ down.” 


Cleopatra: “You're an easy Mark An- 
thony.” 

David: “The bigger they are the 
harder they fall.” 

Helen of Trov: “So this is Paris?” 

Columbus: “I don’t know where I’m 
going, but I’m on my way.” 

Nero: “Keep the home fires burning.” 

Solomon: “I love the ladies.” 

Noah: “It floats.” 

Methuselah “The first hundred years 
are the hardest.” 

Queen Elizabeth to Sir Walter Ra- 
leigh: “Keep your shirt on.” 

—Perfect Star 
<= x 


“What kind of a dog is that you 
have there?” 

“Why-er- he’s a German police dog.” 

“Well, he certainly doesn’t look like 
one. 

“Oh, he belongs to the secret service 
—he’s disguised.” 

—Illinois Oil Co. Review 
Se “x 


Roderick (sporting new bow tie): 
“This is a William Tell tie.” 
Boxler: “How’s that?” 
Roderick: “Pull the bow and hit the 
apple.” 
—Hawkeye Gusher 
S = = 


Anatomy 


Marian—You shouldn’t have kicked 
George last night, father. You nearly 
broke his heart. 

Father—Go on, I didn’t come any- 
where near his heart. 

—Magnolia Oil News 
x x x 


The Mean Thing 


Blink: “What do you consider the 
best years of a woman’s life?” 
Bland: “Oh, the first five years she’s 
18, I should say.” 
—Magnolia Oil News 
a ae 


Its father’s name was Ferdinand, 
Its mother’s name, Eliza 
To square a dreadful argument, 
lhe kid’s name’s Fertilizer. 
—Pure Oil News 
% = 3 


You can pump the bellows and kid 
the toolie, but you can’t string, the 
Cerric k, Bit aw 
—Bridgeport Driller 


December 10, 1924 





A Perfect Example 


A plumber and a salesman were dis- 
cussing the difference between courtesy 
and tact. “Well,” said the plumber, “I 
can tell you the difference. One day a 
lady called me on the phone and said, 
‘Hurry right down here; the bath-tub 
has sprung a leak,’ and down I rushed. 
I broke right in the front door, and up 
the back stairs into the bath-room, and 
there sat a lady in the tub. I just spoke 
right up and said, ‘Good morning, sir!’ 
Now that ‘good morning’ was courtesy, 
but the ‘sir’ was tact.” 

—Perfect Star 
. 28 


Not a Collision—A Catastrophe 


The teacher was explaining to a class 
of small boys and girls the meaning of 
the word “collision.” 

“A collision,” she said, “is when two 
things come together unexpectedly. 
Now can anyone give me an example 
of collision.” 

“Twins!” said the Class Idiot. 

—Illinois Oil Co. Review 
se = 


Statistically Speaking 


A man went into Cohen’s Book Store 
and asked: 

“Have you a copy of ‘Who’s Who and 
What’s What,’ by Jerome K. Jerome?” 

Cohen replied: “No, sir, but ve got 
‘Who’s He and Vat’s He Got,’ by Brad- 
street.” 
Magnolia Oil News 
2 2s 


Taken On Faith 


Charlie—‘Ann 
shiped her figure.” 
Pete—“And what did you say?” 
Charlie—‘Nothing. I embraced her 

religion.” 





told me _ she wor- 


—Illinois Oil Co. Review 
x x x 


Confidence Plus 


Partner: “Oi, Hymie, I forgot it to 
lock the safe.” 

Partner: “Vell vat of 
both here?” 


it? Ain’t ve 


—Perfect Star 
x x x 


Customer—Have you something that 
will cure fleas on a dog? 
Druggist—I don’t know. What’s the 
matter with the fleas? 
—The Exchange Spark 


x 2 2 
Husband—It says here that the new- 
est fad is to adopt a chicken for a pet. 
Wife—Just let me catch you doing it! 
i —Magnolia Oil News 








Quick Service 


Gets each car out of the way in double-quick 
time and the place open for more—and the 
quicker the service the bigger the profits. 


No waiting at the pump when Quick Service 
Oil Bottles are at hand—no Sdouiog bY the 
driver while an old style measure is being fil- 
led and emptied— just what the name implies, 
quick service cleanly given. 


And a oe trays at the pump not only 
mean quick service but suggest fresh oil to 
the customer as his gas tank is being filled. 


Trv a few! 


You furnish the bottles—Milk Bottlee—they 
fit the hand. 


Spouts Trays 
Six $2.00 For6 Bottles $1.00 
Eight 2.65 For 8 Bottles 1.35 
Twelve 3.60 Not including spouts 


C. C. Van Tine 
Bartlesville Oklahoma 





Oil Equipment 
You no longer need 


can be turned into cash by adver- 
tising it in the classified section of 
National Petroleum News. 

There is always a buyer and 
seller for everything. That’s why 
it pays to use classified advertising. 
When you have any outgrown or 
unnecessary equipment such as an 
engine tank truck or even a station, 
just tell the 10,000 oil men that 
read National Petroleum News each 
week. 


Try it—the results will surprise you. 
The Cost Is Small 


“Position Wanted” advertisements 
—5c a word, minimum cost $1.00. 
All other classified advertising—10c 
a word, minimum $3.00. If set in 
special type or with border—$4.00 
a column inch. Forms close Friday 
preceding date of issue. All classi- 
fied advertisements payable in ad- 
vance. 


National Petroleum News 
802 Caxton Bldg., Cleveland, Ohio 
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HE convenient location of Sinclair refineries and ware- 

houses—the ready reserve stock of Sinclair Oils—Sinclair’s 
tank trucks and tank cars—tankers of our affiliated companies 
—these facilities for prompt deliveries give our customers a 
feeling of satisfaction and security in placing their orders for 
Sinclair Oils. 


“From a Can to a Cargo” 


SINCLAIR REFINING COMPANY 


New York: Sinclair Oil Building, 45 Nassau Street 
Cable Adress “‘Lucent” 


Chicago: 111 West Washington Street 


NATIONAL PETROLEUM NEWS 
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Many Refiners Sold Up For December 
On Motor Gasoline 


TULSA, Dec. 6 

ASOLINE prices have taken a 
G remarkable jump during the first 
week of December in the Mid- 
Continent field. The markets have been 


more active than in any previous week 
) during this year. 


Fuel oil has followed closely on the 
heels of gasoline, advancing sharply. 
Gas oil has been pulled up fractionally 
by fuel oil but distillates, kerosene and 
lubricating oils have been dull. 


When the market opened Dec. 1, U. 
S. Motor gasoline was still selling in 
some quarters at 8% cents per gallon. 
Before the day was over, however, it 
was impossible to buy at less than 8% 
cents. From that time throughout the 


! week, prices have jumped upwards until 
Motor today is moving at 8% 
cents per gallon. 


to 9 


Gasoline sales were good but the main 
that refiners 


during the month. Many were virtu- 


§ ally sold out for December delivery be- 
© fore the month opened. 


Future Trading Active 
A full week or 10 days before Decem- 


\) Ler opened, refiners began to sell their 
§ gasoline 


production in advance. Be- 
cause of the low state of refinery stocks 
in the field marketers sensed an im- 
pending advance and began buying De- 
cember gasoline. Jobbers were gener- 
ally sold on the strength of the market 
and began to do likewise. 

Jobbers appear to be ignoring the ad- 


vice of their leaders who have been 


| Preaching that there are large stocks 
| of gasoline in the country and that it 
f makes no particular difference in whose 
| tanks the gasoline is stored; whether 


in the Mid-Continent or at the sea- 
board or in California. In fact the job- 
ber buying of the past two weeks has 
been rather panicky. 

Instead of placing inquiries with one 
refiner, jobbers that wished to buy 


| broadcast their inquiries. They called a 


half dozen or more refiners or sent 
that many wires asking for quotations. 
The result has been to make the market 
appear even more active than it has 
actually been. 
Texas Markets High 

North Texas refiners have been 
leaders in advancing prices during the 
last two weeks. They began to ac- 
cept December business early and took 
©n many orders for Motor gasoline be- 


December 10, 1924 


fore exporters began canvassing the 
field for high gravity material. 


A number of large companies on the 
Gulf have been heavy buyers of Motor 
as well as 64-66 gasoline in Texas. 
When refiners made sales in advance 
for December they promptly advanced 
their quotations but the advances did 
not stop buying and today refiners in 
that field are virtually sold out until 
Jas. ¥. 


At least one Texas refiner who sold a 
quantity of Motor gasoline for export 
during December, subsequently received 
offers for 64-66 gasoline which looked 
too good to be passed up. The Texas 
refiner passed on his Motor order to an 
Oklahoma refiner and changed his oper- 
ating plan to make only light goods. 
The Oklahoma refiner was able to get 
834 cents for the Motor he will ship 
to a Gulf port. 


Buying Slower 

The cold wave of the past two davs 
through middle western states, slowed 
down buving of gasoline to some ex- 
tent. Marketers who have bought gaso- 
Iine ahead are complaining that thev 
are having trouble in selling to the trade 
at the new high prices being asked. 
As far as refiners are concerned they 
are well supplied with orders and are 
not anxious to write any new business. 
They can well afford to wait until late 
in the month before they sell any more 
gasoline in quantity. 

The gasoline bought for speculation 
by brokers appears to he the only weak 
snot in the present market. This gaso- 
line has been bought at prices ranging 
from 734 cents to 8% cents per gallon 
and represents a long paper profit to 
the brokers. But if the gasoline does 
not sell the brokers will not be averse 
to cutting off a part of their profit. If 
the Motor cannot be sold at 834 to 9 
cents it may be offered at 8% cents. 


Goods in Transit 
This situation appears to have come 
to pass already in a minor sort of wav. 
Odd lots of gasoline have been put in 
transit by marketers within the past few 
days without the gasoline having been 
sold. In some cases this gasoline has 
been sold at prices below those which 
refiners were demanding. This situa- 
tion may be continued possibly through- 
out the month in case the weather is 
bad. For brokers are now almost un- 

animously long on gasoline. 
Discussion has been’ general and 
spirited this week as to just how high 


gasoline will go in December, and 
whether it has already reached the top 
and may drop off again. For the most 
part students of the situation here are 
agreed that refiners will not be forced 
to take prices much, if any, lower than 
those prevailing today. This view is 
taken because of the scarcity of gaso- 
line in storage. 

On the other hand any future advances 
in the market may be expected to come 
as the result of export activity. Ex- 
porters appear to have purchased about 
all the available gasoline in north Louis- 
jana and north Texas for December and 
have shown some interest in Oklahoma. 
Export markets are still advancing and 
all reports from the Gulf appear to in- 
dicate that large refiners there are either 
sold up or do not want to sell more gaso- 
line at present. It appears probable 
that there may be some buying of conse- 
quence in Oklahoma before the month 
is over. 

High Gravity Goods Scarce 

There are no sizable stocks of 64-66, 
375 end point gasoline in Group 3 and 
current offers of 11% to 11% cents have 
not been sufficient to induce refiners to 
turn to making the material in quan- 
titv. Several have indicated, however, 
that, if the price goes up to around 12 
cents per gallon, they will be willing to 
make more. 

One bar to the quantity production 
of 64 is still the scarcity of natural gaso- 
line. While the natural gasoline mar- 
ket has not been so active as that en- 
joyed by straight run material it has 
been difficult to buy. Manufacturers 
appear to have only a few cars from day 
to day to offer in the open market. 

Grade A and Double A have been 
selling at 9 to 9% cents during the week 
with Grade B and Double B steady at 
8% cents. Grade C is firm at 8% cents 
per gallon. 

Tank Wagon Markets 

The Standard Oil Co. of Indiana has 
exhibited keen interest in the Mid-Con- 
tinent market. Local representatives of 
the company in Oklahoma have been 
carefully checking the amount of gaso- 
line on hand at various plants and have 
canvassed the market thoroughly to de- 
tect any possible weaknesses. 

Often when the Indiana company :s 
contemplating an advance in the tank 
wagon market they study conditions in 
the Mid-Continent to see whether an 
advance could be maintained without 
disturbance. The current activity of 
Indiana company men leads refiners to 
believe that there may be an early ad- 
vance in the Indiana market. Some look 

(Continued on page 109) 
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Inside information 
on truck tanks 


When you know the quality of material 
that goes into Butler Truck Tanks and how 
this material is made into good tanks you 
have information that shows you why it will 
pay you to buy Butler Tanks—for lightest or 
heaviest delivery. Details below. 






Butler welded head 


Note how body is peened over head. Note 
that the weld is accessible on the outside. 
Result: greatest stress is at point of greatest 
strength! Channel iron rim on inside, shown 
also, is extra reinforcement. 





Butler welded single partition 


Here you see how the single partition is put 
in. Body and partition are welded together, 
making practically one single piece of metal. 
The seam is on the outside! Beaded edges 
add extra strength. 





Butler welded double partition 


Above illustration shows how welding is done 
on the outside of double partitions. A small 
pet cock is placed between partitions for 
drainage when desired. With our construction 
this type is not necessary and is only used 
when requested. 





Butler welded outlet 


Outlet connections are flush with inside of 
tank. This permits perfect drainage. They 
are reinforced on outside with special shaped 
boss. This prevents possibility of leaks and 
breakage. 


¢$¢ @ 
Remember, every vital point has been con- 


sidered. Every detail has been analyzed. 
Butler’s construction is practical. Our catalog 


gives yo ital facts. i " Los Angeles, 429 A. G. Bartlett Bldg. 
ee ee ee ee New York, Cunard Bldg., 25 Broadway 


Then order. 


These superior details 
save you money! 


A chain is as strong as its weakest link. 
A truck tank is only as strong as its weak- 
est detail. 


Butler Truck Tanks 

When you buy a tank you are certain 
you save money only when you know the 
inside of the tank is O.K. Here to the left 
we show a few details so you can see for 
yourself what we actually put into Butler 
Truck Tanks, that will positively insure 
you and save you money. 


Stand hard use 


Besides these features is the extra quality mat- 
erial used. Only the very best blue annealed steel 
is used—steel that is copper bearing. This as- 
sures added life to your Butler Tank, as this is the 
kind of steel that will withstand longer not only 
wear, tear and rough usage but also the action of 
different fluids. 


Write for attractive prices 


There are also other Butler quality features— 
adjustable sills, steel reinforced mounting, emer- 
gency valves, detachable can racks, lacquer finish, 
etc.—features that mean a big saving of money to 
you. Send for it today. See for yourself why it 
will pay you to buy Butler Truck Tanks. If 
rushed, wire for quotations. 


Butler Manufacturing Company 


Factories and Sales Offices: 
Kansas City, Mo. Minneapolis, Minn. 
Branch Sales Offices: 


Chicago, 1221 First Nat. Bank Bldg. 
Dallas, Texas, 1708 Carter Street 
Tulsa, Oklahoma, 1017 East Sixth St. 
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Refinery Markets on Light Oils and Lubricants 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas, California 











ee 
GASOLINE AND NAPTHA NEUTRAL OILS 
Prices Prices Prices Prices 
hentia amos wee. § Dec. | Nov. 24 PENNSYLVANIA Dee. 8 "oe. Nov. 24 
DP RERE Napth@ccalersaaitey accuse cite -10% -10% -10% Viscosity at 70°F.) 
| b4s6 Naptha. ccc eco e cra 1034-11 -11" Sa : mae ie “ime 
ee Rapp nh als ay -11% 1034-114 = 900 Vis. No. 3 Assoc. Filt......... 25-25% 2434-25 2234 -23 
60-62 Straight-run gasoline........ 1214-12% 12 12% 12 124% 180 Vis. N ia Fil bn @3t2 92-923 20 °-@1 
> 62-64 Straight-run gasoline........ 134-1814 13%-138% 18 -13% Vis No. 3 Assoc. Bapenseee9 es 408 cone a 18 cS 9 
> 64-66 Straight-ruo qesekne Bee a ee —e we ie 150 Vis. No. 3 Assoc. Wiitiscceneas 20 -21 -20 l -1 
> 63-70 Straight-run gasoline........ 18%-19'% 18%4-19 17%-18% 7 e 
: (Non-Viscous) 
OKLAHOMA 
: " 5 A > Se 714_ 3 1/4, cv se 34 Grav., 350-360 Flash coe ccccccce 8 = 8% - ™% - 7% 
poe :. -y 4 aude. ie ; eae F ; y 1% - is La a -7% $6 Miners Neutrals 300-305 Flash... 7!4- 7% - 7 -7 
86-58 450 E. P. gasoline........... 84%4- 8% - 8% 1%- 1% 
58-60 Nod eee — i.b.p.. 834- 9 - 8% 1%- 8 OKLAHOMA 
60-62 400 E. P. gasoline........... 934-10 93% 10 9 -9% Visc 100° F. 
64-66 375 E. P. gasoline........... “-11%4 -11% 10 -10% siatmbl tibia imag oni as mee 2 
68-70 350 E. P. gasoline........... 12-1214 1134-12 103%-11 Fie. No. £16-S colet....-.--0+. 4%- 4% 4%- 4% 4%- 4% 
NORTH TEXAS 100 Mi _ 2 color. "aah 4%- 5 4%- 5 4%- 4 
100 Vis. No. 214-8 color........... 44- 4% 44- 4% 44- 4% 
4g-62 450 E. P. napths.....26 0060 - 8 ™%- 8 - 7 OE rene 74-17% Ty%- 7% 74- 7% 
66-58 450 E. P. gasoline........... 814- 83% 8\4- 83% I3H%- 1% WEG Wiis FO RONG coc wccuvceceee 6%- 7 6%- 7 6%-.7 
68-60 450 E. P. gasoline........... - 9 8%4- 85% IS4- 1% 180 Vie. No. S color. ........+.+00. 8%- 9 8%- 9 8%- 9 
58-60 U. S. Motor gasoline....... - 9% - 8% 1%- 8 180 Vis. No. 4 color sawevesae a Sere 84- 8% 84- 8% 
60-62 400 E. P. gasoline.......... 10 -1034 -10 9 -9\% 180 Vis. No. 5 color............++- 1%- 8 1%- 8 ™%- 8 
64-66 390 E. P. gasoline........... -114 -11 -10 200 Vis. SET re re 104%-10% 104%-10% 104%-10% 
64-66 375 E. P. gasoline.......... -11% 114%-11% -10% 200 Vis. No. 4 color.............. 934-10 9%-10 9%-10 
68-70 350 E. P. gasoline........... 12 -1214 11% -12 10%-11 = a aq : — Panes "ae cane oR 9% 024- 996 ar 
NO vis. “errr 11%-12 11K%- 
‘ mg en m ee a 220 Vis. No. 4color............... 11-11% 11-1134 ll -11% 
58-60 450 E. P. gasoline........... 9 - 9% 8%4- 8% 84- 8% G40 Vek Now S C0lars «5 6s tics cus 104-1034 104-1034 104-1054 
58-60 437 U. S. Motor Gasoline.... 914- 9% 83%- 9 8%4- 8% 240 Vis. No. 3 color ceccccee  LSM—14 13%-14 13%-14 
64-66 390-400 E. P. gasoline. ..... 1154 -11% 114%-11% -10% 240 Vis. No. 4 color............... 18-13% 13 -13\% 13 -13% 
64-66 $75 E. P. gasoline.......... 1174-1234 114-11% -10% £40 Via. Now © CONE. 6.6.66 cc cae 12%-12 124-12 124%-12% 
ARKANSAS oa — 3 pe bvecueeyaaawbes Hy Hs + 
58-60 450 E. P. gasoline........... 6 =  ¢Y 8t4- 83 8l4- 8! 0 fis. No. i ee eer 15 4-15 154-15 154%-15% 
58-60 U. S, Motor gasoline......... 914- 914 a. - 8i4- 4, 280 Vis. No. 5 color............... 183%-14 13%-14 13%-14 
Dine tae 1132-12 1132-11% - 1034 $00 Vis. No. 5-6 color............. 1634-17 17-17% 164-17 
CALIFORNIA 
54-56 U.S. Motor gasoline........ - 9 - 9 9 GULF COASTAL 
Pe sh This is without the 2-cent state tax included in the price by (Viscosity at 100°F; cold test 0) 
alifornia refiners for shipments within the state. 100 Vis. No. 2 Color Unfilt. Pale... 83%%- 9 8%4- 9 8%4- 9 
200 Vis. No. 3 Color Unfilt. Pale...13 -14 13 -14 13 -14 
NATURAL GASOLINE ‘ 300 Vis. No. 3 Color Unfilt. Pale. . .1534-16 1534 -16 15 -16 
OKLAHOMA 500 Vis. No.3% Color Unfilt. Pale. .17!2-18 17%-18 17 -18 
G ; 750 Vis. No. 4 Color Unfilt. Pale... .22%-23% 2254-2314 2214-235 
ele Doahie Bo... ee 9 -9% - 9 - 8% 200 Vis. No. 2 Color Filt. Pale..... 22 -23 22 -23 22 -23 
—_ - ie bre bite osa We Sei eee lanl Gale wh@ lee 8 9 - 9% - 9 - 8% $00 Vis. No. 2 Color Filt. Pale..... 25%4-26% 25%4-26% 25%4-26% 
ps2 “oe Mico e so reciet aaa - 83% - 8% - 8% 500 Vis. No. 234 Color Filt. Pale. . .294-30% 2914-30% 29%4-30% 
ar EL Ten eaaekwenanens senses - a7 - Ho) ei on = — oars at ot a : ——— al ley 
. Utrt cence eee eeneeeeeens - 8% - a + 4 is. No. \% Color Red Oil. .... -12 1 - - 4 
NOTE.—Specifications adopted by Ass’n of Nat. Gaso. Manufacturers: $00 Vis. No.5% Color Red Oil. .... 1334-14% 1334-14% 13%4-14% 
Grade Double A.—80-87.9 gravity, 90% recovery, not over 375 E.P. 500 Vis. No. 6 Color Red Oil... ... 1574-16 1534-16 154-16 
Grade A.—72-79.9 gravity, 90% recovery, not over 375 E. P. 750 Vis. No. 6 Color Red Oil...... 204-2114 20%-21% 20%-21% 
Grade Double B.—84-92 gravity, 85% recovery, not over 375 E. P. 
— So gravity, $97" recovery, not over 375 . § CALIFORNIA 
de C.—80-90 gravity, 78% recovery, not over 375 E. 
NORTH TEXAS (Viscosity at 100° F.) 
*Grade Double A..........cceee =o 834- 9 8I4- 83 NOG Vie: Ne: Stehee so 6 cccccdcecs. 13%-14% 13%-14% 13%-14% 
MRA. ee ass ea 834 - 9 Ho Hy 100 Vis. No. 3 color............+- 9 *-10 . 9 "10 ’ 9 -10 P 
Ha Doahie Wee. oo - 8% - 8% 84- 8% 200 Vis. No. eae re 15 -16 15 -16 15 -16 
C RROD. re Selena ieee urns o's = §% - 8% 814- 8% 300 Vis. No. 3 color............... 16 -17 16 -17 16 -17 
eas EE SS Ee i - 8% - 8% - 8% 450 Vis. No. 3% color............1944-203% 19%-20% 19%4-20% 
*F. 0. B. Breckenridge . = hi _ Fe pe Wein ade eeetes sane -aahe 21%-22% 21%4-22% 
‘ 600 Vis. No. 3% color............. 234-24 23%-24% 23%4-24% 
CALIFORNIA 100 Vis. No. 5 color............... e<-8 8 - 9 “ek & 
Ce a i) nn 28 ait -11 * 200 Vis. No. 5 color............... 13%-14% 13%-14% 13%4-14% 
. i Oe errr 14 -15 14 -15 14 ~15 
ii OKLAHOMA NATURAL GASOLINE—BLENDS 400 bg ~ 5 a PPC ree C 16 -17 16 -17 16 -17 
-66 435-440 E. P..... m ee GOO Via. No. © C0608 ss ince ccccvucs 17 -18 17 -18 17 -18 
mite oO ciel 61s- 9 84- 8% — 600 Vis No. 6 color............... 18 -19 18 -19 18 -19 
4-06 4: : TEGO Vie. Nes F CONGR icc ccccccecqens 19%4-20% 19%-20% 19%4-20% 
MSS-440) BeBe conc. cis ceceee 83%4- 9 8%- 9 8 - 84 
PENNSYLVANIA 
6 tre , , 
taba AB Bocce wei Wee it ct Seimei) 
60- a a te Dewees ereeevene — 4 = 4 — 
aeeg gray. 487 EPL, 11-11% 11%-11% 10%-11 OKLAHOMA 
68-70 Grav. oe 13-18% 13-13% 12% -13 190-200 Vis. at 210° Bright Stock...29 -34 29 -34 29 -34 
rave QOQ BoP... ciceccacues 14 -14% 14 -14% 13%-13% te = at oy Bright Stock...26 -30 26 -30 26 -30 
edium Filtered Stock............ 16 -17 16 -17 16 -17 
BURNING OILS = eon pe woe oe > al eee 1% - ou re- » faa Hs, 
PENN: team Refined Dark Green.... 5%4- 6 54- 6 54- 6% 
‘SW NSYLVANIA Black GB... .cccccccecvecsseseves 4 -4% 4 - 4% 4 -4% 
“ —" White Kerosone......... 734- 714 - 17% 14-71% 
Po weet White Kerosene......... T%- 7u%- 8 7%- 8 PENNSYLVANIA 
ater White Kerosene......... 84- 83% 8%4- 8% 8%- 8% 
$00 Buraing _ brea aa - 1% - 1% - 1% (1-inch Immersion Test) 
KLAHOMA 600 Steam Refined.............+-- -23 221% -23 21 -21% 
40-42 Prime White Distillate....... o «on — e. aK Co eS SS Serer re 264-27 -27 2514-26 
an Water White Kerosene Tae 4%- 454 43%%- 454 434- 4% 650 Steam Refined ecccscceccccccecs -28 28% -29 27 -27% 
‘Water White Keroeenes-.00. 4-06 4 SE GUO Hla ees SoBe $1 -32 
NORT farren E.... ..cceseccscccs- -26%4 - - 
41-43 Wat H TEXAS 600 Oil City E.........cceeeeeees @4 -25 -24 -23 
42-44 Water wees Kerosene....... 434- 432 434- 4% 44- 4% ee ee ee -$2 -$1 -30 
ater hite Kerosene....... 4%- 4% 4%- 4% 4%- 4% Cold Test Stocks (bright filtered)... 38 -389 37 -38 -36 
‘ NORTH LOUISIANA Cold Test Stock (dark filtered).....35 -36 35 -36 -34 
-43 Water White Saamue....... @i~ 6 454- 4% 4%- 4% WR NINN 6. ninb 06s 0h 4tecacccacues - § - 8 - 7% 
ARKANSAS Note.—Prices of total immersion test goods average 1 cent per gallon higher 
on . ater White Kerosene....... 5Y4- 5 5 - 5% 6 -5 ‘ 
4 Water White Kerosene....... 5i4- 5% 5% 5% 5\%- on Above prices are f. 0. b. refinery in tank car. They arethe prices at which the 
CALIFORNIA bulk of = products on the open maehes move. Weave pee baemeet e of any 
40-46 W.\... ane open market prices on any considerable quantity of goods differing from the 
iter White Kerosene....... -14 -14 -14 foregoing, will favor us with this information. 
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Natural Gasoline i 


124-126 White C 
OKLAHC 








124-126 White C 
CALIFO! 


White Crude Sez 


In Train Loads at Express Train Speed = 


$6-40 Fuel Oil ee 
30-84 Fuel Oil. . 


OKLAH( 
Chestnut & Smith Natural Gasoline shipments have as- 38 Stra dist 
$2-86 zas oil. . 
sumed proportions equaling ute Foe ul 
24-26 Fuel oil (f 
20-22 Fuel oil (I 


—two solid train loads, traveling 30 miles per hour, every 
minute of the year—the equivalent of 500 cars encircling 


the globe every 365 days. believe the 


two or three 


(Conti 


° : : dependents 
This volume has been built on highest quality products de- gasoline 
: : ‘ At preser 
livered on extremely satisfying schedules. ie have 
which to oO 
wagon pric 
gallon and t 
GRADE “DOUBLE A” All Grades are GRADE “DOUBLE B” per gallon. 


Recovery....Not less than 90% . Recovery....Not less than 85% oline this le 
End Point...Not over 375° F. = ee «4 End Point...Not over 375° F. 2 cents per 
Gravity 80.0 to 87.9° Be. Chestnut mit Gravity 84.0 to 92.0° Be. I 


= Most comp 
Corporation sa 7 
GRADE “A” opape “c” GRADE “B” 


Recovery....Not less than 90% Recovery....Not less than 78% Recovery....Not less than 85% 
End Point...Not over 375° F. End Point...Not over 375° F. End Point...Not over 375° F. 
Gravity 72.0 to 79.9° Be. Gravity......80.0 to 90.0° Be. Gravity 76.0 to 83.9° Be. 


These are the Official Specifications for Natural Gasoline as adopted and issued by the Association of 
Natural Gasoline Manufacturers, October 1, 1924. 


| Ligh i tile 1h 4 10gt000 CPO be enes 4s *) * 7 nT ir. - Maga er He will pore *Ttyyt ryr' as . Mul mM fi iT a,” “4 th 
| a wi i ne " y iw itt | Wt = | |) left in the 
MY Wary (") )) R \ F i Wii FMA ‘yard Hl! ‘ent nd t 





nat rate. 
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remainder ¢ 
are now or¢ 


and \ bbers 








a rapid rate 


Lut 





CHESTNUT & SMITH 


CORPORATION 


GENERAL OFFICES-CHESTNUT & SMITH BLDG.- TULSA, OKLA, 
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Refinery Markets On Wax And Heavy Oil Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas, California 





























Prices Prices Prices 
WAX NORTH TEXAS Dec. 8 Dec. 1 Nov. 24 
Prices Prices Prices 38-40 Straw Distillate Nake dnacwkave 8%- 3% 84%4- 3% 3%- 3% 
J > eo I $2-86 Gas Oil (Gal.)..... 2.2200. 314- 3} $3 -38% 2%- 3 
anes pened snail ae 24-86 Fuel, per bbl. ........-..-.. 1. 20-1.26 -1.15 1.02%-1.05 
(Per Pound New York) z ‘ 
129-124 White Crude Scale....... . 54- 5% 5Y- 53% 534- 5% GULF COASTAL 
124-126 White Crude Scale. ....... 554- 53% - 5% 544- 5% Fuel. ese ecccceccccccccccsccccces 1.60-1 75 1.60-1.75 a Sg 
OKLAHOMA 0 i Re OS Pee ap eS 4%- 4% 4%- 4% 44- 4% 
(Per Pound Group 3) NORTH LOUISIANA 
124-126 White Crude Scale........ s14- 5 4%K- 5 5 - 5% $2-36 Gas Oil (Gal.)............6. 3%- 3% 3i4- 33% 334- 3% 
CALIFORNIA 3G-20 Fuel OFF (BGR). ccccccsessens -1.10 1 05-1.10 1 00-1.05 
White Crude Scale............04: . 14-8 1%- 8 7%- 8 ARKANSAS 
Corsebe pall licks ons ROCCE Ce $%- 3% 3%- H> 3%- >: 
MII dian secu nccesaics - 3\% 3 - 3\% 3 - 3% 
FUEL OIL 20-24 Refinery Fuel Oil (Bbls.) |||. 1.15-1.20 1.05-1.10 1.05-1.10 
, Smackover Crude Fuel (Bbls.)..... 1.12%-1.17% -1.15 .95-1.0 
PENNSYLVANIA East Field Crude Fuel (Bbls.) ..... 1.12%-1.17% -1.15 :95-1.00 
ET ASCs rere 6144- 6% 6 - 6% 5%- 6 
Mad OU. ....ccccsccsccoeee 5i4- 5% 534- 5% 534- 53 CALIFORNIA 
14-18 Fuel Oil (Bbl.)............. 1.40 1.40 1.40 
OKLAHOMA < 14-18 Bunker Oil (Bbl.) 1.40 1.40 1.40 
$8-40 Straw distillate............. 354- 334 3- 3% 3%4- 3% 4-30 Gas Oil (Bbl.).............. 1.65 1.65 1.65 
$6-88 Straw dist-Ilate............. Sis- 34 = 8- 8% 34- 3% 27 + Diesel Oil (Bbi.)............. 1.65 1.65 1.65 
$¢-$6Gas oil... ............00 3l4- 3368 3 - 3% 2iz- 3 
26-30 “ 7 oe Ras ve Sens s:eilee 1. 20-1. 58 1. ae-t 20 1. 10-1.12% Above prices are f. o. b. refinery in tank car. They are the prices at which the 
24-96 Sa ae > aoe bene eeees 1.15-1. 20 1.1234-1.15 1.05-1.07% bulk of the products on the open market move. Whoever has knowledge of any 
24-26 Ace are cars)....... 1.15-1.20 1 10 1.15 1.05-1.07% open market prices on any considerable quantity of goods differing from the 
20-22 Fuel oil (Bbl.).............- -1.15 1.10-1.12% -1.05 foregoing, will favor us with this information. 





(Continued from Page 105) 

for an advance next week, while others 
believe the Indiana company will wait 
two or three weeks to see whether the In- 
fdependents can maintain the present 
of gasoline prices. 

Indiana ter- 
margin on 


At present jobbers in 


ritory have little or no 

which to operate. The average tank 
wagon price is around 13% cents per 
gallon and the average freight 2% cents 


ner gallon. At present prices for gas- 
oline this leaves the jobber only about 
2 per gallon as a gross margin. 
ympanies will be losing at least 
their 


cents 
| Most 
l cent per gallon on operations 
at that rate. 
Kerosene is Slow 

There has been no appreciable change 
in the kerosene market. Sales of 41-43 
ll being made at 43g to 45% cents 
have improved. slightly 
since has been There 
appears to be no 38-40 straw distillate 
leit in the market at 3% cents per gal- 
lon. Many refiners are selling at 3% 


cents 


lates 


weather cooler. 


d the supply at 35¢ cents is not 


iS 
Refiners are looking forward to a 
heavy ovement of distillates over the 


remainder of December. Home owners 


are now ordering their second heavy fill 
and jobbers stocks are being depleted at 
4 rapid rate. 
Lubricating Oils Quiet 
With the exception of bright stocks 


ind 600 steam refined oils there is little 
ot interest in the lube market. Both 
loreign and domestic demand for steam 
teaned cylinder stocks is excellent and 
pri firmly held. Neutrals are 
quiet with a normal movement for this 
ume of the year. 


ces are 


_ There has been little or no activity 
1 a . 
; the wax market this week. Early 


in 


pg week a few tons were bought at 
Y4 Ce! 


ts per pound but most of the 
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refiners are now asking 5 cents. There 
is not much December wax available 
and some refiners are sold ahead 


through January. 
Fuel Oil Is Active 
Fuel oil has been throughout 
the week. Last Monday sales, were be- 
ing made at $1.10 per barrel for low 
gravity oil and $1.121%4 per barrel for 


active 


tull 24-26 fuel. Trading of the week 
has brought 20-22 fuel to $1.15 per 
barrel and 24-26 to $1.15 to $1.20 per 


barrel. 

Railroads are taking their full quota 
of fuel under contracts but the increase 
in fuel consumption is coming largely 
from manufacturing enterprises. Growth 
of confidence throughout the nation in 
business conditions is retlected 
in increased orders for fuel and buyers 
appear willing to pay the higher prices. 

An odd situation prevailed this week 
when retiners were demanding $1.30 per 


being 


barrel for 28-30 fuel oil but were willing 


to sell gas oil, a superior product of 
higher gravity, at 3 cents per gallon, 
hguring $1.26 per barrel. 

This situation has been corrected in 


the past two days by an increase in gas 
oil buying which has forced prices well 
above 3 cents. For spot gas oil refiners 


are generally quoting 3% cents per gal- 


lon and trading has been done at 4 cent 


above that figure. 





Gulf Coastal Lubes Firmer 


HOUSTON, Dec. 6.—Gulf Coastal 
lubricant manufacturers are unwilling 
to sell more than 30 days ahead at the 


present spot prices which have not 
changed materially during the week. 
Contract sales, of course, carry clauses 


protecting both buyer and seller on any 
crude price changes. Foreign inquiries 
to plants making cargo shipments are in- 
creasing on 500 viscosity No. 6 red oils. 
Price of this and other export grades 
are stiffening. 








Gasolines Up Half Cent 
In North Texas 
Dec. 


cent per gallon 
markets during 
new high 


WICHITA FALLS, 6.—Gaso- 
line advanced a full 4% 
in north Texas refinery 
the past week, reaching a 
since spring of 9% cents per gallon, 
on 58-60 U. S. Motor. There is little 
gasoline of any grade in the field avail- 
able for early shipment. Buyers of even 
one or two car loads are being forced 
to shop around. 


Magnolia Petroleum Co. and the Gulf 
Refining Co. have both beep customers 
of the Independents in this area. After 
selling to the large companies at 9 cents 
refiners raised their prices another % 
cent and are making sales at the new 
level. Most of the gasoline purchased 
by Magnolia is going to stations of that 


company in Texas. 


Some U. S. Motor was sold for ex- 
port during the week at around 9 cents 
per gallon. There has been some addi- 
tional export buying of 64-66, 375 end 
point gasoline and refiners appear to 
be well sold up on this grade until the 
latter part of the month. Recent sales 
of 64 have been made at 11% cents per 
gallon. 


Kerosene is holding firm at 434 ‘o 
41%4 cents per gallon. Movement has 
been fair although not so good as it was 
a week or so ago. Distillates have been 
in better demand during the recent cold 
weather but prices have remained sta- 
tionary at 3% to 3% cents. 


Western smelters and other indus- 
trials in the Arizona and New Mexico 
district have been buying fuel oil in 


north Texas again. Large orders from 
that source coupled with a sizable or- 
der placed by the Fort Worth & Den- 
ver City railroad have pushed fuel up to 
$1.20 to $1.25 per barrel. Shipments of 
fuel over the remainder of the year are 
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being sold at advances over the spot 
market. 

High crude runs being maintained by 
north Texas refiners to meet the de- 
mands for gasoline and fuel have stim- 


ulated the spot market for crude in 


Export Buying 


Of Gasoline 


“AGO, Dec. 6—Having a 
Christmas” is all very well in 
an institution much touted by 
but the extensive 


CHI¢ 
“White 
its way, 
the clothing industry, 
use of “hay burners” with jingling bells 
utilized as motive force for sleighs, 
represents no business to the oil trade. 
And so it is that when a blanket cf 
snow 13 inches on the level was re- 
ported Friday night by the weather man 
in Yankton, S. D., the boot-makers sent 
up a rousing cheer while calm settled 
the rooters for the petroleum in- 
dustry. 


over 


Nevertheless this week has been a 
good one in the oil market in Chicago. 
Brokerage firms of age and standing re- 
port a larger total of sales in the last 
two weeks than any in their history. 
Prices have been on the advance; buy- 
has been brisk, and profits have 
been taken. This is especially true of 
the carload marketers who have har- 
vested a plenty from a bull market just 
at a time when contracts are expiring 
and hard to renew, and when high test 
gasoline, not ordinarily handled on con- 
tract, is coming in for big demand. 


ing 


In spite of the fact that snow in the 
north and dismal showery weather in 
the south have cast a pall on buying by 
jobbers, export demand has taken the 
place of domestic demand—and then 
some. Saturday forenoon saw a con- 
siderable amount of indiscriminate shop- 
ing about to complete two or three ex- 
port cargoes. Prices in Group 3 got 
clear away from 8% cents on U. S&S. 
Motor for overseas shipment. Some re- 
finers quoted the same price to export- 
to anybody else, saying firmly 
cents for U. S. Motor.” But it 
shaded a little. 

Kerosene is only a little higher in 
price than it was a week ago. It is 
still the limpest product in the petro- 
leum line, selling in small quantities 
for 414 to 434 cents. The low price ‘s 
the going figure on 41-43 and that rep- 
resents only the price of straw distil- 
late plus the cost of treating. Straw 
distillate is firm at 4 cents and much 
nore than the lighter refined oil. 
Several Group 3 refiners whose current 
build up inventories are 
making an exception of kerosene and 
the material is offered freely, not to say 
pushed on the market. 


ers as 
“Nine 
could be 


active 


policy is to 


Gas oil is in much better shape. Jt 
is going to the jobbing trade rather than 
to gas companies which indicates that 
it is Aeing distributed through tank 
wagons for furnace oil, either as gas 
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this area. Producers have begun to ask 
as high as 25 cents per barrel premium 
over the posted market for spot oil. 
For the most part, however, refiners are 
able to get as much oil as they need at 
around 15 cents premium. 


Stiffens Prices 
In Chicago 


oil straight or possibly blended at job- 
bing plants. The ruling quotation on 
gas oil is 33 cents, although it is not 
impossible that 34% might be done in 
some quarters. 


Fuel oil prices have not changed over 
the week. Material can be had at $1.15 
but the demand is strong and refiners 
do not have to seek buyers at that fig- 


ure. 
$1.20 for deferred delivery, but the $1.2) 
price is quoted by refiners who are stor. 
ing as well as by marketers who knoy 
they can not buy under $1.15 and wi 
not do business for less than 5 cents ; 
barrel. 


S. O. Indiana Advances Naptha 


CHICAGO, December 
Wednesday, Dec. 3, Standard Oil (Co 


of Indiana advanced the tank car priceh 
of oleum spirits and V. M. & P. napthf 


and other painters and dry 
napthas % cent per gallon f. o. b. \Vhit. 
ing, Ind. Refinery price of oleum 4 
now 12 cents a gallon. V. M. & P 
12%4 cents. Tank wagon and tank ca 
prices usually change together but in 
this case the tank wagon market re. 
mains unchanged. Competitors quote 
a delivered price with freight based on 
Whiting. 


Pennsylvania Products Are Strong; 


Crude Oil Supply Easier 


CLEVELAND, Dec. 8—Pennsylvania 
markets continue strong although the plac- 
ing of an embargo on Pennsylvania crude 
oil by the National Transit Co., unless 
shipping orders accompanied producers’ 
tenders of crude, made the crude oil sup- 
ply slightly easier. Refiners are, to a 
small degree, in better position to meet 
the good demand for almost all Penn- 
sylvania products but here the crude sup- 
ply will become freer. 


At the offices of the Nationa! Transit 
today, it was said the company’s storage 
facilities had been relieved to the extent 
of 50,000 barrels during the week the 
embargo was in effect. The company de- 
clined to reveal whether a large part of 
this oil went to the Pennsylvania Indepen- 
dent refiners or to some of the large buy- 
ing companies, 


With the exception of one or two items. 
most of the lubricating oils have been 
sold up until after Jan. Demand _ has 


continued good for most lubes, the only 
slackening reported being that of 150 
viscosity No. 3 color neutral by one of 


the larger refiners. He was quoting that 
product today at 20 cents per gallon spot 
while others were asking up to 21 cents. 


Filtered stocks have improved more than 
steam refined stocks during the week but 
this was because filtered stocks lagged 
behind while steam refined made a swift 
ascent in recent weeks. Bright stocks 
are also active and higher. 

Gasoline demand has been equal to the 
supply and the buying of kerosene has 
been fair to good. Fuel oil has been 
strong and no stocks are on hand. 


The market today appears sounder than 
any time in recent weeks. With a slightly 
freer supply of crude oil enabling refin- 
ers to accellerate their runs to stills, the 
market reflects more of actual demand 
and less of the artificial stimulus which 
came of the meager volume of crude ob- 
tainable before the embargo. 


The future, however, is problematical 
and will bear close watching, Lifting oi 
the embargo today may sew up the crude 
supply again if producers insist on hold- 
ing their credit balances but producers 
may keep their current production moving 
to buyers and take their profits from the 
oil they already have in the pipe line com- 
pany’s tanks and lines. 


Some refiners are optimistic over the 
future and were quoting cylinder stocks 
and neutrals for January delivery at 1!: 
and 2 cents per gallon above 
prices, 


current 


Kentucky 


Central Kentucky markets are consid- 
erably stronger. Demand has been good 
and prices of gasoline have been keep 
ing pace with those in the Mid-Continent. 
Kerosene has acted on its own initiative 
and is higher. Prices f. o. b_ central 
Kentucky plants today were: 58~6() gas0- 
line 1034 cents; 60-62, 12%; 62-64, 13%; 
64-66, 1334, and 68-70, 1414; 42-44 water 
white kerosene, 7%; gas oil 514, and 2+ 
26 fuel oil, 454 cents. 





Price Corrections 


CLEVELAND, Dec. 8—In Nat tional 
Petroleum News for Dec. 3, pr I 
Grade C Oklahoma natural gas¢ 
should have been 8% cents instead o 
8%4-81%4 cents as carried. 


Prices of Grades B and Double B 
natural gasoline for north Texas (i. 0. 
b. Breckenridge) appearing in the No: 
26 issue should have been 8% cen’s 
flat, instead of 8%-8% cents. 


In issues of Nov. 19 and 26 “f 
Breckenbridge” was omitted in refinery 
price table as basing point of Grades 
A Double A, B and Double B_ nort! 
Texas natural gasoline. 


sili 
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Some sales are being made a 


7 arnt RS aid oil 


8.— Effective: 


cleaner 
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Newark, af 
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ELOW are zg 
motor fuels 


Bod the service 
ae scting terri 
eant the pric 


“tank wagons. 


S.O.N 


S Annapolis, Md. 
Baltimore, 


“Cumberland, 
: Weshington, 


Danville, V 


" Norfolk, Wa. 


Clarksburg, W. 
Keyser, W. “ 


» Parkersbur; re. W 


Wheeling, 
Williamson, 
Charlotte, N. c 
Hickory, N. C. 
High Point, N. 
Mt. Airy, N.C 
Salisbury, N. C 
Charleston, S. | 
Columbia, S. C 
*Dealers set 
not operate sta 


S. O. 


*New York Cit 
Albany, N. Y. 
Buffalo, N. ¥. 
Rochester, N. | 
Syracuse, N. 
Boston, Mass. 
- Augusta, Me.. 
Manchester, N 


' Burlington, Vt 


*In steel bar 


ATLAN’ 


Pittsburgh, Pa 
Philadelphia, F 
Allentown, Pa. 
Erie, Pa ; 
Scranton, Pa. 
Altoona, Pa 
Dover, Del.... 
Wilmington, D 


© Providence, R. 


Springfield, Mi 
orcester, Ma 
ees, Con: 
New Haven, Cc 
Boston, Mass. 
*Contains 2- 
paid by him di 


S. 


| All Ohio point: 


S. O. 


Lexington, Ky 
Louisville, Ky 
Covingto Dn, Ky 
C larksdal ale, Mi 
Jackson, Miss 
Natchez, Miss 
Vicksburg, Mi 
Birmingham, J 
Mobile, Ala. 
Montgome ry, 
Atlanta, Ga. 
Augusta Ga. 
Macon, Ga... 





Savannah, Ga 
acksony ille, I 


Miami, Fla. , 
Tampa Fila... 
ensacola, Fle 


*Local priv: 
cent on kerost 


S. O. 


Phoenix, Ariz 
s$ Ang: les, ( 
Fresno, ( al. 
San Francisco 
Reno, Ney v 
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Seattle, Wash 
Spokane, Was 
Tacoma, Was 
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Tank Wagon, Service Station Markets 
Gasoline and Kerosene 








— 





ELOW are given in cents a gallon, the tank wagon price of gasoline without the special taxes levied against 
motor fuels by many —— the amount of the state taxes, the total tank wagon price, with tax added in 


bad the service station or retail 
The righ 
. men the price to resale agents or dealers. 
“tank wagons. 


arketing territories. 


4 


S. O. NEW JERSEY TERRITORY 


*Dealers set own prices. 
not operate station. 


Gasoline 

T.W. Tax 

‘Atlantic City, N. J...18.8 0 
MNewark, N. J.......+ 3.5 0 
; ‘Annapolis,  Reeee 13 2 
Baltimore, Md...... 18 2 
“Cumberland, Md....13 2 
Washington, D. C...14 2 
BDanville, Va.......- 14 8 
MOIR, Wie oweie sc! e-e 14 $ 
\ Richmond, Va....... 14 3 
B Roanoke, Va.......- 14 8 
Petersburg, Va...... 14 8 
Charleston, W. Va...14 2 
Clarksburg, W. Va...14 2 
Keyser, W. Va...... 18 2 
Parkersburg, W. Va..14 2 
Wheeling, W. Va....14 2 
Williamson, W. Va...14 2 
Charlotte, N. C...... 12 3 
Hickory, N. C....... 12 3 
High Point, N. C....12 8 
Mt. Airy, N. C...... 12 8 
Salisbury, N. C...... 12 8 
Charleston, S. C..... 12.5 3 
Columbia, S. C...... 12.5 8 


s. O. New Jersey 


Oil 
Total S.S. T.W. 


15.5 
* 
* 

17 


17 
18 
. 


19 

19 

19 
* 


18 
18 
* 


18 
18 
* 


17 


“eae ee 


17.5 
17.5 


S. O. NEW YORK TERRITORY 


*New York City..... 15 
1 a ee eee 15 
manele, Ne Wiecc coe 14 
Rochester, N. Y..... 15 
Syracuse, N. Y...... 15 
Boston, Mass....... 15 
Augusta, Me........ 15 
Manchester, N. H...15 
Burlington, Vt...... 15 


*In steel barrels. 


ATLANTIC REFINING TERRITORY 


—womooocoeceo 


Pittsburgh, Pa...... 15 0 #15 
Philadelphia, Pa..... 15 0 #15 
Allentown, Pa....... 15 0 15 
a 15 0 #15 
Scranton, Pa........ 15 0 15 
Altoona, Pa......... 15 0 15 
MOVER, DOU. ccs ccs 15 2 17 
Wilmington, Del... .. 15 S i7 
Providence, R. I..... 15 0 15 
inet eld, Mass....15 0 15 

reester, Mass..... 15 0 15 
Hartford, Conn......15 1 16 
New Haven, Conn...15 1 16 
Boston, Mass OTe 5 0 15 


#20 
*20 
#20 
#20 
#20 
*20 


13 
13 
12 
11 


12. 
12. 
138. 


18 


18. 
18. 


18 


18. 
138. 
138. 
13. 


Gr Ge Gr Or Or Or Gr Or Or Or Or Gr Or Or Gr Or Gn Ge 


1 1 
*Contains 2-cent tax collected by retail aula and 


paid by him directly to state. 


S. O. OHIO TERRITORY 


0 


15 


17 


S. O. KENTUCKY TERRITORY 


S All Ohio POMtE. 660 15 
Lexington, Ky....... 13 
Louisville, Ky....... 12 
Covington, eee 12 
Clarksdale, Miss..... 12 
Jackson, Miss....... 12 
Natchez, Miss....... RM. 
Vicksburg, Miss... .. 11.5 
Birmingham, Ala... ..138 
Mobile, Ala........, 2 

Montgome ry, Ala*...14 
Atlanta, Ga......... 14 
Augusta, Ga... ..... 14 
Macon, Ga.......... 14 
Savannah, Ga....... 

Jacksony ille, | ie 12 
Miami, Fla.......... 14 
Tampa pl eeeneeane 2 
ensacola, F la eecccce 12 


*Local privilege tax of 1 cent on 


CO WO HO CO CO CO CO Oe 


15 


cent on kerosene at Montgomery tonaded. 


S. O. CALIFORNIA TERRITORY 


Phoenix, Ariz........ 8 
F 8 Angeles, Cal ececce 11.5 
weeno, Cal. oo. wcce< 13.5 
San Fra: isco, Cal...138 
Reno, Nev.......... 16.5 
Portland, Ore....... 13 
Seattle, Wash... ||. 13 
Spokane, W Sa 17 
acoma, Wash...... 1 
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21 


24 
16.5 
18.5 
18 
21.5 
19 
18 
22 
18 


14 


ae Aaaaag 


Anan aaag 


.6 
asoline and \% 


ce of gasoline as quoted by the Standard Oil Companies in their various 
nd column is the tank Z 
Usually this price 


rice of kerosene. By tank wagon price is 


wagon 
oes not apply to sales to consumers from 


Prices in effect December 8 


S. O. LOUISIANA TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 
Camden, Ark........ 14 4 18 20 18 
Little Rock, Ark..... 13 4 17 19 11 
West Helena, Ark....14 4 18 20 12 
Alexandria, La...... 12.5 2 14.5 16.5 18 
Baton Rouge, La....11 2 18 15 11.5 
Lake Charies, La. ...12.5 2 14.5 16.5 18 
New Orleans, La..... 11.5 2 18.5 15.5 10 
Shreveport, La...... 12.5 2 14.5 16.5 18 
Bristol, Tenn........ 15 S 7 19 13.5 
Chattanooga, Tenn. .13 2 15 17 14.5 
Knoxville, Tenn. .... 14.5 2 16.5 18.5 15 
Nashville, Tenn..... 138.5 2 15.5 17.5 18.8 
Memphis, Tenn...... 12 2 14 16 14 
MAGNOLIA PETROLEUM TERRITORY 
Muskogee, Okla..... 11.5 2% 14 19 11 
Oklahoma City...... 11.5 2% 14 17 11 
‘Waee, Onle.....c0see% 9.5 8% 19 15 10 
Fort Smith, Ark..... 11 4 15 18 12 
Little Rock, Ark..... 18 4 17 19 11 
Texarkana, Ark...... 12 *4 16 19 10 
AS. aoe 10 ie 14 10 
El Faso, Tes........1} 1 12 14 11 
Fort Worth, Tex..... 9 1 10 14 10 
Houston, Tex....... : 1 10 14 10 
San Antonio, Tex. 1 10 12 10 
*Within city of iniciien Ark., the state tax on 


gasoline is Rad gal. conforming with the Texas 
state tax xarkana district outside of the city, 
the 4c state tax applies. 


S. O. INDIANA TERRITORY 


a | ee 14 2 +14 16 11 

Deesiur, Tbs... cc 18.2 18.2 15.2 11.8 
EB. St. Loos, I...... 12.1 ° 12.1 14.85 10.6 
PO) | ae 13.4 0 18.4 15.4 11.7 
De OE cocoa es oe 18 0 #18 15 11.5 
ES a 13.2 0 18.2 15.2 11.8 
Indianapolis, Ind. ...13.2 @ 18.2 17.2 11.7 
Evansville, Ind...... 13 2 15 17 11.5 
South Bend, Ind..... 13.4 2 15.4 17.4 11.9 
Detroit, Mich....... 13.8 0 18.8 15.8 12.2 
Grand Ra ids, Mich..18.7 @ 19:7 36.7 18.1 
Saginaw, ES. cas 13.9 0 18.9 15.9 12.3 
Madison, Wis....... 138.3 0 18.83 15.8 11.8 
Milwaukee, Wis..... 18.1 @ 39.3 18:3 14.38 
La Crosse Wis oer 14.2 0 14.2 16.2 12.4 
Minneapolis, Minn...14.2 0 14.2 16.2 12.6 
Duluth, Minn....... 14.5 0 14.5 16.5 12.6 
Mankato, , oo ae 14.1 0 14.1 16.1 12.4 
Des Moines, lowa....13.5 0 18.5 15.5 11.9 
Davenport, Iowa... .13.5 0 18.5 15.5 11.9 
Sioux City, Iowa..... 18 0 18 15 11.5 
Mason City, Ia...... 13.5 0 18.5 15.5 11.9 
St. Louis, Mo....... 19.1 % 12.6 14.9 11 

Kansas City, Mo....12.9 1 18.9 15.9 10.8 
St. Joseph, Mo...... 12.5 % 18 15 10.9 
Fargo, N. D.. .14.9 1 15.9 17.9 14.6 
Grand Forks, 'N. D = 115.1 1 16.1 18.1 14.9 
OSS), 2 a 5.9 1 16.9 18.9 14.6 
Fiewe, &. D..........% 15 2 17.0 e 39.) 
fesem, 5. De: ..< <0 s 15 2 17.0 19.0 18.1 
Wichita, Kans....... 12.8 0 12.8 14.8 9.8 
Bartlesville, Okla....11.9 2% 14.4 16.4 9.9 


+Dumps of 100 or more gallons at 13c per gallon. 
*S. O. Indiana does not operate station. 


S. O. NEBRASKA TERRITORY 
Crawford, Neb...... 14 0 14 * 12.25 
Omaha, Neb........ 1 0 11 138 11.5 
SS re 14.75 0 14.75 16.7513 
pS ere 18.75 0 18.75 15.7512 
North Platte........ 14.75 O 14.75 16.7512.75 
Scotts Bluff......... 14.25 O 14.25 16.2512.25 


*Standard has no service station here. 
CONTINENTAL OIL TERRITORY 


Denver, Colo........ 12 2 14 16 18.5 
Glenwood Sp’gs, Colo. 18 2 20 * 17.5 
Pueblo, _ pp eeeey 14 2 16 18 18.5 
eS 16 1 17 * 14 
Casper, V dl Bs eee a eca 14 1 15 17 12 
Cheyenne, Wyo...... 15.5 1 16.5 18.5 138.5 
Cody, Wyo......... 17 1 18 * 15 
Lander, Wyo........ 16 h 32 * 14 
Sheridan, Wyo......18 1 19 21 16 
Billings, Mont....... 16.5 2 18.5 20.5 14.8 
Butte, Mont........ 18 2 20 22 15 
Great Falls, Mont. . .18 2 20 2 16 
Helena, Mont....... 18 2 20 22 16 
Miles City, Mont....17.5 2 19.5 21.5 15.8 
Missoula, Mont...... 19 2 21 23 16 
Ogden, Utah........ 17.5 2% 20 22 17 
Salt Lake City, Utah. 17. 5 2% 20 22 17 
[ee OS ee 19.5 2 21.58 23.5 19 
Idaho Falls, Ida..... 19 2 21 23 18.5 
Albuquerque, N. M 1 19 21 15.5 
*Continental has no service stations at these 


points. 


Week’s Price Changes 
Tank Wagon Market 


Gasoline Changes 


ad- 
Pennsylvania and Dela- 


Atlantic Refining—T.w. and s. s. 
vanced 1 cent, 
ware, Dec. 2. 

* * * 


Magnolia Petroleum—S. s. price at 
Ft. Worth has been 14 cents since Nov. 
12. T. w, and s. s. reduced 2 cents at 
Tulsa, to 12 and 15 cents respectively, 
Dec. 2. T. w. and s. s. advanced 1 cent 
at Dallas, to 11 and 14 cents respectively, 
Dec. 8: 


* * * 


Kerosene Changes 


Standard of Kentucky—Reduced 2 
cents at Atlanta to 11 cents, Dec. 1. 





Benzol Market Stronger 


NEW YORK, Dec. 8—Although 
production of benzol continues to gain, 
reflecting increased activity at the steel 
centers, demand for benzol was much 
better than anticipated, and several buy- 
ers reported difficulty in securing sup- 
plies for prompt delivery. Stocks of 
spot benzol are light, considering the 
marked gain in production. 


Demand has improved considerably 
contrary to the general belief. Produc- 
ers say they will have ample stocks on 
hand shortly but there is no more talk 
of an impending reduction in prices. 
Manufacturers of motor fuel mixtures 
were larger buyers. 

Dec.8 Dec. 1 
90%, tank cars, works .......... 23 23 
Pure, tank cars, works ..........24-25 24-25 

Above are industrial grades of benzol; motor 
grades run 2 cents under to 2 cents over gaso- 
line tank wagon prices at point of delivery. 





New England Refinery Prices 
(F. O. B. Boston and Fall River) 


U.S. Motor gasoline (gal.) 


30-32 gas oil (gal.). . . 5%— Bia 
38-40 distillate (gal.) be 
40-43 kerosene. 7'4- 8e 


Fuel oil (Bunker C) (bbl.) 





Fleckenstein Display Draws Crowd 


CLEVELAND, Dec. 5.—The exhibit 
of the Fleckenstein Visible Gasometer 
Co. of Michigan, manufacturer of visible 
gasoline dispensing apparatus, attracted 
considerable attention at the recent 
N. P. M. A. conention here. The com- 
pany had on display its new wall bracket 
type of gasoline pump which is not only 
neat in appearance but which eliminates 
cost of construction of islands for 
mounting pumps, protects them against 
damage, it is pointed out, and affords 
more space and better service for auto- 
mobiles at the station. The Flecken- 
stein Gasometer can be attached to the 
station wall or pillars that uphold the 
canopy. 
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Complete Export Markets 
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Gulf Coast 


California 








Prices Of Export Gasoline Advanced; 
Bunker Oil Is Stronger 


By Special Correspondent 
NEW YORK, Dec. 8 
EATURING the New York ex- 


port market was the announcement 

Dec. 5 by the Standard Oil Co. of 
New Jersey of an advance of 4 cent 
in cased gasoline and U. S. Motor in 
bulk and one of % cent per gallon for 
all other grades. Recent heavy export 
buying in the southwest and an unusu- 
ally large fall domestic demand 
directly responsible for the 
export prices. Other large 
factors met these advances. 


were 
upturn in 
exporting 
good sized foreign in- 
quiries were received after the advance 
but continental buyers are reluctant to 
support the market at these prices and 
are turning to the Gulf markets for their 


Numerous 


requirements. However, a fairly large 
cased movement is going on, partly 


against contracts and a good deal on a 
consignment basis. 


The export price of U. S. Motor gaso- 


is now posted at 12% cents a gallon, 
but most big reliners are quoting 11 


cents a gallon, at the refinery with indi- 
that in or 
even this price might be 


two directions 


shaded a trifle 


cations one 


In tank cars delivered to the domestic 
from 12 to 12% 
according to the refiner. 


trade, the price ranges 


cents a gallon, 


Jobbing demand has subsided a little 
during the past few days but on the 
whole has been much better than an- 
ticipated. There has been considerable 
talk of an impending advance in the 
New Jersey tank wagon market but no 
changes were announced. 

Most of the bulk inquiries were re- 
ceived from England and France. One 
buyer was after a small cargo for ship- 
ment to Spain either in February vor 
March. Japanese and Australasian 
buyers are credited with the bulk of the 
demand for cased goods, but a good 
deal of the business booked here will be 
cleared from Gulf ports. 


Kerosene Below Expectations 


Kerosene, although well maintained, 
has failed to show the expected gains. 


In fact, export demand is not as good 
as expected and many of the big refin- 
ers are depending upon domestic con- 


sumption to absorb the oil they expected 
There inquiry from 
England a mixed cargo of gasoline 
kerosene, but the buyer’s ideas 
were out of line with those of refiners’ 
and nothing developed. 

Water 


74% cents a 


to export Was an 
lor 


and 


from 7 to 


York har- 


held at 
gallon at New 


white is 


112 


cents in tank 
According 


bor refineries and 8% 
cars delivered to the trade. 
to oil men returning from abroad, 
stocks of kerosene and, in fact, all fuel 
and illuminating oils are low in north- 


ern Europe. However, buying by the 
Germans and Scandinavian distributors 


has been largely of a hand-to-mouth 
nature. 


There is a steady movement of cased 
kerosene for shipment to Brazil and 
China but demand from Japan has been 
lagging the last week or so. Orders 
ranging from 5000 to 15,000 cases have 
been fairly numerous. Buyers for the 
west coast of Africa have been purchas- 
ing more conservatively. Demand 
from the Near East has improved. 


There was talk of an advance in 
kerosene tank wagon prices last week, 
and some factors look for an increase 
after Jan. 1. 


Bunker oil is stronger than it wasa 
week ago. None is being offered be. 
low $1.80 per barrel. Stocks are rather 
small and in firm hands. Export de. 
mand is spasmodic but there is a good 
bunkering business going on _ and 
chances of an advance during the next 
two weeks are bright. Diesel oil 
moving in a larger way at $2.10 a bar. 
rel at New York harbor refineries. <A 
large contract movement is going on, 
This tends to keep stocks down. Fur. 
nace oil is moving freely to the domes- 
tic trade at 5% cents a gallon, refinery, 
for 37-40 but foreign buying is small. 


Gas oil changed but little. For 36-40 


in bulk, refinery, the asking price was 
5 cents a gallon; 28-34 was quiet but 


steady at 434 cents a gallon. A few 
fair sized export inquiries were received 
but actual demand was spasmodic and 
light. There was inquiry in the mar- 
ket for a cargo of 28,000 barrels of 26- 
28, for February shipment to the United 
Kingdom but nothing had developed 
up to Saturday. 


(Continued on next page.) 








New York Export Market 


Prices below are averages of actual sales by local exporting Agencies 








The following light oil, gas and fuel oil prices are 
F. O. B. New York refineries, being Products made 
from Domestic (including California) and Mexican 
Crudes. 


Dec. 8 Dec. 1 
U. S. Motor Gasoline, Tank 

Cars Delivered........... 12 -1114 
U. S. Motor Gasoline, Tank 

Cars Bayonne ; ...«.c0005 6. -11 -103% 
Kerosene, 45-150 ww Tank, 

Se I LY: ea ee See .08% 0814 
Grade C Bunker, f.o.b.N.Y... 1.80 1.80 
Diesel Oil f.o.b. Refinery..... 2.10 2.10 
Gas Oil, 36-40, Bulk, refinery.. .05 05 


PENNA. LUBRICATING OILS 


The following Prices are cooperage Basis F. O. B. 
New York, Products being manufactured by inland 
refineries. 


CYLINDER OILS Dec. 8 Dec. 1 
Penna. Filtered D 600 bbls... -35%4 -35%4 
Penna. Filtered E 600 bbls... -3314 -331%4 
Unfiltered 600 s.r.bbls....... 27 -28 27 -28 
Unfiltered 650 s.r.bbls.......35 -36 85 -36 
600 flash s.r. bbls........... -39 -38 
Western 600 s. r. bbls. jae -143% -143%% 
Bloomless 30-31 grav. bbls... —2@5 —25 
RED PARAFFIN (bbls.) 

SOO wis at 1O0FE 6 cies ees 23% $376 
C50 Gis. Bt WOOT! oi ckciske eee 23 

175 vis. at TOOPF .. ...ckcccccs -22u 0% 
High Viscosity Paraffin...... 29 29 
225 vis. pale 100 at 100°F.... -15 15 
SPINDLE (bbls.) 

200 vis. Pale at 100°F....... 21 21 
RES aia wisravaatetae wistelownsis:s 20 20 
DOO RIG. csc cdiewasvicka wane 17 17 
BLACK OIL (bbls.) 

oS, See ee ee 14 -15% 14 -15% 
PSone ons ee eeeen 15 -16% 15 -16% 


WAXES 
(Penna. Stocks) 


(F. A. S. Carload Lots) 


WHITE CRUDE SCALE Dec. 8 Dec 1 
122-124 A. m.p Waive ates -05% -05% 
BES 126 A.M De ok kca sr cvie wc -05'% -05358 
MATCH 
105-108 A. m. P Luise winels wet 06 06 
BUDO AR MIP) ooo sie wcs 061% 06% 
FULLY inane 
TART Se Bis WR Dic oic.cc soe eae 0534 05% 
ity a a, A er 06 06 
125-127 A. m. p ae 06% 06% 
128-130 A. m. p 0634 06% 
Lies) cs dd No net 1 a oe "0654-0634 065 5-06% 
DOS-FOD AC MOD. 56 806 over cs 07% 07% 
SEMI REFINED 
ARR-ERE ASMP 6.0/6-casicis cs 0514 05% 
YELLOW CRUDE SCALE 
DRAA12G Ase B. 6 0.65s.0ss ces: 0514 0538 
PETROLATUMS 
(Penna. Stocks) 
GW WY IEG cae 8a chclnioe nine 12% 12% 
Lily White... 22.2777 222222 10 10 
Cream Petroleum Jelly...... 073% 07% 
WORENODMESS 5.05 oie ka oc merecsso ane 03% 03% 
Bight Amber. << osscc cb cocoate, 037% 03% 
Dark Ambe?. ; os. 550d veces 0354 0538 
Dark Green. i < os. 6 osc be cc e% 03% 03% 
(Cooperage Basis) 
MEDICINAL OILS 
(Penna. Stocks) 
Domestic 875-885 s. g. drums.98 -1.05 1.05 
Domestic 865-870 s. g. drums. 85 50 
Russian 885-890 s. g. 325-330 
WNONUNIS n0o eds ec coca 1.25 1,25 
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(Continued from preceding page) 
Lubricating oils ruled steady, but 
Se quiet. Demand was fairly evenly dis- 
[tributed throughout the list but in most 
lcases was confined to a few hundred 
iparrels, for prompt shipment to Eng- 
4 land, France and Germany. Pensyl- 
Syvania 600 s. r. in barrels, New York, 
iwas quoted at from 27 to 28 cents a 
gallon. Spindle oil was in better do- 
mestic demand but foreign orders were 
rather scarce. 

Waxes in general were firmly held, 
and in some instances slightly higher. 
Stocks are somewhat larger than a week 





ago, but orders from the other side 
have been unusually scarce during the 
last week. White crude scale wax is 


firm at 5% cents for 122-124 A. m. p., 
against 5% a week ago. Fully re- 


fined 118-122 was quoted at from 5% 
to 5% cents a pound. Match waxes 
were steady but quiet at 6% cents for 
111-115 A.-m. p. 

The movement in petrolatum is more 
of a hand-to-mouth nature. European 
buyers are not inclined to anticipate, 
and makers of toilet preparations are 
content with covering present needs 
only. Medicinal oils are marking time. 


Higher Prices For Export Gasoline 
Bring Greater Volume Of Orders 


By Special Correspcndent 

NEW ORLEANS, Dec. 8 
URTHER substantial advances in 
gasoline prices brought about an 
influx of good sized export orders, 
many of which remained unfilled be- 
cause of the small stocks available and 
indications of something of a shortage 
next spring. At the end of the week 
U. S. Motor was held at 11 cents a gal- 
lon, while 64-66 gravity was sparingly 


offered at 14 cents. 


A leading refiner was a heavy buyer 
of U. S. Motor at 10% cents per gallon 
while many of the other were 
also credited with fairly large purchases 


factors 


at this price. One of the leading In- 
dependents closed a cargo of 56,000 
yarrels of kerosene and gasoline for 


bruary or early March shipment 
to the United Kingdom at 1034: cents 
r Motor 1334 cents for 64-66, 7 cents 
vater white, and 6 cents for prime 


late b 


been more 
report current 


have 
and a 


h buyers 
interested 


Keeniy 


d it that one of them early in the 
week purchased a cargo of 42,000 bar- 
rels of gasoline and kerosene at 10% 
cents for Motor, 13% for 64-66, 7 for 








Pacific Export Market 


eT 








(Cargo lots quotations at seaboard, 
San Francisco Bay and Los Angeles re- 
finery points, f.o.b. docks.) 


Dec. 8 Dec. 1 
— U. S. Motor— 
OG sewena ew eens 08%- 093 8'4- 09 
Gasoline—U. S. Motor . “ 
blends and special cuts..09 - 10% 09 - 10% 
Gas Oil, 24°—30°B per 
RIB a ee 81.65 
"1 Oil, 27°B-plus per 
petal hae br dserttvese aaa .65 $1.65 
Burk r Oil, 14°—18°B per 
Bil ocowsicerna ciao ace ee $1.40 
Puel Oil, 14°—18°B per 
Bo eter eee enna $1.40 
ik W. W. 40°—42° 
B per gal., 125-150 flash 
mee ened Oke eee -06% 05%-06% 
Cased Goods 
Gasoli 1e Ss. Motor. Tat 50 82.50 
erosene, + W. 40 
per case, P vasa si 
Wor 160 cen eoce a $1.55- 1.65 $1.55— 1.65 
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water white and 6 for prime white but 
confirmation was lacking. There were 
two fairly good sized inquiries from 
Spanish buyers but these factors are 
entertaining ideas below _ refiners’ 
prices. Most of the actual buying last 
week appeared to be by European dis- 
tributors who have been holding off for 
some time in expectation of a break in 
prices. 

Cased gasoline demand 
a noticeable improvement. 
reported the sale of 25,000 cases of gaso- 
line and kerosene mixed for January 
shipment to South America, presumably 
to Brazil. U. S. Motor in cases, cargo 
lots, still quoted at $2.40 per case 
while 64-66 gravity is held at $2.70 per 
case. Demand from the Near East has 
been rather sluggish but Chinese and 
Japanese buyers are operating along 


also showed 
One factor 


is 








N. Y. Export Quotations 








No 


Furnished by big exporting oil companies. 
Record for statistical purposes only. 


actual sales. 


Illuminating Oils 
Standard Oil of New Jersey 


Dec. 8 Dec. 1 
Bulk, gal., Bavonne. .......0cce0s. 6.50 6.50 
Barrels, gal., Bayonne, cargo....... 13.50 13.50 
Cases, gal., Bayonne wale aie 16.90 16.90 


Prices for water white oil (150 test) are 1 cent 
higher than tkose for standard white. 


Gasoline-Naptha 
(Cents per Gallon) 


U. S. Motor, dead bulk....:....... 
UF Se MAURO CANOES 6 5c ok cs veecwen 
Export Naptha bulk.............. 
et a) eee gee 
OGOS Gli BOI e inn cecnscccwcenes 


~ 
- 
on 
mt et tO et 


Tide Water Oil Company 
(f. o. b. Bayonne) 


BO-50 dee. Wels da cca vcccceesce cs 14.00 13.50 
58-59 deg. rg . 26.65 26.40 
Export grade, . S. Motor Spe cifica- 

NU IEE otros oe, oni aaa kare aad 12.50 12.25 
ORG Gees GOs ono oc ces cde ees 15.50 15.00 
COTE Gee: RUIN se ccc decedeceednses 18.00 17.50 

Bulk Barre's Cases 
Standard white 110.......6.50 13.50 16.90 
Water white 150.......... 7.50 14.50 17.90 

The Texas Company 

COAG: COBORS «6 a5 ncwecdowe sane 26.65 26.40 
Kerosene Bulk Barrels Cases 
Standard White.......... 6.50 13.50 16.90 
lai) he 7.00 14.00 16.40 
WRREOW WORN as 605 cccecenn 7.50 14.50 17.90 


a ne) 
~ 
> 


more extensive lines, rather than wait 


and risk a sharp advance in prices. 


Kerosene demand was better than the 
preceding week. There appears to be 
an urgent need for supplies in South 
America and China judging from the in- 
crease in the number of orders for 
nearby shipment. Water white was 
well held at 7 cents a gallon while prime 
white was steady and unchanged at 0 
cents, bulk. United Kingdom buyers 
have been showing a keen academic in- 
terest but are reluctant to purchase far 
ahead, unless in conjunction with gaso- 
line, 

There was an inquiry for 42,000 barrels 
of prime and water white at around 5%4 
and 634 cents, for January shipment to 
the continent, presumably to Germany 
but this deal was not closed, as far as 
could be learned. There is a good con- 


signment movement to the continent 
and the west coast of Africa, which 
fact has tended to keep stocks from 


piling up. 
Bunker Oil Active 

Request for bunker oil was more spir- 
ited, and reflecting the strength in 
crude oil, Mexican Garde C oil was 
held at $1.55 per barrel. Some factors 
were asking around $1.65 per barrel for 
domestic. Few refiners are in a posi- 
tion to quote upon nearby delivery. 
Bunkering demand was better than ex- 
pected, but foreign orders have been 





ammnies | 


Gulf Export Market 











(Actual Sales Prices) 
Gasoline 
Dec. 8 Dec. 1 
U. S. Motor, Bulk F.O.B... -.11 10%-.10% 
64-66, Bulk F.O.B......... -.14 -.13 
U. S. Motor, Cases (Cargo 
en eee eee eee 2.40 2.40 
64-66, Cases (Cargo Lots).... 2.70 2.60 
KEROSENE 
Water White, bulk.......... -.07 -.07 
Prime White, bulk.......... -.06 -.06 
Water White, cases (Cargo 
DE alaslaae wiaiinw «ik 4g aes 1.70 1.70 
Prime White, cases (Cargo 
RE OS ree 1.60 1.60 
GAS AND BUNKER OILS 
26-28, gravity, bulk......... 0434-05 044-05 
Aer 0434-05 0434- me 
Grade C, Bunker oil (F.O.B.) 1.55-1.65 1.55-1. 


MEXICAN CRUDE AND BUNKER OILS 
“ioe f o b Tampico, Plus 


EI ES eae 1.15 1.15 
Maun Grade c Bunker oil 
F.O.B. Tampico Taxes Paid 1.40 1,40 
Mexican C, Bunker oil 
New Qwie@@.. << ccccosees 1.55 1.55 


Lubricating Oils 


SOUTH TEXAS 
(In bulk cargoes of 40,000 to 50,000 bbls) 
(Viscosity at 100°F; cold test 0) 


Dec. 8 Dec. 1 

100 Vis. No. 2 Unfilt. Pale... 10 08" 
150 Vis. No. 24% Unfilt. Pale. 11 11 
200 Vis. No. 3 Unfilt. Pale... 14 13 
300 Vis. No. 3 Unfilt Pale... 15 15 
500 Vis. No. 3% Unfilt. Pale. 18 18 
750 Vis. No. 4 Unfilt. Pale... 23 23 
*750 Vis. No. 2% Filt. Pale. . 35 $5 
200 Vis. No. 5% Red Oil. 13% 12 

300 Vis. No. 5% Red Oil. 14% 14% 

500 Vis. No. 6 Red eo 17% 17% 
750 Vis. No. 6 Red Oil. 19 19 


*Nominal 


Panuco crude oil is 
nominally quoted at $1.15 per barrel at 


scarce. Heavy 
Tampico, including taxes, while Grade 
C bunker oil, f. 0. b. Tampico, taxes 
paid, is held at $1.40 per barrel. 
Gas Oil Firmer 

Gas oil was firmer but quiet. For 
both 32 plus and 26-28 the price ranged 
from 4% to 5 cents a gallon. Demand 
from the continent is not so good as 
expected. A good deal of the oil being 
consumed in northern and central Eu- 


rope, is being purchased in Galacia, 
where prices are lower than in_ the 
United States. 

Lubricating oils were strong. Retin- 


ers are offering more sparingly and sev- 
eral of the Texas oils have been ad- 
vanced from 1 to 2 cents a gallon. Ex- 
port demand is more spirited and one of 
the large Independents is credited with 
the sale of a cargo of 35,000 barrels of 
assorted lubricating oils for January 
shipment to France, but confirmation 
was lacking. Interest 1s centered on 
the zero cold test oils. 

\Waxes were quiet but steady. For- 
eign demand lagged most of the week, 


and few orders for more than 25 tons 
were heard of. European buyers ap- 
parently are fairly well covered for the 
immediate future and are content with 
sitting back and waiting for develop- 
ments. Medicinal oils were dull and a 
shade easier. 


Gasoline Consumption 
Off In California 


LOS ANGELES, Dec. 5.—Reduced 
consumption, large stocks, low prices 
and keen competition are the elements 
confronting all gasoline marketers in 
this territory. Many little companies 
operating in the domestic market are 
holding on at little or no profit hop- 
ing for the better, but the general com- 
plexion of the gasoline trade does not 
hold promise for immediate im- 
provement. The spot casinghead mar- 
ket is good with the price firm at 11 
cents a gallon. 

he domestic fuel oil market is slightly 
than it was a week ago. Small 
refiners are getting from $1 to $1.10 a 
barrel spot. 

During the week ended Nov. 28, 
86,575 barrels of gasoline were shipped 
from Angeles harbor to other Pa- 
cilic Coast ports. One shipment of 
39,007 barrels of gasoline went to Phila- 


any 


softer 


Los 


delphia, and two gasoline shipments 
totaling 181,000 barrels went to Eng- 
land. One cargo of 158,733 barrels of 


ker« ysene 
Shell 0. 


was shipped to China by the 


Shell Orders Six Tankers 
NEW YORK, Dec. 6.—Shell Trad- 
ing & Transport Co. has placed orders 
with two Dutch companies for six tank- 
ers of 10,000 dead weight tons each. 
The French Navy has been authorized 


to purchase the Russian tankship Baku 
and to have built another tanker. Both 
will probably be driven with Diesel en- 
gines. 
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Crude Oil Prices All Fields 
EASTERN FIELDS 
1924 1923 1922 
Dec. 8 High Low High Low 
Bradford-Allegany............. $2.85 Feb.15...84.25 Nov.13..82.60 Jan.1...84.00 July 19...83.00 
Other Pennsylvania............ 2.75 Feb.15... 4.00 Nov.13.. 2.35 Jan.1... 4.00 July 19... 3.00 
RE RNG ae re ener 1.45 Feb.15... 2.76 Nov.18.. 1.20 Jan.1... 2.61 July 19... 1.86 
SERINE Sis Sve raxin Gn $70,686 nates eae 1.50 Feb.15... 2.30 Nov.14.. 1.25 Jan.1... 2.40 July 20... 1.75 
a een er ee 1.55 Feb.15... 2.55 Nov.18.. 1.15 Jan.1... 2.40 July 19... 1.65 
ee a ar 1.70 Feb.15... 2.80 Nov.18.. 1.80 Jan.1... 2.65 July 19... 1.90 
WIR isc sas ceik as de oo Aeros .90 Feb.15... 1.10 July10.. .75 Jan.1... 1.25 July 19... 1.00 
Somerset oil run prior to Oct. 1, 1923, takes price of 6 cents lower than above quotations, 
CENTRAL STATES FIELDS 
ee PO En een a $1.40 Feb.19...82.50 Nov.9...$1.25 Jan.1...$2.70 age t -21,..81.90 
RIMINI alo bray kis <g'A idle ale weiataere ss 1.58 Feb.19... 2.58 Nov.9... 1.43 Jan.1... 2.48 es Lee 
eS ee ee re 1.88 Feb.19... 2.88 Nov.9... 1.23 Jan.1... 2.28 uy ” 1.78 
spre ee 1.37 Feb.19... 2.37 Nov.8... 1.22 Jan.1... 2.27 July 20... 1.77 
MURS ois oc b Sine wit eoealareuiee 1.87 Feb.19... 2.87 Nov.8... 1.22 Jan.1... 2.27 July 20... 1.77 
See ee .75 Feb.19... 1.75 Nov.9... .60 Jan.1... 1.65 July 20... 1.15 
Canadian Petrolia............. 1.98 Feb.19... 2.98 Nov.9... 1.83 Jan.1... 2.88 July 20... 2.39 


IO wisi waraeisiecew ais gene reared OER $ .75 MN oan oa ree aie Gio wre Care en eee mane eee $1.25 
ne, EE ES ee POP Ey 90 NEN GGL Al 5-0: b las /siaa aiecevemlaeta cule aime Sater ue 1.9% 
cn 8 ROE A REN 1.10 IES. Sa.S vice iv owees cans eeeeencEtoues 1.95 
A a ee Ae ae 1.25 


Humble’s Prices 
Moran Field, Wichita and Archer Counties 


PRO OO oo ic when s-bonceelibsoncemewnesoees $ .90 NOW O06 oivce i cteoew es Facet dence aowete $ .75 
EN asc Giant shinee a caae ea sla o me Oe ae 1.10 ROU. wa +.< wi alse a-wiereleiew sw prelwelwsle amaree ces - 90 
NE Tass sy 56 niece ara os wii pion Sib ele Ow bree slain 128 re a ar 1.10 
eG ose So esis a ie sisk toa e eee ee 1.35 IR RNU OS 6c co Cr ccae ete waleec aw eevee 1.95 


Magnolia’s Price Schedule 
North and North-Central Texas, Okla., and Kan. 


dhe LEE ENCE TS. $ .75 Corsicana, light, Powell, Mexia............. $1.95 
od Ee Ee OTT Re een AT CUMOMER NOR WY 6560 's-0ccns soccccveecescues 90 
Re MNOS os sc nisis sav ckcseehwawene cuweine 1.25 Ma wcaa Sew Oo nies chewe wen as dvaserecers 1.00 


NORTH LOUISIANA—ARKANSAS FIELDS 


Caddo, $8 degrees and above.............+. $1.35 Bull Bayou, 38 and above...............--. $1.18 

do OEMS c6bes ceases suisse wens 1.25 do Be NEG su a: acre 6-4 eeu 0 wo wielerere''s 1,00 

do ISN oc nce 5 -n ae eilaracdio sierhia Fee 1.15 do We SI oo ooo ce pe heren a eecence ve . 85 

do eS, Se rrr 1.00 ROOD. si ale G6 oo p84) bik wilal bie ore DERG ee OS eral 1.20 

OMG, BE ABT BDOVE «6.6.0 5:0.ca0 eve ca scutes ce 1.10 NNN oc 05 06th. os wales 5S veers ce iermoae. es 1.00 

do rr ere 1.00 ERIN es ote ne eo ee ARN es 1.35 

do PaO x <— '6:c50 01-50-56: 0! 60 -ae cowie 90 Smackover, 25 and above...........ccceeees 95 

do Ee ne ree a6 do SS | eae eee 85 

ner OS ere 1.00 Stephens €6'and AHOVE........ 6. osc ccccsesesce 90 

OS ere rere nr .90 do Us ov accceewevcaciesemecne .70 

El Deawde, WE MG OWES 5 oc nis cdi ce esececce 1.00 err NEN 5 si506)6r5.c rie a: owes Wee ewes 95 

° DON NBG 5 oie ccd onsewsscessnass 90 
GULF COASTAL FIELDS 
1924 1923 1922 
Dec. 8 High Low High Low 

TN $1.50 Mar.15...81.75 Aug.18..$1.00 Jan.1...$1.25 Dec.30...$1.% 

eg, Se ee 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.80... 1.% 

SPODERNONORK OR a5 6c 6i0:0.058:5-05% 1.25 Mar.15... 1.50 Aug.18.. 1.00 Jan.1... 1.25 Dec.30... 1.25 

a Ro eee roy ene 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30... 1.25 

PERMA IDE 5 a: s\5ig gis ars ss bopvelerole'aheleleiens 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30 .. 1.25 

RNR Si caren tem Sore 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec3$0... 1.8 

OI ecole potaare p'seineeios 1.25 Mar.15... 1.80 Jan.1... .80 Jan.1... 1.25 Dec.80... 1.25 

West COMMMIBIB. «...0.606.6 o0<e:e 0 1.50 Mar.15... 1.75 Aug.18...1.00 Jan.1... 1.25 Dec.30 1.95 

OSS errr 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30 1.95 

ES Re ete 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30 1,25 

ER Se oral oe gars y care ates 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30 1,25 

ORE its its Sey 1.50 Mar.15... 1.75 Aug.18.. 1.00 Jan.1... 1.25 Dec.30 1.25 
RUNNIN OPN nag a wis Sc koeeewiaus 1.50 
OER oo kesh wares 1.25 
Pierce Junction ‘“‘A”’........... 1.50 
Pierce Junction “B”........... 1.25 


WYOMING FIELDS 


RNR 50s ov ewes eedncet $1.20 Feb.17...%2.10 Nov.9...8 .95 Jan.1...$1.90 Aug.4....#1.20 
SO een 1.20 Feb.17... 2.10 Nov.9... .95 Jan.1... 1.90 Aug.4 1.20 
En CER TEC? 75 Feb.17... 1.65 Nov.9... .45 Jan.l... 1.40 Aug.4.... 70 
2 Re ee sen 85 Feb.17... 1.65 Nov.9... .60 Jan.1... 1.40 Aug.4 4 
SE Ct Sena ren een 1.15 Feb.17... 2.10 Nov.9... .80 Jan.1... 1.90 Aug.4 20 
ae ae eae eine eae 95 Feb.17... 1.75 Nov.9... .60 Jan.1... 1.50 Aug.4 80 
LO eae ae eee 1.15 Feb.17... 2.10 Nov.9... .80 Jan.1... 1.90 Aug.4.... 1.20 
Bt PORK, BRONE «ois ccc eecnece 1.20 Feb.17... 2.10 Nov.9.. 95 Jan.1... 1.90 Aug.4.... 1.20 
BURDUISE, ANODE ...ci koe desc accs .90 Feb.17... 1.50 June 6. NO Widicvevcskuae eecasscse cer . 
CALIFORNIA 
DR BO: 6c osscanwanSosaawdt 200 REO 5 05 be corieccane BIO GEGO 6 oak aeseieees $.125 
OO OT A OS iS ces laraveions ies a. 0 eee aera 1.28 
i eS ener Stee > Veet lee <<. RS een VED gee ae are pene 1.31 
ei ct been cate xs iene RO MONO 5 5ic 5 ceaadion’ eee SOS er re 1.34 
Se = Ee ee ret L506 BPO0O oiiiivccuacoessecs TL OR FSPOE Dick casiccecceecss 1,87 
DNs cs ramivatcnsighoonce ee 1.07 Sand Qhove. . ..s000505 1,40 
ROSECRANS FIELD—EFFECTIVE SEPT. 24, 1924 
oa aia io hs hein epic sie ee cvkalnws wlace wikee ie oh ous Ss Rew Oe oe aia ew baa eda eek $1.46 


and for each increase of one full degree above 36° gravity, up to and including 41.9° gravity, 6 cents 
per barrel additiona 
PRG) COONS. 055 5-5-6 oe: 9 i cinwie ene eaiswinip'e obec e eblels Sow ema veemeews m . 1 88 
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British Importations 


During the week ended Nov. 17, the 
jmportations of petroleum~ into the 
United Kingdom amounted to 30,108,604 
imperial gallons. Larger receipts were: 
Imperial Port of 
Gallons Product Origin 
2 ,796 ,601 Gasoline New Orleans 


Consignee 
Midway Oil.... 
At London :— 


660 ,441 Benzine Balik Pappan 


Shell 


Shell .1,796 ,886 Benzine Rangoon 

Shell ..1,485 ,410 Benzine Curacao 

Sheil .2,156 ,055 Crude Curacao 

Shell 323 ,787 Benzine Balik Pappan 
Shell 677 ,691 Benzine Balik Pappan 
Shell 278 ,486 Benzine Balik Pappan 
Texas Oil 885 ,715 Gasoline Port Arthur 
Vacuum Oil. 539 ,342 Lubes Philadelphia 
(. T. Bow ring. 727 ,179 KeroseneNew Orleans 
At seme 

Brit- Mex .. 1,888 ,000 Fuel Tampico 
Shell-Mex...... 295,922 Fuel Singapore 
Shell-Mex...... 2 041 ,864 Fuel Tampico 


At Bristol:— 


Anglo-Mex..... 1,081 ,000 Gasoline Tampico 
Anglo-Mex..... 795,000 Fuel Tuxpam 
At Manchester:— 

Anglo-Amer.... 734,400 Lubes New York 


Anglo-Amer. 667 ,900 Fuel New Orleans 


At Southampton:— 


Anglo-Mex..... 2 950 000 Fuel Tuxpan 

At Swansea:— 

Nat'l Oil Ref...2,328,140 Crude Abadan 
At Grangemouth :— 

Scottish Oils....2,308,750 Crude Abadan 
Anglo-Amer.... 330,296 Lubes w York 
Anglo- Amer 112 590 Lubes New York 


United Cau 405 ,000 Gasoline Sabine 


Cargoes Clearing From N.Y. 


Date Destination Product Quantity 
Nov. 21 Hong Kong Lubes 3,500 cases 
Noy. 24 Hamilton Kerosene 2,000 cases 
(Bermuda) 
Noy. 22 Avonmouth, A.K.Gas oil 2,402,422 gals. 
Oct. 17 Fremantle (Aust.) Naptha 17,700 cases 
Oct. 17 Fremantle Ref. Pet. 6,722 cases 
Nov. 22 Paramaribo Kerosene 1,200 cases 
(Dutch Guiana) 
Nov. 22 Paramaribo Kerosene 3,000 cases 
Oct. 27 La Plata Gasoline 10,200 cases 
Oct. 17 Rosana Paraffin 1,000 bags 
Oct. 27 Rosana Gasoline 20,000 cases 
Oct. 27 Rosana Kerosene 5,000 cases 
Noy. 20 Casablanco Lubes 1,585 cases 
Morocco) 
Nov. 20 Casablanco Naptha 1,590 cases 





New Emery Mfg. Co. Officers 


BRADFORD, PA., Dec. 6.—In the 
re-organization of the Emery Mfg. Co. 


official family, made necessary by the 
death of Lewis Emery, Jr., Earle C. 
Emery was elected president; Lewis 


vice-president and treasurer, and 
W. \. McCafferty, secretary and assist- 
ant treasurer. The three officers are 
also the directors. Lewis Emery con- 
timues as manager of the company and 


Mr. McCafferty as sales manager. Aside 
irom the officers there were no other 
changes in the personnel and the busi- 
ness will be conducted as in the past, 
Mr. McCafferty said. 





S. O. New Jersey Wins War Claim 


WASHINGTON, Dec. 5.—Among 
the 62 awards recently anounced by the 
Mix: d Claims Commission of the United 
States and Germany, were one of $6,250,- 
VO) the Standard Oil Co. of New 
Jersey with interest at 5 per cent from 
Jan. 1, 1919, and another of $30,000 to 
the same company with interest from 
March 1, 1915. These were war claims. 
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Refiners’, Compounders’ 
Supplies 








Following are the average market prices for the 
week on materials used by refiners and Compounders 
f. o. b. shipping point as effective this date. 


Refiners’ Supplies 


Dec. 8 Dec. 1 

Soda Ash light 58% bags cwt. -$1.38 $1.38 
Silicate of Soda 60 

deg. eee ewt. -1.70 -1.70 
Gel Soda whe... 1.2.5. ewt. 1.10-1.25 1.10- 1. = 
Caustic Soda 76% solid. cwt. -3.10 - 8.1 
Chloride of Lime....... ewt. 

7 EE ee eee 1.90-2.10 1.90— 2.10 


Sulphuric Acid 60 deg. 
tank cars f. o. b. ship- 
ping point....... per ton 9.00-10.00 9.00—-10.00 


Compounders’ Supplies (Open Market) 


Vegetable Oils— 


{Linseed carloads Spot... gal. -1.05 -1.07 
pd ee eee -1.05 -1.07 
pS Rear -1.05 -1.07 
py cl nd OS a ae RG keen 
pe eer ere - .99 -1.01 
Less carload ee gal. -1.08 -1.10 
Less than 5 — eee -1.11 -1.13 
Boiled, tank Spot........... -1.01 -1.03 
Boiled, carloads Spot. — -1.07 -1.05 
*Soya Bean Spot, Tanks.. .Ib. - .uy% - .11% 
Animal Oils— 
English Degras....... Ib. -.045% -.04% 
Domestic Degras, 
bbls., carloads...... Ib. -.04% -.04% 
WE i saee euere ee Ib. -.09% -.09% 
Oleic Acid— 
ve deawactndes aad Ib. -.11 -.11 
Bist ied Read arenes Ib. -.11 -.11 
Lard Oils— 
Prime 
Winter 
Strained.. lto 1%4ffa.40f45c.t.lb. .1834 $.1814 
xtra 
Winter 
Strained. . yi 414 ffa.40/45c.t.lb. .1714% .1714 
MEND 6 << cee to 5 ffa.40/45c.t.lb. .153% .1534% 
Extra No. 1. ? to 10 ffa.40/50c.t.Ib. . — 18% 
SS eee 15 to 18 ffa.40/45c.t.Ib. . 13 
No. 2 .22to 23 ffa.40/45c.t.Ib. “12% .12% 
Pame Edible Tallow under 1% ffa. 
eA,» Ib. -.11% -.11% 
Tallow acidless....... Ib. -.12% -.12% 
Lard Stearine........ Ib. -.18 -.18 
Oleo Stearine.........Ib. -.11% -.124% 
Neatsfoot Oil— 
ee bbls.-Ib -15% .15% 
ae bi rg ara do Ib. .18% .18% 
LS eee do Ib. . ae 
Cola. pressed. . ose .18% .18% 
Fish Oils— 
Menhaden Oil 
eet pressed.. . gal. 70—-.72 .70-.72 
se ara echccia i ai wi te gal. -.75 -.75 
Yellow bleached. ..... gal. -.73 -.73 
*Herring tank cars 
OS Ea gal. -.40 -.40 
Whale, extra winter 
OES Ee gal. . 80 -.80 
MIE wins old xe a Words wins gal. Neninal 
Naval Stores— 
Turpentine, N. Y..... gal. .81 - 82 
Saat ag age eS 75%4 Pe 
Rosin B. N. fees “ck 7.35 7.25 
Rosin F. N. i. =< 7.35 7.25 
OIE oo vce wewcsae Bbl. 6.10 6.00 
) are Bbl. 6.10 6.00 
Rosin Oil Ist run.....gal. 45 45 
Rosin Oil 2nd run..... gal. .47 .47 
Pine Tar— 
pS Seer Bbl. 12.00 12.00 
MNO ecnan cedawe es Bbl. 11.50 11.50 


tSavannah, Ga. market. 
*Nominal. 


Chemicals And Animal 
Oils Are Firm 


NEW YORK, Dec. 8.—Following is 
a review of the market for oils and sup- 
plies used in compounding and refin- 
ing: 

Linseed Oil 

Reflecting the trend in flaxseed, prices 
were off 2 cents a gallon. Demand still 
fairly good. Interest chiefly in forward 
positions. Stocks on spot moderate. 
Linoleum manufacturesr chief buyers 
last week. 

Animal Oils 
demand more _ spirited. 

Heavier buying in oleo 
and neatsfoot oils. Degras still dull. 
Tallow oil moving more freely. Oleo 
stearine quiet but steady. More inter- 
est in horse oil. 

Fish Oils 

Practically unchanged. 
haden neglected but firm. Light 
pressed menhaden in better demand. 
Sperm oil movement large. Whale oil 
quiet. Herring nominal. 

Caustic Soda 

Demand slightly more spirited. Big 

foreign buyers taking large quantities. 


Lard oil 
Prices firm. 


Crude men- 


Domestic demand better. Prices firm. 
Soda Ash 
Demand more active. . Offerings less 


plentiful. Prices well held. Stocks 


slightly depleted. 
Sulphuric Acid 
More interest in future deliveries. 
Prices steady. Holders optimistic. 
Bleaching Powder 
Demand picking up. Prices firmer. 
Stocks light. Some observers expect 
higher prices after Jan. 1. 
Naval Stores 
Turpentine on downward movement. 
Demand disappointing. Rosins strong- 


er. Big export buyers purchasing more 
freely. Tar and pitch quiet but well 
maintained, 


Weather Is Threatening 
For Another Week 


Dec. 8.—This week is 
throughout all of the 
district which em- 
Oil Co. of Indiana 
territory. In the Great Lakes region 
and westward is may be clear for the 
most part but rains will fall in the Ohio 
river valley and southward. By the 
middle of the week it is expected to 
get a little warmer in the west but the 
southern rains will turn to snow and 
snow will fall in the Lake region and 
the upper Mississippi river valley. 

Perfections are uncertain for the end 
of the week, but milder temperatures 
are to be expected everywhere ex- 
cept in the lower Missouri and _ up- 
per Mississippi river valleys. There 
the mercury may be expected to fall 
again about Thursday for a few days 
of fair cold weather with some snow 
underfoot. 


CHICAGO, 
opening colder 
Chicago forecast 
braces Standard 
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California Petroleum 
Piles Up Surplus 


NEW YORK, Dec. 6.—Although 
net profits of the California Petroleum 
Corp. were lower in the third quarter of 
1924 than the third quarter of 1923, the 
company more than earned its dividends 
on both the common and _ preferred 
stock. Net after interest, federal taxes, 
depreciation and depletion was 2.37 per 
cent on the combined common and pre- 
ferred stock, which share alike in divi- 
dends above 7 per cent, as compared 
with 6.5 per cent in the third quarter of 
1923. 

For the first three 
year net profits were 
the combined stock as 
cent last year. 


quarters of this 
8.24 per cent on 
against 19.55 per 
accounts for the 


Consolidated income 


third quarters follow: 
1924 1923 
Gross earnings ........ $4,277,683 $5,496,460 
Operating expenses 1,842,026 2,540,068 
Net earnings .. $2,435,657 $2,956,392 
Deprecia., deple  - CBE a 1,496,764 820,681 
Interest, et ; ‘i 144,600 11,866 
Federal taxes ......+-- 81,500 174,754 
Net income cant $712,793 $1,949,091 
Preferred dividends.... 209,214 211,950 
Common dividends .... 304,098 304,098 
Special reserve . , ; 154,764 143,472 
Surplus Pas ; : $44,717 1,289,571 
Consolidated income accounts for the 
nine-month periods compare: 
1924 1923 
Gross earnings ........$13,285,586 $15,363,557 
O iting expenses 5,508,680 6,614,911 
Net earn a +64 .. $7,776 is) $8,748,646 
enrect leple., etc. .. 4,565,411 2.151.639 
Bond interest 447,423 35,599 
I era S 293.34 700,000 
Ne i me 471,727 $5,861,408 
Praf, len 628.973 649,675 
Cor ( divid S 4] 2 912.293 
*Sy reserve 912,292 453,619 
Suen $515 064 $3,845,821 
a for lemption of preferred stock 
and bonds of subsidiary companies. 


Block Of Mammoth Stock 
Brings 50c A Share 


NEW YORK, Dec. 5.—Men in finan- 
cial circles are still discussing the recent 
auction of Mammoth Oil Co. A stock, 
a block of 131,839 shares of which was 
knocked down at 50 cents a share. This 
is a sharp contrast with the price of 
$65 a when the A _ stock was 
early this year and $150 a 
which was the price offered 
for private settlement. 

A list of the Mam- 
moth, issued several months ago, showed 
the following A stock holdings: Harry 
F. Sinclair 808,790 shares; Hyva Corp., 
owned by Mr. Sinclair, 240,700 shares; 
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share 
cornered 
share 

shorts 


stockholders in 


Sinclair Consolidated Oil Corp., 500,- 
500; H. P. Whitney, 155,000 and Mam- 
moth Stock Syndicate 272,130 shares. 
This left a total of 22,880 shares scat- 
tered among smaller holders. 


It is not known whose stock was put 
on the block but it is generally believed 
the sale was made to establish a loss for 
tax purposes. 


Marland Writes Off Big 
Inventory Loss 


NEW YORK, Dec. 6.—After an in- 
ventory adjustment of $3,376,864, Mar- 
land Oil Co. reports a deficit of $2,428,- 
681 for the third quarter of this year. 
This was also after all expenses, inter- 
est, depreciation and depletion. For the 
nine months ended Sept. 30, Marland 
reports after all charges a net income of 
$1,233,767, or 79 cents a share on the 
1,549,897 shares outstanding. 

Consolidated income account for the 
third quarter follows: 


Gross $10 .027 880 
Expenses 7 145 ,889 


$2 ,881 ,991 
110 


Net earnings a 
Other income Ne 82 


$2 964,101 
294 096 
900 000 
558 260 
8333 462 


Gross income 
Intere st. et 
Wells and leasse 
Depreciation 


Depletion 


abandoned 


Balance S984 183 
Inventory adj 8 376 864 
Deficit $2 .428 681 
Consolidated income account for the 


first nine months of 


this year follows: 

Gross earnings S27 361 .003 
Expenses 18 364 485 
Net earnings &8 996 518 
Other income 183 ,511 
Gross income &9 180 099 
Interest, et« 747 265 
Wells and leases abandoned L 610 5138 
Depr eration 1 554 .658 
Depletion 756 967 
Balance 84.610 631 
Inventory ad 3,376 864 
Net income $1 233 ,767 
The balance sheet as of Sept. 30 


oil inventory of $11,203,599 
as against $5,702,033 on Dec. 31. 
stood at $2,722,381 


shows an 
Cash 
as against $3,477,640 
at the end of last year. 








Cleveland Stock Market 


December 5 


1923 
Par Bid Asked High Low 
Canfield Oil Co..... eee fete Pea E RG 
OC: epee 100 .. 100 100 95 
Fred G. Clark Co. 106 6S 84 4 Q 
National Refin. Co.. 25 ..... . $89 333% 
a BE re 4 ee 130 116 
Paragon Refin. Co.. 25 7 14 6 5% 
| a ae 100 80: kas 75 40 


x—Ex dividend 


Beacon Plans Increase 
In Capital Stock 


BOSTON, Dec. 6.—Beacon Oil Co, 
plans to increase its common. stock 
from 160,000 to 192,000 shares and to 
sell the 32,000 new shares to present 
stockholders at $25 a share. The Mas- 
sachusetts Gas Co. owns 44% per cent 
of the present outstanding stock. 


It is said the proceeds will be used 
principally for the development of pro- 
duction in Venezuela. On Oct. 31, the 
company had $1,943,000 invested in the 
Beacon Sun Co., in which the Sun Oi 
Co. had a like amount. Venezuelan 
concessions have been surveys and some 
core drilling has been done but no pro- 
duction has yet been developed. 








Financial Notes 








South West Pennsylvania Pipe Lines— 
Dividend rate for fourth quarter re- 
duced from $2 to $1. 


Invincible Oil Corp.—Stockholders 
are to meet Dec. 11 at Richmond, Va., 
to vote on a proposal to liquidate the 
corporation by a distribution 
stocks of the Louisiana Oil Refining 
Corp., 99.46 per cent of whose common 
and all of the preferred is held by the 
Louisiana. 


of the 


LIMA, O., Dec. 6—Radiant Oil 
Co. of Lima has built a bulk and ser- 
ice station on the Harding highway at 
Kenton, O. The Radiant company now 
has 14 service stations, five bulk plants, 
and 140 pumps. It operates 14 trucks 
and soon will put on three more. {he 
company’s stations are in west central 
Ohio. 


Oil Dividends 


Pay- Stock of 
Amount able Record 

Anglo-Amer. interim 18d... : 
Galena Signal q $1 Dec. 31 Dee. 15 
do both pfds. q $2 Dee. 31 Dee. 15 
Mountain Prod. q 20c Jan. 2 Dec. 15 
do extra. .... 25c Jan. 2 Dec. 15 
S. W. Pa. Pipe Lines q $1 Dee. 31) De 15 
Tide Water q.. .. $1 Dee. $1 ) 18 





BOWMAN, N. D., Nov. 28.—The 
Rippe Oil Co. has been organized here 
to do a jobbing business, and tanks 
have already been installed, according 
to W. H. Walter, secretary. The com- 
pany will handle Texaco products. 


ws 


NATIONAL PETROLEUM N 




















1923 
High Low 
"99% «24 
160 98% 
120 =s-115 
35 97% 
92 6 

91% 1% 
293g «17% 
110% 90% 
6214 22Y 
903g 83% 
54 23 
83 60 
78 403, 
Wy 8% 
19 1 
8% 3Y 
494 49% 
199% 7 
3% eZ 
2834 16 
5954 17% 
293 182 
105% 1003 
9334 53 
2% 863? 
67 31 
52% «= S13 
9332 53 
86 50} 
6% iS. 
68 e73 
6954 193 
6 13 
444 «16 
5814 17 
49% «86 
32 16} 
100 82} 

553% = 40 

41% 29) 

19% 12:3 

95 89: 

16 6. 

89% 16 

99% 80 

35 12: 

644447 

441% 30 

118% «114 

634 2 

527 34 

2434 5 

144 94 
14% 1 
993, +81 
114 100 
8034 20 
"New 
1923 

High Lo 

1934 1s 

1% q 

150 105 

9414 6! 

118 11 

50 3! 

1% 1. 

168 8. 

117 8 

78 5. 

105 10 

116 10 

414% @ 

171 11 

123 9 

103 y 

2434 1 

168 12 

29 1 

138 y 

109"; g 

8534 4 

4534 1 

700 1: 

$35 { 

212 l¢ 

116 § 

195 1¢ 

887 f 

6974 d 
57} 
133 : 
285 1! 
4854 

$20 2 

118 1 

839 

5334 
28 

































































































Transactions In Oil Shares on New York Stock Excha 
nge 





























































: 1923 
i 1924 
| High Low High “Low Gaus «= Vahe 
43 25 hi —— eo Transacti 
eee sactions week 
a0; “2476 345 , (sh) 200.000 N.P. A we inte — i 
160 98% Roy, pi 8 = $25 ee en RaG:<:ainiletew sles First High Low Last Ch’ge 
TT eae tT ae wae me mes ST" 853250 Oct! 25. 24 100 
35 O76 'e1sg 14 20,000,000 100 a “> onan Legian uaherewecews ee oS lee $234 $254 S134 82 ‘ 
22 é 5 000.000 100 | do Pdi... cseeeeeseesseees GQ une 16,24 $3 . 4 sé 32 —% 
2 8 18% 1D 8.718.875 25 Barnsdall __ Mai aeiine taaeiai 8i4@ Nov. 1.24 00 OL 81ss 9056 9084 — z¢ 
993 ; ees 88 MOB a ccreccectstees teense Apr. 30, ° 5 " 
se \y pba, 291 19% 8 17,37 MP. Cobde Cee. OB, ..oo.cccccccs. cases Apr. pt _— 19 19% 9, — 
key Dose 107” «eis 1h Doe 100 $25 California Petroleum... 2.000007. pr. 30,21 1.000 14% 1453 14- = 0 
4 Wy 40% 2256 eyresy 100 eM: ... cs... 4eeeee Dee 1. ee 300 1% os. 14% +h 
Vy (sh) 1,857 AES CRE RE 2 AS rman 433%cQ Dec. “4 1? 1% 
4 , *s” = peas 8 8508000 poe ke Conn & (| ae agente a ae atatalele $1%Q Oct. ee ne +, 2374 227% x" = > 
7 . P= 19881 000 pees Aug. 1, 23 2 % 9714 97} 977% 4 
S Cee a =2s - of wou 100 Genera Aap WS sasenteiseescd sig Deciizs —~ “400 B53¢ 8594 2555 264 — 184 
wie sa 403ZB23SsT 28,856,050 25 Gen DEG wage seeecseee sees a Serre 13,500 52% oo = 8 a 
oc 7A 7 1 25 .000 0 eral Petroleum ... $14%Q_ De m4 *56 50% A ; 
nd t 19 ~~ Se SS 480.000 N.P. Houston Oil Co.................... 50cQ Sept. 15, 24 ee (88 = oer a 
. 27 ‘ ; i oe omc oly ee ,700 3% ‘ +4 
anaes 84 3% ny oii % 5.000.000 Ses a ag PR air scacevss' aera’ gece aatas 22 ,700 oars 4356 41% 43 +1% 
sent 491% 49% — 74 > Pa 7,830 ,450 10 India Ret Refining Co............. 5cQ—s Sept. 30,24 10,000 1136 7834 73% ‘554 +1% 
Wea 19%4 a (tem (ex 2'296'400 100 — MG ivcocncaexaad <iecds WU tee. “<eeveneee ¢ Ws 1% — % 
r ce : 3” % 1 iy 8 1,094,236 N.P. ME... SERPS eeaaeaestanen ees. Dec. 15, 20 1 ,400 —-- i a. oe 20 
ent 2835 16 874 ry) 1:697,610 $10 K a me Dee. 15, 21 200 «6 _. 5 0 
595% 17% 42 2 245% (sh) 268 .850 N.P ed & Gulf Corp Be ee, a eee 14 ,400 2 , 66 P 66 66 0 
I 29” (sh) 1.549.190 NP. 2 lalallala lalla dail Aaa 1.20 15% 153% 144 WKH —K% 
all _ i eee $ 45,942 '800 8100 Marland Qil Coo < oe oe ecole: a UL “a “+i 
— 93% «53% 253% 1434 12,000,000 $100 Rw... a July 1,23 92 600 ._ a © 2854 + 5 
pro- 2% | «84 =m (sh) 945/939 N.P Mee see: safest Maleate 83Q °° Oct. 20,24... $854 39 «87348835 — 14 
a. = ging 8 22-709.450 810 Merican Seaboard Oil. <1100.00.000 HS eenrerernrnreeereress airs swaehom ates 
» the 5214 8134 : % 8% 39:626.000 2 e States Oi! Corp............. 50cQ. Nov. 15,24 15,000 3 er aS aa Kas ' 
n the 931; 53 fae NP. ses al iadets..... eee July 1,%@3 17, os ss lie 19% 19% S 
1% 421% 8 48299) - tne ee 62%4cQ Oct. 15 138, 158 es 
3 86 ©5034 4 48 292 450 eS 4eeQ Oct. 15, 24 wo See sane, 
n Oll ay, rad 59/4 41% 83 221 500 $50 Pan American P.& T.............. $1S.A. July 21, 2 200 40 *40 040 <0 so an 
4 “y 38% 156 ~~ aoe ete $1Q ~~ Se = = : 
uelan 68 Q74 40% 29% (sh) 198,770 N.P. Panha dle ee Pa oe $1 Oct. 20, 24 21 ,000 56 ? 59 . rt, 5334 — % 
some G0s6 1994 4996 ORES (Gh) 1.859.848 NP. Phil andle P. & R....-......00240- @  OcESe at rsr'so0 88 Bre Bae Sen ta38 
‘ 8 : 8% f 49 848 N i IM rai cttieesctenee te, ae ‘ a 7 563 -14% 
oda “y Bo we ot $ 29 622 925 oa mamta Petroleum. Sa weed : exe nnaas” gatas July 2, 23 100 on , 3 3 . 3 . 7 } $ 
58% «17 «4384-9234 ee ee Ue ee een........-+. oo wat See woe. Gee gee ae eae 
49% 36 4734 22 ‘ 11 ,467 850 50 Produce ~& Bee ea ee ae. Sen 3 ,200 1% “1% t 35% —)) 
32 16% 28 2.845.250 50 oni 5" RS hahaa tae Mamie Feb. 1, 22 2.4 y ~ : 1% + 4 
100 «8284 — = 71'310.575 25 Pure ieee ranamrgeaaeiternen eepabieetad to... Sept. 15,23 3, er 
5514 40%4 ys 92 13/000 |000 100 Pure Oil ans set verona eerens 874%4cQ Nov. 38, 24 = = 2914 26% 2634 —254 
= SS f = Ee’ S. te ws Be a Se: attics Cine shaness p< ala Dec. 1, 24 118 = f° dx 8% 44+ 
“<< it oa ou (sh) 141,895 £2 Shell’ To ORG ot ala ee 2 Oct. 1, 24 "70 30% 27% 30 + 2° 
95 8914 08% py a 10,000,000 N.P. Shell Transport Ne ciiewiada $3.18%4 Aug. 12,24 20 100 _ , eng tee 1 Ct! 
16 614 19 1036 8 20,000 000 $100 ™ 4 — lal CO. «one 6 xcs cok $1.074 July 23, 24 "500 $874 “0% 46 48% +1% 
30% 16 87K 9.000.000 $100 do pid... .- c-eeeeeeeeeeeeees 25cQ Sept. 30,24 49,800 205 —, =< =. Ts 
= 99% 80% 88% Io (sh) 4.480.957. N.P Pa ie I etroleum 7 a iege ie aaNet $142Q Nov. 15 24 "500 po 2 po - oe 21% + VY 
$518 29 17% 8 18/914.900 8100 — do pf : iad Sees Bee 19,200 18% 1as0 973; 97744 — % 
; 6414 472K—C«BBESBS IG 20 .579 ,090 25 ee tne gamers May 31, 24 24,800 sane 84% 17% 1 ae 
es— 441% 307% pris, . 4 284 317.800 6 SOC ae a oremenieey $2Q Nov. 15, 24 1 ,800 81 7 ae ; 163% 146% —% 
re- 118% 11434-11974 sah oa tpt Re. 25 S.O.New orm... e eee eevee — pe ae 4200 22 “ere 79 79 —2% 
0% 2 84 234 (sl ~ 972 ,900 100 PA pfd Warde orate eee ~ ow. 15,24 34,600 6314 cme : 2034 200% — % 
52 g 345% 4534 8737 $1 3, 1087 9298 N.P. Seen O3 PP nr Cre ne Oman ee ne ; : . Pk. Sept. 15, 24 39 .200 8734 38 3 61 2 62 , —1% 
2434 5! 15% 4 164,450,000 $25 DRONE COND «ic « owcecaccece. 34Q Sept. 15, 24 1 ,200 7 mi 37% is 3 
lers 144 of 151 sense $'380'340 10 Fn Texas Co........ -.. ede s-v+0 Dee. 20°20 5.600 sa 117 —-115% «11634 — ij 
Va 14% 1% 6% sar (al pte pe 100 Pag Ses hs rs & Oil... es keris 75cQ Sept. 30, 24 23 500 4354 Ps Ps, SK = %& 
ay ? : #3 36 ¥% (sh) 2,957 ,529 N.P ater Uh Byer alee.) ee eae June 30, 23 6 .20 a 8 34 43', — %4 
the 993% 81 — = % 40 480.800 a Union Gl of Califor Sanctions $1Q Sept. 30, 24 tae san “an 1058 10% —l'% 
ae 114 100 1163, 106 $ 18.040.000 $100 be : of California..... ee, 25 ,900 “4K . , 91% = 
he 803< 20 2934 2336 ; . ,000 000 100 - — ‘anal oT pn co 28, 24 29,700 8774 a % 378 4 — 
i 94 (s : ] o pf tetseeeeee § Ye ra 37% | 36} 37 % 
= siciemmanimenseipiee 1) 460.000 N.P. White Eagle Oil "pesto 8132Q Dee. ee. 31800 123 #129 «123. > ee 
| a we x SS" eee sta S ec. 1, 24 2,100 114 114 oe oe Le 
> tNew Low xEx-Divide samara on Oct. 20, 24 5 ,200 2634 967% 112% 112% Is 
the vidend Total Sales - 4 2678 2618 26% - 
th al Sales 948 ,900 oo >“0vwoOéw@——(omo—o —- 
Standard Oil 
| = Stock Traded In New York C 
Oil 1923 1924 urb Market 
Ks High Low H Outstanding Pa 
n fie Sas igh Low Capital Vain 
t 19% 13% 1] sanled Stocks Div. 
i bia 9 9% 1434 — R Tra D 
<9) ms M4 £3 .000 000 ate Baac tt nsactions week e > 
OW 150 108 2 - 8 214 (sh) 500.000 we Anglo American..... ae Sales First High = pee 5. ° 
‘a 9415 69 _ Tl 1,000,000 $100 re > RR ae ig 55cS.A. May, 15,24 14,900 — oe 
tS, a ‘ Sv 2 51 10 000 00 osu’ She he ed li dela eter 8 * 17% 17% ~ eas 
Oh) Th Sires sane 52 7 ,000,000 50 SY ee ee 2 n 17% + % 
ks ae ae at 3,000,000 25 ee REELED S4S-A. Oct. 15, 24 2200 234 284 a 
“ 50 «3a , 21% 1,000,000 100 ebrough Mfg. Co............... R1Q Sept. 15, 24 30-230 230 230 —7 : 
eT 4 547 eee 9 ~ ’ 
47415 20 4 393% 10,000,000 25 Co eee -.++ 6234cQ Sept. 30, 24 SS SS 59 62 a 
ral 168 85 149 11% 1.500.000 Py par Sind Rareabahiede am ai #134Q Sept. 30° 24 700 495% 493/ 49: oA a 
117 a7 105 11014 3'000 000 100 yee Pipe - eiesenbcemeaessoan 50cQ Sept. 15,24 10 114'4 114% enate k ( —hA 
78 yd aoe 77 5.000.000 100 he ae ie eee Sept. 15,23 |. 2 ae 
105 104 106 4 pl 16 ,000 ,000 100 Gale * Pipe inet 2 $3Q Sept. 15, 24 
mw i: 100% ance 1 deus ST Renee +++ $2Q Oct.31.24 60 
411% 28 433 103% 2,000,000 100 oT i ie i eit) $1Q Sept. 30, 24 a. 92 92 84 <_" ; 
171 18 a 2 43.750 000 = a = I pid paiement 820 Sept. 30, 24 790 58 61 ri _ . “ 
d ak : cabo a COE ee aa 9 nope. 2°, ore 5 +s 
108 - 119 9814 39 ee 000 = 100 Illinois Pipe Line. RCE CS pawn S “gla ahi 
043, 78 100 66 o, ,750 25 imperial O80 Coupens.......... $6S.A Sept. 1, 24 6 ,500 415 > 
of 43, 13% 4 5 ,000 ,000 50 I al Oil Coupons..... - %6S.A. June 30, 24 ‘ 6 4178 39% 40 20 
rd 168 123 se 162 1656 (sh) 7,118,138 N.P. a Pine Line......< . ie a as 75cQ.s Dec. 1 24 2 poor 134 135 127 127 @ 
29 19% 2574 et $188 .000 .000 166 pease ge Petroleum. + er cas ee $2Q Nov. 15, 24 . "360 1147 2 114%, 109% 1 11 3 . 3 
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so” on er "a 324650 25 SO. (So epee nln baad aids 8iQ "Oct 1.8 1.700120” 120 Seis $6, — 236 
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mi au 22 1'722'9 Mita. oh dan oon vere SA, oa” )6— a ae” ne” ee —— 
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; ‘ 5 100000 ” 2 acuum Oil Co........ oc idee Re 1, 16 116 116 Ll f 
10 Washington Oil Co... ............. bocQ Sept2d, 24 11,110 8256 82% 788 + ll 
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SATISFY 


your trade by letting them know 
that you deliver clean oil in bottles 
and that they can see it. 

The caps on the carrier keep out 
the dirt, hence clean oil. 

_The Sure Grip bottles deliver the 
oil quickly without muss, hence quick 
service. 

Your customers like clean oil and 
quick service. It’s up to you to prop- 
erly equip yourself to render it. 

The Neil Dispensing Outfit is the 
solution. 


Information upon request 


W™ Neil & Co. 
617 W. Division St. Chicago, III. 











Anchor Steel Barrels 
55-110-30 U. S. Gals. 
Black—Hot Galv.— Tinned 





Meurer Steel Barrel Co., Inc. 
25 W. 43d St. New York 


Sales Representatives: 
Baltimore; R. S. Mueller, Garrett Bldg. 
Boston; Moore & Kling, 233 Purchase St. 
Pittsburgh; Thos. R. Heyward Co., 47 Terminal Way 
San Francisco; Du Val-Kirk Co., Santa Marina Bldg. 
Dallas; The Dent Co., Insurance Bldg. 
Houston; The Dent Co., 1018 Leeland Ave. 





Columbia Steel Shippers 
10-15-20-30-35-40-50-55-60 Gals. 
Also with 9” and 15” Friction openings 








New York Curb Bonds 


New York Bonds 
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Week Ended Dec. 5 Week Ended Dec. 6 
High Low Last Ch’ge High Low Last Ch'g 
Anglo Amer. 7%s... 101% 101% 101% 0 Atlantic Refg. debs 5s. 98% 98 981% ; 
Cities Service 7s B.. 143 143 143 +2 Barnsdall Corp. 8s... 102% 101% 101% a 
ere 10834 107% 10754 —% Cal. Pet. sf 6%..... 101‘ 100% 101% ly 
ee 98144 973% 98 0 Empire G.& F.7'%s 977% 96's 96! ¥ 
Galena S.O. 7s..... 105% 105% 105% 0 Humble O.&R.5%s. 997% 995% 9934 1 
rem. Pet, O82. ... +. 101 100% 100% — % Marland 8s serA .. 106% 106% 106% 
So i ae 9834 983% 983, — 38 do 7% serB.... 105', 105', 105'. - i 
Pure Oil 6%s. Lei 9834 973% 983 + % do 8with war.. 129 127 129 1 
Sinclair C Oil 6sw i. 9834 9814 98! —%\% Mex.Pet. of Del.cvt 8s 107!4 10736 10736 = 
S.C: MX; 70:86... 105% 105% 105% —% Pan.Amer.Pet.& Tr.7s 105 10438 104%. 
do 7s 27 105% 105% 105% —% Pierce Oil debs 8s .. 10234 102% 10234 iY 
do 7s 28 105% 105% 105% — % Prod. & Refs. 8s.. 110%, 110% 110% 0 
do 7s 29... 105% 105% 105% —% Sinclair Con. col 7s 8934 89 8914 eee 
do Te 36.... 105% 105% 105% — % do 614s 8558 83 83 134 
do Te 31... 105% 105% 105% — % Sinclair Crude 6s 100% 9934 9934 <y 
do 6%s 10714 107 107 0 do 5i%js.... 100 9934 9934 -~¥Y 
Tidal Osage 7s . 104% 10434 104% 0 Sinclair P.L. 5s..... 84'4 83 83 ~]'/ 
Union Oil Cal. 6s 25 10056 10056 10058 — % Tidewater Oil 6'2s.. 103'¢ 103 103% ~ 
Vacuum Oil 7s...... 107 1067s 107 0 Union Oil of Cal. 6s. 103 102'%3 1027, + 
mga aera nlm lap sate e@ erse al IRs SRS ae a Se Union Tank Car 7s...104'4 10336 10376 
New York Curb Market 
1923 1924 Par Transactions Week Ended Dec. 5 __ 
High Low High Low Value Stocks Sales First High Low Last Ch'ge 
10 4% 7 4 10 Ark. Nat. Gas..... RI Hee he Banyan te eet A Snr Me corer 
1% «.65 1% «.75 1 Boston & Wyo..... eres ‘ SR ae 
1% 8% 65% 2% 5c Carib. Synd....... 5 ,300 33 t 358 - 
195 128 190 182 100 Cities Service...... 1,230 169 171 167 168_ l 
70 644% 82% 673% 100 le 2,100 81 81 8034 807% 
63% 5% 7% 6% 10 ai Od ee 500 4 7 1% 7 
19% 12% 19 18% 10 do Bkrs. Sh..... 3 ,000 16% 17% 163% = 1678 
71% 1% 10% 2% N.P. Creole Synd....... 10 ,600 10 10'% 9% 97% 
18% 5 8 3 N.P. Derby 0. & R..... 600 7 743 7 a l 
4914 22 84% 17% N.P | ee 2 ,200 287g 2976 2776 28 
1 -10 . 60 2 5 Federal Oil........ 1 ,000 20 . 20 20 20 0 
23g .28 . 60 15 10 Glenrock Oil...... ..... ig a iret ieee 
68% 453% 677% 56% $.(}25 Gulf Oil Corp...... 4,800 66% 66% 65'2 ~ 65} =I 
9% 1 254 7 N.P. Gulf StateO.& R.. ..... . SP Seer ee 
4 1% 45% 1% N.P. Kirby Petroleum... 15,200 454% ¥ 45% 35% 415 
ete eee as 6% 274 N.P. Lago Petroleum.... 163,100 454 *6! 44 638 ] 
5% 1% 4% 2 N.P. Marland of Mexico. 100 1% 1! 1% 13 
20% 12% 20% 16 10 Mountain Prod.... 5,900 19 19 18% 19 
|| ae BD. FREE. ks Sea sleadab bccccie cece ce cancers wees 
15% 8% 14 9% 5 MO BR cig cps: seis 56 ,100 123g 12% 1% 12 
6% 3% 6% 4 5 New Bradford..... 200 4° 4% 4 4 A 
52 15% 44 18% 10 New England Fuel. 400 1914 22 19! 22 } 
21% 5 14 8144 25 New York Oil..... 100 9 9 9 9 0 
ly =. 45 . 80 50 10 Omar O. &G...... ; ; : : 
13 % 3% .90 N.P. Peer Oil Corp..... 3,500 ib 15% 138 15% 
143% 94 17% 412% 10 Pennok Oil........ 2 400 125g 123% 1254 125% 0 
er ee 57% 53% 25 Red Bank Oil..... 2 ,400 Q7! 274 24 2574 2 
6% 2 53% 33g N.P. Ryan Consolidated. 100 3! 38% 31% 3! 
14 6% 10% 6% 10. Salt Creek Cons... 300 6! 614 612 61. 
25% 15% 27% %.19% 10 Salt Creek Prod.... 6 ,900 25 25 244 SAS 
4% 75 2% .80 5 Sapulpa Refining... 100 lis 1is 1 ¥s lw 9 
4 65 1% .30 S&S BeabeareO. SG... occ cece. eee gn eer ae 
13% 6 16 8 10 Tidal Osage....... 300 9% 9% 9 9 0 
cates “Renee 154 130% 6100 Union of California 300 151% 151% 146 146 7 
10% 4 834 454 5 Wilcox O. & G..... 9 400 6% 67% 6% 64 +7 
otis. awe 1334 5 N.P. Woodley Petroleum 1 300 6% 674 61% 6% + 58 
e 
Pittsburgh Stock Exchange 
1923 1924 Par Transactions Week Ended Dec. 5 : 
High Low High Low Value Stocks Sales First High Low Last Ch’ge 
10 4% 7 4 10 Ark. Nat. Gas....... 2 ,405 5% 55% 514 5% 0 
3334 33 M055 4 «9SORE ser cea: wasn. Aucae Seca “sear Oamese er 
ra ae 30 30 25 Fayette County Gas. ..... nes Poa sae ves 
27 22% 33% 26% 25 Lone Star Gas....... 2 ,230 $2 3214 31 $2! oe 
58 51 60% 51 GD ARPA Ee cc “semi odage “oedkau Gadi wwees me 
ese ‘ 83% 28% 25 OhioFuelCorp.(W.I.) 7,574 $2144 $2% 32 $234 + % 
19 11 16% 11% 1 Ohio Fuel Oil. ...... 200 14% 15 14% 14% fa 
66 $036 40% 381% 25 Ohio Fuel Supply.... .....  ..... a celina Serle. sete 
24 183% 28% 2234 25 Okla. Nat. Gas..... - 972 28 28 27% 28 0 
10% 5% 9% 6 5 Pittsburgh O.& G... 1,280 7 Ys 7 7 0 
14 5% 10% 6% 10 Salt Creek Cons..... 350 6% 6% 6% 614 8 
13% 7 16% 9% 10 Titel Osage...56.0 00> 250 10 10 9% 10 0 
cae “saan 92 92 100 2 Bee essed stkau saeee Geeoe seuss 
a ee A 2 eC 
Pittsburgh Curb Market 





1923 1924 
High Low High Low Value 


Par 


Transactions Week Ended Dec. 5 











Stocks Sales First High Low Last Ch’ge 
ieee Kaees 2% 2% #=+ON.P. Arkansas Fuel w.i.... ..... Liaise “Gaus weer Vewuew este 
Rove od Nae aeae 14 14 5 Barnetal Gs ...065 5 ceccs FS a ce x atalinnce 

6 ae .76 20 5 Colombia Synd...... 12,000 .39 45 39 245 +05 
23% 26 .70 25 5 Duquesne Oil. ...... 25 25 T.25 ~ Ser 
87 10 9% 5% 10 MEE ccs, Gaeee ceed jedenle. Gitewar Sowers 
1% 1 15 15 i SE eck Sask) feoe) Cxeoe “aew Sewwe oceee 
68 46% 66% 57 25 Gulf Oil DENS ick eens. Serres) Soaleine? eae 
03 SS ° A REPRO sais Seuss Seccao —ateelee) Queer Seeas 
24%4 16% 23% 21 Tr WOES 5 Saves | eens “ance se deae, coves 
Sepaicr - ictus 4% 4% N.P. Lago Petroleum..... ..... Ateatay Deyewiatat ree aae. Keeiats 
ak . Soknae 65 ORG «9G Pc kak ness “talcws ‘“canrcn case veeee 
8% 4 6 5 $0) ME ches Ate Xaidve “Sida cane’ aestue 
36 15 . 389 01 1 DORMER cots sacus asiucic obasic four seesiee Loree 
ree ee 18 18 10 Mountain Prod...... ..... cweras “oubiie, Jagies, Ohamee omens 
a ee ee 80 29%% $25 Ohio Fuel Corp...... ..... Rivet ake oot ees. Soe 
Risitcss Moarhis 41% 40 25 Ohio Fuel Supply... . 291 40 40 40 40 e ; 
2% 1% 2% 1% 1 Oklahoma Eastern... 445 25% 25% P2374 23 + A 
2 .60 Bs f 45 10 OmarO.&G....... 1 ,000 50 55 50 55 + 05 
22% 7 8 4 S Siapee. . oc... 500 4 4 t4 , 
Seieica Pistentis 14 10 10 Tidal-Osage, N.Y... ..... La ee 
*New High tNew Low x Ex Dividend 
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